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THE AMALGAMATION OF THE PRIVATE WITH THE 
JOINT-STOCK BANKS. 

Never has the banking community been in such a state of 
agitation as during the last three or four weeks: never have 
events so completely realised the predictions which have from 
time to time been uttered in these pages, with regard to the 
amalgamation of the Private with the Joint-stock Banks. 
Indeed, it would seem that the change solong prophesied is in 
course of rapid fulfilment, and that the progress of the current 

ear will lead to the break-up of the private banking system. 

+ must not, however, be inferred from what is occurring that 
any serious disasters are anticipated in connexion with private 
banks, or that the whole of them will be swallowed up. What 
nevertheless is certain to take place is the absorption or amal- 
gamation of all but the very important establishments, two or 
three of which will no doubt continue to exist in the metropolis. 
The competition of the joint-stock banks, unlimited and 
limited, has, within the last two years, produced a severe effect 
upon the business of the private banks, and several, foreseeing the 
consequences, have wisely determined either to retire from 
business or make arrangements with existing Joint-Stock Banks, 
by which their future success may be sustained. There seems 
every reason to suppose that this is the proper policy to adopt, as it 
prevents old and well-managed firms from falling into decay, 
while the transfer or amalgamation of business gives an addi-. 
tional impetus to the joint-stock principle, and consolidates the 
strength of the leading joint-stock institution. Singularly 
enough, the public themselves appreciate the change, if we may 
judge by the rise in the value of the shares of the banks, 
unlimited and limited; and as this is a very fair test of the 
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soundness of the policy adopted, it will be further promoted by 
a variety of movements tending to this one great end. 

A great deal of surprise was expressed when Messrs. Heywoods, 
Kennard and Co. joined with the, Bank of Manchester and 
announced the Consolidated Bank ; increased surprise was mani- 
fested when Messrs. Hankey and Sons followed the example, and 
merged their business with that “limited” Company; but within 
the last few weeks we have had the intimation of the retirement 
of Messrs, Jones Loyd and Co., and the transfer of their busi- 
ness to the London and Westminster Bank. Before that great 
business could be completed, the public have again been startled 
by the amalgamation of Messrs. Masterman, Peters and Mildred 
with the Agra and the United Service Bank ; and, finally, it 
has been indicated that the European and the English and Irish 
Banks, both limited undertakings, merge the one into the other, 
and by that means constitute a strong establishment. 

Taking these arrangements into consideration seriatim, it 
will be well imagined that they have caused, more than ever, 
the question of joint-stock banking progress to be dis- 
cussed, and that the general community, looking to the future, 
are prepared heartily to give support to this the great 
recognised system of banking. With regard to Messrs. Jones 
Loyd and Co., their retirement from business was not unex- 
pected; but at the same time it was precipitated by the 
strenuous endeavours of the surrounding institutions to secure 
a portion of that business, and the change that habits and cir- 
cumstances bring about. The bank of Messrs. Jones Loyd 
and Co. was, there is every reason to believe, a model bank, and 
this has been strongly avouched since the transfer of its busi- 
ness has been made to the London and Westminster Bank. But 
the very prudent and careful style of management has rather 
militated against its interests, and several large accounts have 
recently passed from them and gone to other establishments. 
The wealth of the house, and the position of the partners, of 
course rendered the loss of business a matter of indifference, but 
there is every reason to believe that alterations of this nature 
induced them to adopt the alternative sooner than they would 
have done. Besides, they saw one or two of their best customers 
going upon the direction of a neighbouring bank, and they also, 
reasonably enough, judged that in the course of time they might 
further be affected by this course of proceeding. The negotia- 
tion between the partners and some of the directors of the 
London and Westminster Bank then took place, and it termi- 
nated in an agreement for the purchase of the goodwill and 
premises (the precise terms’ for the present being kept secret,) 
and since then the London and Westminster have taken posses- 
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sion, turning the establishment of Messrs. Jones Loyd and Co., 
which is next door, into their country office. So far the transfer 
of business has been completed, and the London and Westminster 
have secured a fair share of the accounts. Nevertheless, however, 
as is usual on these occasions—as it was, in fact, in the case of 
Messrs. Heywood, Kennard and Co., and in the case of Messrs. 
Hankey and Sons—a great number of persons have declined to carry 
their accounts to the particular bank indicated, and have pre- 
ferred on the contrary to make their own selection. Thus, while 
the London and Westminster Bank have profited in a great degree 
by the arrangement, others have secured some portion of business. 
For instance, the Imperial Bank of London and the Alliance Bank 
have obtained various accounts, but a full proportion of the 
country agencies have gone to Messrs. Barclay, Bevan, Tritton 
and Co., Messrs. Glyn and Co., and one or two other private 
banks. The transfer of the business to the London and West- 
minster Bank will, without doubt, be extremely advantageous, 
and will produce large results hereafter, and therefore if the 
proprietors find that a great price has been paid for it the 

should not grumble, because the absorption of the concern itself 
will create for the London and Westminster Bank a certain 
amount of prestige. The result is one of the most remarkable 
that has yet occurred in the annals of banking. The amalga- 
mation of Messrs. Masterman, Peters and Mildred with the 
Agra and United Service Bank—the title to be hereafter the 
Agra and Masterman’s Bank—produced no great surprise when 
it was announced : many rumours had been circulated as to the 
arrangement for the transfer of this business. First, it was to 
go to the Alliance Bank, then to the London Joint-Stock, and 
finally to the Imperial, or the Metropolitan and Provincial. 
There was not the slightest truth in these statements, and 
meanwhile a private gentleman was sedulously at work, nego- 
tiating terms between Messrs. Masterman and Co, on the one 
hand, and the Agra and the United Service on the other, smooth- 
ing down difficulties, and clearing the way for an amalgamation 
when the public least expected the quarter through which it 
would be effected. The Agra and Masterman’s Bank was 
speedily promulgated through circulars as un fait accompli, and 
the whole of the members of the old firmsave Mr. Birckbeck go 
upon the Board of the amalgamated bank; Mr. Edward 
Masterman, Mr, Peters, and Mr. Frederick Mildred, being well 
known as individuals capable of directing and managing. The 
business of Masterman’s, it is stated, has greatly improved the 
last three or four years: the deposits and connections have 
gradually augmented, and the profits divided have been con- 
siderable. No immediate necessity existed for any arrange- 











412 Amalgamation of Private with Joint-Stock Banks. 


ment of the kind, but the public tone and public temper being 
in that direction, it was imagined to be a favourable opportunity 
for effecting this junction of interests. Mr. Birckbeck retires 
from banking and financial life for the present, but he will 

robably soon return to it in some more elevated position. 
Although Masterman’s Bank has thus been amalgamated, its 
name will not be forgotten, since the incorporation of it with 
that of the Agra will show its individuality and still preserve 
the traditions of the days ofold. The new combination will pro- 


‘bably produce important results; and if full co-operation between 


the parties can be assured, the profits of the conjoint establish- 
ments should be greater than ever. It will only require a little 
perseverance and energy, and the issue must be most encouraging. 

The last amalgamation announced is that of the European 
Bank with the English and Irish Bank. Both of these estab- 
lishments are “limited liability” organizations, and were started * 
in the course of the last two years. The European was origi- 
nally the Union of England and France, but subsequently ab- 
sorbed the London and Netherlands Bank, and re-arranged its 
capital. Now the English and Irish Bank merge into the 
European, another adjustment of share capital being requisite. 
Sir Robert W. Carden, the chairman of the English and Irish, will 
go upon the board of the European Bank, and his services will 
be found valuable. This last is the least important of the re- 
cent amalgamations, although it shows that when necessary the 
system is at once resorted to. In this instance it is also be- 
lieved the arrangement will work beneficially, and end ulti- 
mately in the formation of a strong bank, which, with the con- 
nexions it possesses, ought to enable the directors to strike out 
a path for themselves and secure favourable returns, 

All these transfers of business or amalgamations will render 
essential the issue of new shares ; and it is upon this expecta- 
tion that the prices of the original shares have advanced, and 
remain comparatively buoyant. Itis not only these banks that 
contemplate this proceeding, but others who have not entered 
into relations of the kind set forth. The Agra and United 
Service Bank have announced that they will seek to raise fresh 
capital ; the Bank of London propose to issue new shares. 
There are rumours of the intention of other bank directors to 
secure an enlarged foundation for their business, and then we 
shall have an increased volume of banking capital which will bear 
its value in the market. The private system in its decadence 
will have greatly assisted the development of the joint-stock 
principle, unlimited and limited, and it is said that we are yet 
only in the infancy of this stupendous metamorphosis. 


& 
>_> 


























413 


HISTORIC OUTLINES OF AMERICAN FINANCE. 
No. LIT. 


Durinc the War of Independence the American provinces 
were only held together by the sense of a common danger, and 
an ardent love of liberty. The Confederation to which the func- 
tions of government were committed, possessed no certain sources 
of revenue, and the only fund of money was the patriotism of 
the people. No regular system of finance had been organized, 
and the only fiscal precedents to which an appeal could have been 
made were utterly inadequate to the emergency, for these were 
merely of a sectional character. Thus, the first paper issued in 
1691 was confined to Massachusetts. The first bills of credit 
were created by Carolina in 1706. Pennsylvania had laid the 
foundations of its Land Bank in 1722, by loans of paper money 
to its planters. In 1732 tobacco was made a legal tender in 
Maryland at 1d. per lb., and corn at 20d. per bushel. It has been 
stated that whatever gold or silver the colonists obtained through 
their foreign trade, whether in bullion or coin, was taken from 
them for taxation by England. At the same time the mother 
country suppressed their paper money as the medium of internal 
circulation. These arbitrary and impolitic acts were the real 
provocatives to rebellion, and the American Confederation, 
having drawn the sword, had no other alternative than the re- 
sumption of the suppressed paper money or unconditional sur- 
render. 

To defray the military expenditure each province volunteered 
advances according to its means and the public spirit by which 
it was animated. These advances were supplemented by loans 
raised by Congress on the joint security of the thirteen con- 
federated provinces. These loans were applied partly to the dis- 
charge of liabilities already incurred, or to the purchase of fresh 
supplies of the munitions of war. The continental money, as 
the money at that period was styled, sunk in its value; that is, 
it became enfeebled or depreciated in its purchasing power over 
commodities : in other words, all commodities became dearer. | 
Had the money been made of gold, instead of paper, it would 
have equally depreciated in the sense here understood ; that is 
to say, sew 8 would have been dearer, which necessarily implies 
that the money given for the goods must have been cheaper. 
The goods became dearer on account of the war and the increased 
taxation which the war occasioned. This result was not peculiar 
to America or tocontinental money. Let taxation be enhanced, 
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either during war or peace, and money, no matter of what mate- 
rial it may consist, will buy fewer goods of equal quality than 
it bought before the additional taxation was imposed. The 
history of all nations, at all times and in all countries, affirms 
the same truth ; and where governments put a cause into active 
operation, it is a pitiable stupidity that whines over the effect. 
Whether war be prosecuted for the love of martial glory, or for 
the love of independence, or for any other cause, the cost must be 
paid ; that cost resolves itself into taxation, and taxation excises 
the monetary unit of account, be it the pound sterling, the franc, 
the florin, or the dollar. But to excise the unit is to lower its 
purchasing power, and that is the simple philosophy of depre- 
ciation in the judgment of common sense and common honesty. 

In consequence of war the internal trade of America lan- 
guished, and British cruizers intercepted her foreign commerce. 
The farmer could not sell his produce as he had been accustomed 
to do, and of course could not pay a tax. All the ports being 
blockaded, domestic produce could no longer be sent abroad to 
old customers and exchanged against bullion. Thus Congress 
had no resource but paper money, and the necessities of the 
country compelled its emission in large quantities ; had not the 
emission been adequate to the emergency, Congress would have 
been justly condemned for its folly. It is to be carefully noted 
that during peace a tax was laid for the redemption of paper 
money, which prevented its accumulation, and thus preserved 
it from depreciation ; but this was no longer possible. Con- 
gress could only promise that taxes should be laid for the re- 
demption of its notes at a postponed date. They did not foresee 
the long continuance of the war, which rendered the perform- 
ance of the promise utterly beyond their power. According to 
Mr. Jefferson the continental money continued for the. first 
twelvemonth of hostilities equal in a te to gold and silver, but 
public exigencies demanding extraordinary issues, and these 
not being redeemable in taxes from year to year, cumulation 
was the inevitable result. Hence the decline in purchasing 
power, which American writers have designated “ Pejoration.”’ 
As soon as the decline commenced it went on with constantly 
accelerating velocity. In two years two dollars in paper were 
only worth one in silver; in three years the ratio was four 
to one; in nine months more it fell to ten for one; and in 
the six months following, or, to give the exact date, in Sep- 
tember, 1779, it had fallen to twenty for one. However, it 
continued to circulate and sink in value till the end of 1780, 
when it had fallen to seventy-five for one. Then there was a 
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partial check to the downward movement. About that time the 
money circulated by the French army, which had arrived to sup- 
port the rebellion, began to be sensibly felt in all the provinces 
north of the Potomac, and in those districts the continental cur- 
rency disappeared from circulation. In Virginia and in North 
Carolina it continued one year longer, within which it actually 
fell to a thousand for one, and then expired as it had done in a 
the other provinces. Such is a brief but correct history of the 
continental money of the war of American Independence, if the 
statement of Mr. Jefferson be deemed authoritative ; and who 
shall impugn it? On its character and its fate that celebrated 
statesman makes the following remark :—“ Foreigners, who do 
not, like the natives, feel indulgence for its memory, as a being 
which had vindicated their liberties and fallen in the moment of 
victory, have been loud, and still are loud, in their complaints. 
A few of these have reason, but the noisiest of them’are not the 
best.”” Jefferson estimates the total amount of depreciation at 
sixty-six millions of dollars, or a trifle more than £13,000,000 
British sterling. That was the money cost of American inde- 
pendence, including national freedom, self-government, and a 
boundless territory, containing all the elements and raw material 
of incalculable wealth. The unsuccessful attempt of Great 
Britain to perpetuate her rule over the colonies cost one hundred 
millions sterling, added to the national debt of England. 

At one period during the war, distress had become so general 
and so severe that many feared that protracted resistance would 
be useless. The spring of 1780 was marked by accumulated 
misfortunes, and after the capitulation of Charleston some even 
of the bravest began to despair. General Washington had 
written to Congress stating that, while his confidence in the 
army was unshaken, their privations had become so acute that 
signs of partial discontent had manifested themselves, which 
might eventually, unless relief were afforded, break out into 
mutiny. At that crisis the public treasury was drained to a 
very low ebb, and the alarm that preyailed deprived the govern- 
ment of credit commensurate to its embarrassments. Taxes‘ 
were slowly and with difficulty collected, and there were nume- 
rous petitions for total exemption. Indeed, little remained but 
private credit, springing from individual patriotism, and the 
voluntary aid of the most inflexible supporters of the revolution. 
Hence arose the first banking institution, known as the Bank of 
North America, chartered by the Continental Congress in 1781. 
It was brought forward by Mr. Robert Morris, one of the ablest 
financiers of the day, and at that time holding the official 
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position of Superintendent of Finance to the Congressional 
Government; a title changed into that of Secretary to the 
Treasury when the Federal government was formed and the 
constitution definitively organised. Mr. Morris was aided in his 
plan by the well-known Mr. Thomas Paine, who was then secretary 
to Congress. Each headed the subscription to the projected 
bank with a sum of £200 in coin. They were soon joined by 
others, who contributed among them £101,360 in continental 
money, and it was at first intended to treat the whole amount as a 
donation, to be applied to the recruiting service. In this form 
the transaction is historically referred to the 8th June, 1780. 
However, on reflection, the views of Mr. Morris were enlarged. 
The superiority of the British army rendered it highly ex- 
pedient that General Washington should be reinforced with ten 
thousand men, and that these additional numbers should be 
sustained. -It became, therefore, desirable, that what was at 
first designed as a donation should be dealt with as the nucleus 
of a permanent fund, and in this manner arose the idea of a 
bank, which, in the judgment of Mr. Morris, would aid public 
credit, and invigorate the almost exhausted ability of Govern- 
ment. Congress approved the scheme, granted a charter, and 
took a part of the stock, originally only 400,000 dollars, but sub- 
sequently raised to two millions. 

This first banking institution, or bank of “ British North 
America,” as it was styled, was located at Philadelphia, in 1781. 
Congress agreed to take its notes in payment of all public dues. 
This notification imparted stability to the establishment, and 
rapidly attracted subscribers to its stock The business depart- 
ment was conducted with honour, carefulness, and judgment ; 
but if these mercantile virtues won confidence, the attendant 
profits excited jealousy. It must be borne in mind, that as the 
Continental Congress was only a provisional form of govern- 
ment, the permanency of the bank rested on a precarious foun- 
dation. This its directors felt, and they prudently applied for, 
and obtained a supplemental charter from the State of Pennsyl- 
vania. When the war was over, for the support of which the 
bank was instituted, envy denounced its exclusive privileges, 
and its large dividends roused hatred in those who did not 
participate in their distribution. Then arose in the State of 
Pennsylvania a bank and an anti-bank party. The latter pre- 
vailed in the State Legislature, and the supplemental charter 
was repealed in 1785; but as the Congressional charter was 
not affected by that hostile decision, the bank still continued its 
business. In the following year the friends of Mr. Morris 
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gained the ascendancy, and the State charter was renewed on 
the 17th March, 1786, fora period of fourteen years. When the 
Federal Government was established, of course the Congressional 
authority of the Provisional or Confederated Government was su- 
perseded, and the bank of Mr. Morris became only a State bank 
under its Pennsylvanian charter, retaining, however, its original 
name as “ Bank of North America.’’ Its commercial success, 
and the great facilities it afforded to merchants and traders, gave 
rise to similar institutions in other states. The Massachusetts 
Bank was founded in 1784 at Boston, with a capital of 1,600,000 
dollars ; and in the same year the Bank of New York commenced 
business with a capital of 950,000 dollars. These were the only 
three banks which existed in the United States before the Federal 
Government was constitutionally organised. 

The first bank of the United States was established in 1791. 
It was chartered for ten years The capital was fixed at ten 
millions of dollars, to which the United States subscribed two 
millions ; but these were borrowed of the bank itself at an inte- 
rest of six per cent., payable in ten yearly instalments of 200,000 
dollars each. Of the remaining eight millions subscribed by 
individuals, only one-fourth was required to be payable in coin, 
or hard money as it was called ; the uther three-fourths might 
be, and were, contributed in six per cent. stock. Thus a demand 
was created for six millions of dollars in that species of stock. 
In the same year (1791) the Commissioners of the Sinking Fund 
purchased, that is, redeemed one million of dollars in various 
stocks for which the Government was debtor. These operations 
raised the value of all the six per cent. stock to its par level. 
It was further covenanted that the notes of the United States 
Bank should be received in discharge of taxes, and that the 
directors, subject to the inspection of the Secretary of the 
Treasury, who discharged the functions of an English Chancellor 
of the Exchequer, should have the custody of the public moneys. 
During the charter of ten years’ duration, no other bank was to 
obtain a charter from the Federal Government as a bank of the 
United States. 

The scheme of incorporating a national bank was tagerly pro- 
moted by General Alexander Hamilton, the first who held the 
appointment of Secretary to the Treasury. He thoroughly 
appreciated the great financiul value of the assistance rendered 
to the Congressional Government by the Bank of North America, 
and saw that equal, if not greater advantage might be derived 
from an institution of the same character on a larger scale, and 
permanently connected with the Federal Government. More- 
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over, he was a great admirer of British institutions, though an 
American patriot, and knew the admirable working of the 
Bank of England. The scheme, however, was opposed by Mr. 
Jefferson and Mr. Randolph as unconstitutional. After the 
bill authorising the incorporation of the bank had passed the 
House of Representatives and the Senate, President Washington 
hesitated to affix his official signature to the instrument. Fear- 
ful of the responsibility he might incur, he consulted his 
cabinet advisers, and his first intention was to veto the 
measure. These facts were revealed in the manuscript papers of 
President Madison purchased on behalf of the Government 
by an Act of Congress, and quoted by President Polk in his 
message of 1848. It appears trom Mr. Polk’s statement that, 
in 1791, Mr. Madison, then a member of the House of Repre- 
sentatives, was requested by General Washington to draw up 
the veto which he had intended to transmit to Congress. It 
contained this clause: “I object to the Bill because it is an 
essential principle of the Government that powers not delegated 
by the constitution cannot be rightfully exercised ; because the 
power proposed to be exercised by the bill is not expressly 
delegated, and because I cannot satisfy myself that it results 
from any express power by fair and safe rules of interpretation.”’ 
However, General Washington appears to have yielded to the 
advice of General Hamilton, and changed his purpose at the 
very last moment. The veto was withheld, and the bank 
incorporated. 

Strictly speaking, the opponents of the bank had taken up a 
position from. which they could not be dislodged if the letter of 
the constitution was deemed obligatory; for that instrument 
expressly provided that bills of credit should never be issued, 
and that neither the Federal Government nor the States Govern- 
ment should ever decree anything but gold and silver a legal 
tender for the payment of debts. These stringent enactments 
were inspired by terror, not by reason. The framers of those 
clauses in the constitution were scared out of their judgment by 
the fate of the continental money, and imagined that safety and 
efficiency resided solely in bullion. Wiser men saw the folly of 
a restriction which, if enforced, must have doomed a fertile 
territory to barrenness, and perpetuated the reign of wild beasts 
in regions now studded over with the varied productions of art 
and science. The experiment of literally obeying the words of 
the constitution was tried by General Jackson, and the imme- 
diate consequence was the annihilation of an abounding and 


growing prosperity, to be explained in future numbers of this 
series. 
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The opponents further urged that banking was one of the 
lowest contrivances of avarice, by which the cunning robbed 
the unwary. Suchit may be, no doubt, when badly constructed ; 
honestly organised, it is an immense benefit to all trading com- 
munities. But passionate men, inflamed by party spirit, never 
look at two sides of a proposition. It was also feared by stanch 
republicans that any alliance between banking and the executive 
branch of the Government might prove fatal to liberty, and 
that fear was not unfounded, though it entirely disappears under 
proper correctives and restraints, easily applied and difficult to 
evade. However, the founders of the constitution, admirably 
versed in the principles of political government, were but super- 
ficially acquainted with the science of money. 


(To be continued.) 


SS 
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THE BUDGET OF 1863-4. 


On Thursday, the 7th April, the Chancellor of the Exchequer ex- 
pounded in the House of Commons his annual financial statement. 
The right hon. gentleman having briefly glanced at the circum- 
stances which had recently and mainly affected the financial condition 
of the country, namely, the successive defective harvests in Ireland, 
and the consequent distress experienced there, and the failure in the 
cotton supply, which had resulted in great suffering in the manufac- 
turing districts, expressed his gratification at the recurrence of an 
abundant harvest in England, and the mitigation of distress in Ireland 
owing to the diminished price of corn, whilst in Lancashire the suffer- 
ing had been considerably reduced; though the manufacturing 
community still continued far below the level of its usual prosperity 
and vigour. Upon the whole, after considering advantages and draw- 
backs, he arrived at the conclusion that the circumstances of the year 
did not differ materially from those of an average financial year. He 
then proceeded to state that the estimated expenditure for the past 
year was £67,749,000, but owing chiefly to the New Zealand war 
and the redemption of the Scheldt dues, the amount had been 
augmented to £68,283,000. On the other hand, the actual expendi- 
ture was only £67 ,056,000, or less hy nearly a million and a half than 
the sum which the various departments had been authorised to lay 
out, and showing a decrease of £2,246,000 as compared with 1862-63, 
of £3,782,000 in comparison with 1861-62, and of £5,448,000 com- 
pared with 1860-61, when the China charges were heavy. Then, 
contrasting the expenditure of the past year with the revenue, he 
found that the expenditure being £67,056,000 as against an income 
of £70,208,000, there was a surplus of revenue for the year amounting 
to £3,152,000 ; but from this was to be deducted £800,000 for the 
expenditure on fortifications during the year, which would leave the 
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real surplus at £2,352,000. The revenue had been estimated at 
£68,171,000, but the actual receipts were £70,208,000 ; the excess of 
receipts therefore beyond anticipated income was £2,037,000 ; and in 
a greater or less degree that excess appeared in every branch of the 
revenue. This result, moreover, was in the face of a reduction of 3d. 
in the income tax, the repeal of the paper duty, and the lowering of 
the tea duty and the charges upon shipping, all of which changes 
had been effected in the course of the last three years, and involved 
a diminution of taxation that amounted to £6,668,000. Against that 
sum was to be set a decrease in the revenue of £1,657,000 ; the effect 
of which was to show that the growth of the revenue during that 
period had been £5,011,000, or at the rate of £1,670,000 per annum ; 
since 1858-59 £1,233,000, and since 1852-53 a full million sterling per 
annum. With regard to the cash account, the balance in the Exchequer 
in March, 1863, was £7,263,000, and at the same date this year 
£7,352,000, an ample but not excessive amount. The liquidation of 
the capital of the debt had been considerable within the year, being 
no less a sum than £3,360,000. The debt at present stood thus— 








Stock, perpetual annuities ... a re wit .-» £740,793,000 
Book debts “ae eco 37,645,000 
Exchequer bonds 2,600,000 
Exchequer bills ... 10,536,000 

Making a total of eee nee we. £791,574,000 


The debt as it now stood therefore was upwards of £22,000,000 more 
than before the Russian war, but 164 millions less than at the close of 
that event ; whilst the annual charge was between 26 and 26} 
millions. With reference to the state of trade and industry, upon 
which the prosperity of the country mainly depended, it exhibited a 
vigour and a strength that was surprising, when it was considered 
that it was still subjected to very serious drawbacks. This vast 
improvement, he observed, had commenced with the time when Par- 
liament directed its attention to the question of mercantile reforms and 
the liberation of commerce, though he did not deny that there were 
other elements that had been at work and contributed to the result. 
The right hon. gentleman then passed in review the more recent fiscal 
changes affecting the manufacture and free importation of paper, the 
spirits and wine duties, and the tax on tobacco. Coming next to the 


estimates for the current year 1864-65, the right hon. gentleman 
stated them as follows :— 


Charge for funded and unfunded debt £26,400,000 
Consolidated Fund a aie 1,930,000 
Army .. - 14,844,000 
Navy .. ove 10,432,000 
Collection of revenue 4,692,000 
Packet service . ai iis ee ia 883,600 
Miscellaneous services... aes pine ss oa 7,628,600 
Reserved pee Sas aoe ds ods oe 80,000 


Together ’ em om ..  £66,890,000 
TE 
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This was lower than the estimated expenditure for 1863-64 by 
£1,393,000, and less than the actual expenditure for the same year 
by £166,000. He estimated the revenue for the year on which we 
had entered as follows :— 





regi 
Excise whe one ‘sins inn ade << sa 18,030,000 
Stamps : Pe ‘i oie ne abi so —_ 9,320,000 
Taxes pak ee oe a ame an om in 3,250,000 
Income tax ... oe noe eae ree oon a nes 8,600,000 
Post Office... oe wes wie ae pe iat tla 3,950,000 
Crown lands ... 7 ike = _ el ose _ 310,000 
Miscellaneous... aes por ad sleds ie ies aie 2,250,000 
Indemnities ... — eee ae one pes ae as 600,000 

£69,460,000 








Placing against this income an estimated charge of £66,890,000, 
there would be a probable surplus of income over-charge of 
£2,570,000, in the disposal of which he contemplated making several 
propositions to the House. And first, he proposed to alter the duty — 
on the import of corn by the substitution of a uniform rate of 3d. 
per cwt. for the present duty of one shilling the quarter, and to treat 
lentils and some other seed upon the same footing as corn. He should 
propose to reduce the licence duty for the sale of tea from 11s. 6d. to 
2s. 6d. in all houses under a £10 rating not situated in parliamentary 
boroughs ; to equalise the duties now payable on admission to eccle- 
siastical henefices of a certain amount, but diminishing as the value 
of the benefices decreased below that amount; to reduce to one penny 
the duty now paid on proxies to vote at meetings of joint-stock com- 
panies ; to effect a reduction in the duties upon letters of attorney for 
the receipt of dividends, and make a change in the stamp duties on 
settlements ; to legalise the universally established though illegal 
practice of marine re-insurance upon payment of a shilling stamp, 
and to extend to refreshment-house keepers and beer-sellers provisions 
giving the benefit of occasional licenses to that class of persons, the 
same as now enjoyed by publicans. These minor changes would cost 
only about £10,000. The surplus might as yet, therefore, be regarded 
as intact. In the course of the present year there had been a formi- 
dable number of claims set up for the appropriation of the money ; 
but in the judgment of the Government the article of sugar was of an 
importance that was second, indeed, only to corn. He proposed, then, 
that the duty on refined, or first-class sugar, instead of 18s. 4d. the 
ewt., should be 12s. 10d. ; that upon the second-class sugar, instead 
of 16s. it should be lls. 8d. ; upon the third-class, instead of 
13s. 10d., 10s. 6d. ; upon the fourth-class, instead of 12s. 8d., 9s. 4d. ; 
and that a new or fifth class should be created for inferior sugars, 
paying a duty of 8s. 2d. the cwt. He anticipated that the effevt of 
this plan would be to place the sugar duties at 1s. the ewt. lower than 
they had ever been at any former period ; and he should propose it as 
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a permanent act, leaving the tea duty renewable from year to year. 
This reduction of duty would cause a first loss of £1,719,000, and an 
ultimate loss of £1,330,000 a year, which would reduce hissurplus from 
£2,570,000 to £1,230,000. With regard to the demand for a reduc- 
tion of the malt tax, he considered that any such measure as that 
would be a boon granted to England at the expense of Scotland and 
Ireland, and therefore an injustice to those parts of the kingdom. 
But in reference to the income tax, the policy of the Government was 
to reduce it, as circumstances might permit, to that which was at one 
time its legal minimum, and he proposed, therefore, to take the first 
of two steps to bring about that result, by taking off one penny, and 
reducing the tax to sixpence. The immediate loss to the revenue 
which this proposal would involve was £800,000, and the ultimate 
loss £1,230,000 per annum. Thus the surplus would be further 
reduced to £430,000, out of which he proposed to reduce the fire in- 
surance duty upon stock-in-trade one-half, or from 3s. to 1s. 6d., to 
take effect from the lst of July next. The financial result of that 
operation would be a loss of £283,000 in the first instance, or a net 
loss of £192,000 a year. And the total loss upon sugar, income, fire 
insurance, and tea licences would come to £2,332,000, leaving an 
actual surplus, after all deductions, of £238,000 ; an amount which he 
thought would not safely allow of any further experiment. In con- 
clusion, the right hon. gentleman remarked that he believed these 
proposals to be sound and good, and he trusted they would meet with 
the acceptance of the House as a proof of the earnest desire of the 
Government to co-operate with the legislature in carrying yet farther 
forward those purposes, the partial accomplishment of which had 
already done so much for the strength and security of England, the 
comfort and happiness of the people, the honour of the age in which 
we lived, and the hopes we entertained of the future. 





BULLION IN THE BANK OF ENGLAND.* 


Boru in Parliament and in the City, Mr. Finlay stands high as an 
authority on banking and finance. He belongs to the really valuable 
section of the legislature whose members think for themselves, digest 
their ideas before they clothe them in language, and vote under the 
guidance of judgment directed by conscience. It is, therefore, with 
real pleasure that we review his pamphlet, though we differ from 
some of his conclusions ; but in the main his tract is free from pre- 
judice—argumentative and instructive ; its appearance is also opportune 





* Some Remarks on the Influence of the Bullion in the Bank of England on 
Commercial Credit and the Rate of Interest. By Atexanper S. Fintay, Esq., 
M.P. London: Willis and Sotheran, 42, Chancery Lane. 
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at this period when so many monetary associations are being formed 
aiming at large dividends by the discount of bills. The success of 
these institutions in the pursuit to which they are devoted is con- 
vincing evidence of the scarcity of money relatively to production, 
notwithstanding the enormous and constantly accumulating influx of 
gold from California and Australia ; while the rapid and violent fluc- 
tuations in the rate of discount are conclusive proofs of the fugitive 
character of the precious metal, and the difficulty of its detention in 
the cellars of the Bank of England after it has been coined. "When 
the Act of 1844 was passed, the mines of the southern hemisphere 
were unknown ; on their discovery many anticipated that the days of 
contracted currency were numbered, that bullion would accumulate, 
lowering interest, and even paying off the national debt. Both the 
flow and ebb of the golden tide have been excessive ; oscillations in 
the rate of discount have been convulsive in their effects on com- 
mercial credit; the most prudent merchants have been deceived in 
their calculations ; instability has ruled over markets ; and as caution 
has not guarded enterprise against loss, trade has degenerated into 
recklessness and gambling. ‘To account for the mercantile disasters 
which have occurred since the money law of 1844 was enacted, is the 
object of Mr. Finlay’s pamphlet. 

He admits that Sir Robert Peels views on currency were not free 
from error; that Sir Robert was led “into the mistaken conviction 
that no notes could be really and practicably convertible, and that no 
banks of issue could act prudently and keep their engagements, un- 
less they were controlled and fettered by acts of Parliament ;” and he 
considers that tne defects of Sir Robert Peel’s system, which he de- 
clares to be radical, ‘‘ will appear when the principles which ought to 
guide us in framing a more perfect system of currency are discussed.” 
Mr. Finlay, however, exonerates Sir Robert Peel from the full share 
of evils that have attended his monetary policy, accusing the direc- 
tors of the Bank of England with having put a construction on the 
Act of 1844 which its author never intended, and that they have 
done so to promote their own particular interests, well knowing them 
to be hostile to the interests of the country. This is a very grave 
charge, and we must examine the grounds on which it rests. Ac- 
cording to Mr. Finlay’s interpretation of Sir Robert Peel’s scheme, 
the deceased statesman contemplated the possibility of all the bullion 
being withdrawn from the Issue Department of the Bank, and to 
justify this interpretation our author quotes the following passage 
from Sir Robert’s speech on introducing the measure to Parliament :— 

“ Circumstances might possibly arise in which the Bank might find 
it necessary to restrict its issues within the amount of £14,000,000. 
In that case the Bank will have power to diminish the £3,000,000 of 
securities which are to be deposited, in addition to the £11,000,000 
of debts assigned.” 


Now let us assume the case supposed to have actually occurred ; 
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that is to say, that the bullion was totally drained from the Issue 
Department; of what avail would it be to the Bank, were the secu- 
rities diminished? Under the stringent condition of convertibility, 
is it not clear that the Bank would be unable to issue a single note, 
since, on this hypothesis, the metallic power of redemption would 
utterly disappear. If, then, Mr. Finlay has rightly interpreted the 
intention of Sir Robert Peel, what was the design of allowing the 
Board to issue £14,000,000 in notes, when the very preamble to the 
Bill, which embodies its spirit and defines its character, declares that 
a pound is a definite weight of gold of definite fineness ? 

But our author proceeds to ask, “ what would be the consequences 
to the public of allowing the export of bullion to go on until it were 
stopped by a contraction of the currency, and a rise in the value of 
gold coin in the hands of the public.” And he answers his own ques- 
tion in this manner :—* There might be, as Sir R. Peel says, a tempo- 
rary pressure, but none for which you might not provide.” We are 
further told there would be no pressure on commercial credit, and 
very little, if any, rise.in interest, but a fall in prices. To us it 
appears that credit would be annihilated, since the circulation of notes 
would be stopped altogether, when the power of convertibility ceased ; 
and if there was no rise in interest, it would result from the naked 
fact that discounts could not take place at all when loanable notes had 
disappeared. But we are next told, that if the export of bullion were 
to continue “ till stopped by a contraction of the currency, there would 
be a rise-in the value of gold in the hands of the public.” Mr. Finlay 
here deceives himself by an abuse of language and inattention to the 
true state of the law. He confounds value with price. Within the 
realm of England the price of coin is fixed, under the penalty of six 
months imprisonment, by the monetary act of 1816, and, therefore, 
its value, expressed in price, cannot rise. It is fixed at £3. 17s. 9d. 
per ounce, and this lies at the very root of the controversy. When is 
coin exported? When it is worth more than £3. 17s. 9d. abroad, 
what would detain it at home? The abolition of the fixed price. 
If coin were permitted to rise in price equally with uncoined bullion, 
and every other commodity, no drain could ever arise ; but if the fixed 
mint price isretained, then it is certain that sovereigns will be sent out of 
the country whenever they are more valuable as ingots than they are 
allowed to be as coins. If Mr. Finlay has rightly interpreted Sir 
Robert Peel’s intention, he has made him guilty of still graver error 
than is usually attributed to him. 

Let us now turn to the charge preferred against the Bank. Mr. 
Finlay admits that the Issue Department complies literally and pre- 
cisely with the terms of the Act, cancelling its notes as the bullion 
disappears. It is the banking department that he condemns. “ It 
uses,” he says, “its enormous influence over commercial credit and the 
money market to prevent the bullion being withdrawn from the Issue 
Department, when it requires it for carrying on its banking business. 
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lt not unfrequently feels. that with its small reserve of coin and its 
large discounts, it could not with safety to itself allow the issue of 
notes to fall so low as Sir R. Peel anticipated, and the directors do 
not hesitate in such circumstances to paralyze the whole trade of the 
country, rather than risk the safety of that establishment !” 

It appears to us unreasonable to blame the Bank for placing itself 
in an attitude of self-defence. If the position of the directors is a 
false one, it is not of their own creating or seeking. Whether Mr. 
Finlay’s interpretation of the Act he right or wrong, certain it is that 
the directors have been frequently and severely censured for delaying 
to put on the screw when the bullion shows a strong tendency to di- 
minution, while Mr. Finlay seems to urge that the screw should never 
be employed. Lord Overstone, whose writings evidently furnished 
the model of the Act of 1844, insists on the early and rigorous appli- 
cation of the screw, and that no relaxation of its pressure be allowed 
till the last extremity. He distinctly says that the Bank, to save 
itself, must ruin all around it. 

There is another view of the subject. Government owe the Bank 
an old debt of £11,015,100, which it has not either the honesty or the 
power to pay, but it permits the Bank to issue notes to that extent 
under the obligation of redeeming them in gold,—an obligation which 
the Government well knows that the Bank cannot redeem ; and the 
Bank also knows, from the experience of 1847 and 1857, that when 
it is drained in the Issue Department, and applies to Government to 
liquidate its debt, and thus provide gold to discharge the obligation 
imposed on it by the statute, that it is sure to meet with a flat re- 
fusal. In such a crisis, the debtor suspends the action of the law, 
setting aside the condition of convertibility. Can we, then, in justice, 
condemn the Bank for employing the most stringent measures at its 
command to detain the sovereigns? Is it not rather the legislature: 
that merits Mr. Finlay’s lash ? 

Our author very truly states that the Bank has no sufficient cash 
balance which it can call its own ; in this respect it is poorer than an 
ordinary retail shopkeeper. The gold in the Issue Department does 
not belong to the directors, but to those who have deposited it there, 
the depositors receiving Bank notes as vouchers for the lodgment ; and 
when they choose to present those notes at the counter of the Bank 
they have a legal right to demand their gold. It is clear, then, that 
the gold is exactly the same as any other merchandise deposited with 
ordinary warehousemen, or like furniture in the Pantechnicon, or a 
pledge with a pawnbroker. In all these cases the property belongs to 
the depositor, who holds the instrument of recovery, whether the 
Bank note, a delivery order, a dock warrant, or a pawnbroker’s ticket. 
The gold then in the Issue Department is not in any sense a cash 
balance available to the Bank, as is the cash-balance of a merchant or 
shopkeeper ; it is not. evidence of property, but of indebtedness. 
Neither are the Government securities tangible property, but merely 
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evidence of property owed by a debtor who will not pay, and on whom 
there is no legal power of distraint, The Proprietors’ capital, as it is 
termed, is not gold, and therefore not available for the redemption of 
notes. With the exception of the trifle of gold and silver coins in the 
Bankers’ department, the Bank has reaily no metallic assets which can 
be properly called its own, nor any cash balance in the sense of a 
solvent trader ; and even the silver coin, being only legal tender to the 
extent of 40s., is insufficient to redeem a single £5 note. 

From this view of their position it must be admitted that the direc- 
tors, whatever may be the right construction of the Act of 1844, are 
entitled to an indulgent criticism if in practice they have deviated 
from the spirit and true intent of the statute, as Mr. Finlay thinks 
they have done. Deprived of all discretionary power, and reduced to 
the state of automata by a mechanically self-acting power, they are 
but the tools of the Government. They are creditors of a debt with- 
out power of enforcing payment, and holders of securities they can- 
not realise ; they are obliged to give notes for gold when they do not 
want it, and give gold for notes when they have little to spare. Bul- 
lion is forced on them when its marketable value tends to fall, and 
sovereigns are demanded of them when bullion tends to rise. They 
are reluctantly compelled to arrest internal prosperity when the home 
trade demands increased instruments of distribution, and to crush 
the merchants when the foreign price of bullion exceeds the mint price 
of coin. Wego along with Mr. Finlay in condemning the system as 
irrational and suicidal, but we would place the blame on the folly of 
the legislature, not on the indiscretion or cupidity of the Bank directors. 
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SHOULD THE OLD JOINT-STOCK BANKS BECOME 
“ LIMITED?” 


(From a Correspondent.) 


Liurrep liability is certainly the order of the day, and it has now 
become a question of considerable importance to the old joint-stock 
banks whether they should not avail themselves of the provisions of 
the Act to register under “ limited liability.” To do this is a matter 
involving comparatively little trouble or inconvenience : it is, there- 
fore, simply a question of policy. In an article in our last Number we 
stated that of 48 existing joint-stock banks that were in operation in 
1847, there was a decrease in the number of their proprietors amounting 
to 2,510 (or about 25 per cent.) We also said that a considerable 
per centage of this decrease was in the most substantial names of 
such proprietary, and we believe this is too certainly the experience 
of these companies generally, to admit of contradiction. To make 
the fact of so large a declension in the number of proprietors in the 
old companies the more striking, we need only add, that in many in- 
stances the market value of their shares has more than doubled within 
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the period referred to. What, therefore, may be anticipated in the 
future, even granting that we believe there is not that cause for 
fearing the recurrence of such direful failures amongst the old banks 
as we have had, incident on mismanagement and want of competent 
direction ? But strong and influential though many of these old com- 
panies be, yet with the risk of unlimited responsibility attaching to 
their shareholders, few indeed will be the proselytes to a system which 
renders liable their last shilling. 

The eagerness with which the public came forward to subscribe for 
shares in the limited banks, and the confidence manifested in these 
companies by the large deposits of capital we know to be placed with 
them, give evidence of the estimation in which they stand. Not 
the less is public confidence sustained by the fact that not only in the 
new limited banks but in the varied financial associations, the shares 
of these companies have maintained from first to last large premiums. 

In considering, then, the policy of the old banks registering under 
limited liability, it is a point for reflection whether public confidence 
is sufficiently settled in that measure to make such a step wise in any 
particular case ; whether depositors and customers having large credit 
balances might not take alarm and shift their moneys tosuch of the 
old banks as shall see fit to continue yet to be governed by the old 
law,—offering unlimited liability to the public in return for unlimited 
confidence, rather than asking the public to trust them, but declining 
to trust the public. 

We are, however, strongly of opinion that it is but a matter of 
time when all joint-stock banks will be “limited,” and when this now 
imperative addition to the name will have ceased to be a distinction. 
We believe the few banks who have already made themselves into 
limited Companies have not experienced any such effect as we have 
suggested for consideration, nor do we think, speaking generally, this 
is a point which need cause any serious apprehensions, but still it is a 
matter of considerable importance to banks taking the initiative in 
any particular district. 

The public mind is beginning to incline strongly to publicity of 
accounts, and inquiry into the practical working and success of the 
new banks is tending fast to scatter any fears which depositors may 
yet have as to the safety of these banks ; for we may again repeat 
that a leading feature in the working of this measure has been the 
bringing in of more substantial shareholders, and as are the share- 
holders, so will be the direction—so the result—a result already very 
satisfactorily proved to the pockets of the shareholders in many of the 
new companies ; and have we not in these concerns multiplied in- 
stances of wealthy men and wealthy firms holding large stakes, whose 
theory and practice through life has hitherto been not to touch a bank 
share ? 

There are, however, so many different circumstances affecting the 
interests of the country banks at this peculiar epoch in the history of 
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joint-stock banking, that our observations will be understood to 
apply to them more particularly than to the London banks ; indeed, 
for the present we think it would be easy to show that as a matter 
of policy the great London joint-stock banks should not yet and will 
not entertain in the slightest a transition to limited liability. 

Now, viewed as an investment for surplus capital, the selling price 
of shares of many of the old country joint-stock banks offers a suffi- 
cient margin to present investors for a fair return. We might in- 
stance a great many leading country banks under very able direction, 
and with reverse funds equal to 40 to 70 per cent of their paid-up 
capital, where investors would realize returns from 5 to 7 per cent. on 
their outlay. The demand, however, for such investments is not 
great, a majority of monied people preferring rather to rest satisfied 
with the safety of the 3 per cents. or the current rates of interest of 
the day ; but new banks are springing up in every direction, incited by 
the large profits which the country banks are seen to be making, for, like 
some of the London joint-stock banks, the rate of dividend declared 
by several of them which we could enumerate is by no means a 
measure of their real earning. Their profits for the last six months 
may, however, be considered to be somewhat exceptional, owing to 
the high rate of money during a part of that time, and, further 
encouraged by the limited liability measure, there can be little doubt 
that with such a field for profits as many parts of the country afford, 
we may look forward to a considerable increase in the number of pro- 
vincial banks. We showed in an article in our last number (already 
referred to) that the creation of new banks in London was not in 
excess of the ground open to them, and we are equally of opinion 
that there are many parts in the provinces where the creation of new 
banks would not only tend to the extension of business, but where as 
an investment they would be highly remunerative. 

Many places that would not warrant the establishment of a head 
bank would yet prove valuable adjuncts to certain of the new Com- 
panies proposing to extend their business as a provincial bank, whereas 
by availing themselves of limited liability existing old banks might 
be able to keep out the operations of new Companies likely to invade 
such districts, and therefore in places open to such an invasion of 
their profits, and particularly where there is any room for an increase 
of capital; the old banks will do well to secure their present con- 
nexion by making themselves “ limited,” with a view to securing their 
best customers and large depositors as shareholders, offering them the 
new shares on such favourable terms as they may see fit.* 

It would be easy to show in what way such arrangements might be 
conveniently entered into, but the cases where such a step might be 
advantageously taken being various, it better becomes the boards of 
such banks to set forth their own case. We do, however, seriously 





* Banks, however, with a note circulation would not be able to avail themselves 
of the advantages of “ limited liability.” 
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recommend to them the consideration of the question we have now 
for the first time publicly raised, feeling assured the times are such as 
to require the exercise of their utmost diligence in order that im- 
portant vested interests may not suffer. 





THE BANK OF FRANCE. 


Tas Moniteur publishes the usual monthly debtor and creditor account 
of the Bank of France, for the month of April, which shows the following 


results :— 


LIABILITIES. F. C. 
Capitalatthe Bank _... 182,500,000 0 
Profits added to capital 

arising from interest 

charged above 6 per cent. 

(law of June 9, 1857)... 
Reserve fund of the Bank 

andbranches ... 
New reserve fund... 
Bank property in ‘addition 

to the reserve fund 4,000,000 0 
Notes in circulation (Ban 

and branches) .. * 759,796, 725 0 
Bills to order payable i in 

Parisandinthe branches 4,599,043 12 
Receipts payable at sight 

in Paris and in the 

branches... .. -. 1,696,887 0 
Credit of the Treasury .- 49,808,955 32 
Sundry accounts-current 113,969,254 43 
Do. in the branches «- 19,731,576 0 


4,598,076 0 


12,980,750 14 
9,125,000 0 


Dividends not claimed ... 992, 011 75 
Interest of scrip mene 
or transferred °. 3,932131 78 


interest on bills not ma- 
tured, in Paris and in 
the branches ... eee 14,807,670 13 
Re-discount of the last six 
months in Paris and in 
the branches ... ei 
‘Balance of ye not - 


vided... ode 
Sundries - ove 1 977,289 0 


3,078,997 61 


W. 1,197,724,567 46 46 


Certified by the Governor of the Bank of France, 





ASSETs. 
Cashinhand ... en 76,880,614 62 
Cash in the branch banks 142,940,106 0 
Coin due, receivable this 
y sia i 578,974 92 
Bills discounted, and not 
matured in Paris . 857,274,964 66 
0 


Ditto in the branch banks 286,295,312 
Advances upon ingots and 


coined gold and silver... 11,856,900 0 
Do. in the branch banks 2,806,300 0 
Do. on French public secu- 

rities ... 19,479,100 0 
Do. by the branch banks 12,080,300 0 
Do. ‘upon railway shares 

and bonds am « 85,150,100 0 
Do. by the branch banks 22,550,350 0 
Do. upon bonds of the 

Crédit Foncier.. mun 356,100 0 
Do. in the branch banks... 404,000 0 
Advances to Government 

in virtue of the conven- 

tion of June 10, 1857 ... 60,000,000 0 


Public securities belong- 

ing to the reserve fund 

oftheBankandbranches 12,980,750 14 
Disposable stock of public 

securities ‘i «-- 86,886,987 91 
Immovable stock (law of 

June 9, 1857) .. -- 100,000,000 0 
Bank buildings and furni- 

ture .. «- 4,000,000 0 
Ditto in the branches --- 5,310,089 0 
Expenses of management 

for the Bank & branches 1,085,403 
Sundries ... ove eee 9,328,215 15 


F. 1,197,724,567 46 





Ad. Vourrry. 


_ This return shows an increase of £930,000, in the stock of bullion 
The increase in the return published last month was £540,000. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and two months ending the 
29th of February were issued on the Ist April, and still continue to show 
that the commerce of the country is in a very satisfactory condition. The 
great improvement in the value of our export trade is to be mainly 
aitributed, however, to the increase in the exportation of cotton and 
cotton manufactures. The total declared value of exports for the month 
last past was £12,698,121 against £9,298,576 in 1863, and £8,320,059 in 
1862, which is an increase over the former period of £3,399,545, and over 
the latter of £4,378,062. For the two months of the present year the 
total is £23,111,707 against £17,343,731 in 1863, and £16,759,114 in 1862, 
being an increase as contrasted with 1863 of £5,767,976, and of £6,352,593 
as compared with 1862. The most important changes shown by these 
returns are, as regards exports, an increase in alkali, beer and ale, coals and 
culm, cotton yarn, cotton manufactures, earthenware and porcelain, haber- 
dashery and millinery, hardware and cutlery, linen yarn, linen manufactures, 
machinery, metals, silk manufactures, spirits, wool, and woollen and 
worsted manufactures. On the other hand, there has been a decline in 
thrown silk and woollen and worsted yarns. With respect to imports, an 
improvement is exhibited in live animals, raw cotton, flax, leather manu- 
factures, flaxseed and linseed, tallow, wool, woollen manufactures, cocoa, 
tobacco, and wine. On the reverse side the articles are guano, hemp, 
saltpetre, raw silk, coffee, sugar, and tea. As respects cereals, there has 
been an increase in the importations of pease, but a decrease in all other 
articles. In the case of provisions, there has been an increase in bacon and 
hams, salt beef and pork, butter, cheese, and eggs, but a decrease in lard. 
The annexed tables exhibit the alterations in the chief articles enumer- 
ated :— 








Exports, 
1863. 1864. 

Coals and culm ... one po «- tons 519,525 607,594 
Cotton manufactures ... cco we yards 95,310,937 149,586,390 
Cotton yarn... — ‘a e ak 3,742,244 5,780,812 
Haberdashery and millinery ... «ee Value £ 281,066 420,166 
Linen manufactures ... = ee yards 14,012,424 16,375,052 
Linen yarn ain ‘ <n ee lbs. | 2,378,697 3,036,113 
Tron, pig oe pon “a +. tons 26,955 29,973 
Ditto, railway ... pa ain a | 30,484 34,984 
Copper, unwrought... ove «- Cwts, 9,568 4,785 
Ditto, sheets, nails, &c. ue —. 24,502 38,120 
Oil, seed sie oa — .-- gallons 488,011 715,098 
Silk manufactures om ae «- Value £ 178,893 190,634 
Ditto, thrown ... on oe ae 45,882 33,709 
Spirits, British ... ioe te . gallons 320,215 440,723 

oollen cloths, &c. ne ee yards 2,714,679 3,186,400 
Woollen and worsted yarns ... oo. cwts, 2,132,719 1,941,725 
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Imports. 
1863. 1864. 
Cocoa... is ibe we = Ibs. 254,148 472,707 
Coffee ... : . 3,803,757 3,478,393 
Wheat .. a — " ee = Qs. 345,608 827,953 
Wheat, meal, and flour . wee Cwts, 479,592 537,551 
Cotton, raw “a ee a -~ 321,470 463,118 
Flax _ ane ae = a. a 51,480 83,241 
Hemp ... aa ue nee ont, , cai 50,017 38,736 
Hides, tanned, &c. _... si -- = Ibs. 217,092 389,950 
Leather manufactures ... w + pairs 694,176 874,144 
Butter —... seis a a - ¢cwts. 47,188 84,025 
Cheese ... ‘on ree - “a 38,796 45,927 
Flax-seed and linseed ... ns — Oe 55,875 164,846 
Silk, raw... oes nt so ew =lbs. 845,304 277,883 
Silk, thrown ie ee 6,285 7,196 
Silk manufactures = ie a 178,571 220,654 
Spirits .... sie ea .. gallons 827,299 931,090 
Sugar, unrefined - o Cwts. 561,871 298,129 
Tallow ... ena 5 ae 80,116 56,544 
Tea _ “se . a ae 16,929,280 12,765,294 
Tobacco... ue oo | 2,806,216 3,294,793 
Wine... “ _ ... gallons 783,838 1,043,260 
Wool one ~ “- oo “ 4,430,562 4,724,125 
Woollen manufactures... a .-. Value £ 100,484 120,294 














a 
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LIABILITY OF BANKERS—THE BURTON, UTTOXETER, AND ASHBOURNE 
UNION BANK—ROURKE V. CLAY, V.O. &ec. 


Tuts case, involving a question of considerable importance to the banking 
and commercial world, was tried before Mr. Justice Williams and a special 
jury at the Chester assizes,on the 9th of April. Mr. Grove, Q.C., and 
Mr Welsby were counsel for the plaintiff; and Mr. M‘Intyre and Mr. 
Giffard for the defendant. 

The action was brought by the plaintiff, a paper manufacturer near 
Stockport, against the defendant, as the public officer of the Burton, Ut- 
toxeter, and Ashbourne Union Bank, to recover damages for the neglect of 
the bank to advise and honour certain acceptances on which the’ plaintiff 
was liable, it being alleged that he had furnished them with the necessary 
funds for that purpose, in consequence of which the plaintiff was compelled 
to stop payment. The plaintiff had formerly banked with the National 
Provincial Bank, and in the course of business had frequently overdrawn 
his account to the extent of £400 or £500 without any security. Some 
years ago the plaintiff transferred his account to the defendant’s company, 
and shortly afterwards their manager intimated to him that if he should 
at any time require to overdraw his account they were willing to accept 
a deposit of any deeds he might have as a security. Arrangements were 
accordingly made between the plaintiff and the manager, and plaintiff de- 
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posited with the bank the title-deeds of some real property valued at about 
£5,000 and a life policy for £1,000, with the understanding that he was to 
be allowed to overdraw his account to the extent of £4,000, and that when- 
ever the bank should require the plaintiff to pay off the amount of the 
overdraw and take up the deeds, they should give him one month’s notice 
to that effect. In consequence of this arrangement the plaintiff enlarged 
and improved his works, and during the next three years his account with 
the banking company was almost always overdrawn to the extent of £400 
or £500 beyond the £4,000. On more than one occasion the manager had 
told the plaintiff that it would be more satisfactory if he could keep the 
amount of his overdraw within the £4,000, but they were not particular to 
a hundred or two beyond that sum. On the 4th of May, 1863, the plaintiff 
handed to the manager a list of bills which would fall due during the 
month, amounting to 1,340. 0s. 1d., and at the same time paid tothe mana- 
get bills amounting to £399. 2s. 5d. towards meeting certain of the bills 
mentioned in the list which would be the first to fall due. The manager 
took the £399. 2s. 5d., and told the plaintiff he would have to find nearly 
£500 more in order to meet the bills coming due on the 8th day of the 
month. The plaintiff said he would do so, and he did on the 6th of May 
pay in a further sum of £497. 6s. 6d. (making in all £897. 9s. 11d.), to meet, 
as he alleged, the bills coming due on the 6th and 8th, which altogether 
amounted to £895. 8s.11d. At that time his overdraw was about £4,420, 
and it was alleged on the part of the plaintiff that he paid in the two sums 
above mentioned with the distinct understanding that it was to be used by 
the defendants to meet the bills coming due as before mentioned, and not 
to reduce the amount of his overdrawn aceount. On the 6th of May thé 
plaintiff was informed by the manager that the directors of the bank had 
again complained about the state of his account. At this time the bank 
had not met the first of the bills, the amount of which was £174 odd, and 
which fell due in London on that day (the 6th of May); but the manager 
did not at this interview inform the plaintiff that it had not been met. 
On the same day a man on horseback was sent by the bank from Uttoxeter 
to the plaintiff’s works, with a letter stating that the directors would not 
meet his bills. The plaintiff immediately went to Uttoxeter, saw the 
chairman of the bank, and strongly pressed him to consent to meet the 
rest of the bills, but he refused to do so, and the two sums of £399. 2s. 5d. 
and £497. 6s. 6d., which the plaintiff had paid in as before mentioned, were 
placed by the bank to the credit of the plaintiff’s general account, the bal- . 
ance on which was thereby reduced to a sum below £3,700. The bills 
which fell due on the 6th and 8th of May being thus left unprovided for, 
were dishonoured, and the plaintiff at once called a meeting of his creditors, 
and, after a vain attempt to resume his business, made a composition with 
them at 10s. in the pound. The creditors had since been carrying on the 
business for themselves under a deed of inspectorship. It was now con- 
tended for the plaintiff that he had been greatly injured in his credit, and 
obliged to sell his machinery, goods, &c., at a great sacrifice, and that he 
was by reason of these circumstances, and of the injury to his commercial 
reputation, entitled to substantial damages. On the part of the defendants 
it was insisted that the money was paid in, not upon any specific contract 
to provide for the bills falling due, but to the credit of the plaintiff’s ordi- 
nary account, and in order to reduce it within the limits of his overdraw ; 
-_ the manager and chairman of the bank were called to sustain this 
efence. 


After a very careful summing up by the learned judge, the jury retired, 
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and in a short time returned with a verdict for the plaintiff: Damages 


On the application of the defendants’ counsel, his lordship stayed execu- 
tion until the fifth day of Easter Term. 





THE LONDON AND MIDDLESEX BANK : WENDING UP. 


Tuts case came before the Master of the Rolls,in the Rolls Court, on the 
18th April. 

It was a petition for winding up the above company, which in October 
last transferred its business to the London and Westminster Bank. It 
appeared that since that time the directors had been actively engaged in 
winding up the affairs of the concern, and had made great progress therein. 
Certain of the shareholders now appeared, and desired the calling of a 
general meeting, to consider a proposal to voluntarily wind up the Company. 

His Honour, however, was of opinion that the Company would be better 
served by allowing the directors to follow their present course of action, 
inasmuch as they were working without reward, and no imputation what- 
ever was cast either on their discretion or integrity. He therefore made 
the usual winding-up order, but declined to appoint an official liquidator. 
All parties to be at liberty to apply. 

Mr. Hobhouse, Q.C., Mr. Southgate, Q.C., Mr. Swanston, Mr. H. Jessel, 
a Q.C., Mr. Baggallay, Q.C., and Mr. Lindley appeared in the 
matter. 


ites 
> 
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SOUTH AFRICAN BANK. 


Tue annual meeting of the shareholders of the South African Bank was held 
on the 30th January, in the bank buildings, St. George’s Street, Cape Town. 

The statements of accounts submitted showed a clear profit on the 
transactions of the year of £11,364. 2s. 7d. A dividend of £4, equal to 
134 per cent. on the paid-up capital per share was declared, and the sum 
of £5,000 was reserved to cover the losses likely to arise by the many in- 
solvencies that have taken place during the year. 

On the motion for the adoption of the report being made, the Hon. 
J. H. Wicht complained about the high rates of discount which had been 
charged by the bank, and which had caused great Josses to persons in 
trade, and had not brought about a corresponding increase in dividends. 

Mr. Brand and Mr. Hull said the directors were compelled to follow the 
examples of the other banks, and allow six per cent. upon fixed deposits, 
and therefore could not discount at the same rate. 

Mr. Wicht said he had been informed that the South African Bank was 
one of the first to offer six per cent. to a public institution. 

Mr. Brand, on behalf of the directors, denied that this was the case; 
the South African Bank had held out until it found its customers were 
leaving them. 

An amendment fixing the dividend at £5 was then put and lost, and the 
adoption of the report carried by the casting vote of the chairman. 
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The following gentlemen were elected directors :—Messrs. J. A. — 
J.G. Blanckenberg, J. P. van der Poel, J. A. Bam, sen., P. J. Ro 
A. B. de Villiers, and J. C. de Wet. 





THE LIVERPOOL COMMERCIAL BANKING COMPANY, 
LIMITED. 


Tue thirty-first annual general meeting of the proprietors of this bank 
was held at the Clarendon Rooms, Liverpool, on the 12th March ; Mr. 
Kenneth Dowie in the chair. 

The following report and balance-sheet were read :— 

“ The directors have pleasure in reporting to the proprietors the con- 
tinued prosperity of the bank. The net banking profits for the year ending 
31st December last, after payment of income tax, rebate of interest on 
bills at the rate of 7 per cent. per annum, also expenses of management, and 
providing fully for all bad and doubtful debts, amounted to £37,094 10 
At credit of profit. and loss account, December, 1862... 4, 500 2 9 
To which add increased value of the bank’s freehold property 40,000 0 0 

9 


o 


£81,594 12 
Out of this sum two dividends have been paid of 4 per 
cent. for the first and 6 per cent. for the second 
half-year, on the paid-up capital of £350,000, 
amounting to £35,000 ; ae a, bonus of 4s. per 
share, £7,000 ... oa sine a ce 42,000 0 0 


Showing a surplus of coe +. £39,594 12 9 
Of this sum there has been carried to Reserved Surplus 


Fund .. im ooo wees 30,000 0 0 
Leaving a balance at credit of profit and loss account of £9,594 12 9 








The following is an abstract of the affairs of the bank, as they stood on 
the 31st December, 1863 :— 


Dr. 
Capital subscribed, 35,000 shares of £20 each, £10 paid, 

£350,000 ; reserved surplus fund, £183,000; profit and 

loss Cr. balance, £9,594. 12s. Od. ... -. £542,594 12 9 
Deposits bearing interest, including current accounts, 

£570,592. 2s. 9d.; ditto not bearing interest, £41,740.12s.9d.; 

seven-day and other bills, £177,479. l4s.2d. ... see 789,812 8 11 


£1,332,407 1 8 


Cr. 
Bills of Exchange, £662,269. 10s. 5d; less re-discounted, nil ; 
cash on hand and at bankers’, £135, 356. 4s. 2d.; loans i in 
account, with and without security, £392, 329. 17s. 1d.; 
bank premises and freehold Property, £140,000 ; other 
securities, £2,451. 10s. ioe ests pas oes 534,781 7 1 








£1,332,407 1 8 
— 
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“The paid-up capital of the bank remains at £350,000. The reserved 
surplus fund, as last stated, was £153,000 ; and, being increased by £30,000, 
is now £180,000. The rapid advance in the value of property in Castle 
Street and the neighbourhood enables your directors to convey to you the 
gratifying fact that the bank’s freehold property, hitherto estimated at 
£123,360, has been valued by an eminent surveyor at £140,000; at which 
amount this still improving investment now stands in the books of the 
company. The directors who retire by rotation are Mr. Thomas Bouch 
and Mr. Charles Groves, both of whom are eligible for re-election.” 

It was then unanimously resolved— 

“That the report of the directors, as now read, be received and adopted. 

“That Thomas Bouch, Esq., and Charles’ Groves, Esq., be re-elected 
directors. 

“That the sum of £100 be credited to ‘The Bank’s Provident Fund’ 
on the 31st December next. 

“ That the thanks of the meeting be given to the chairman and directors. 

“That the thanks of the meeting be given to the manager, Mr. George 
Abercrombie. 

“That the thanks of the meeting be given to the accountant, Mr. Wil- 
liam Falkner Mawdsley, and the cashier, Mr. John Murray, for themselves, 
and as representing the other officials of the bank. 

“That the cordial thanks of the meeting be given to the chairman for 
his able conduct in the chair.” 





NETHERLANDS MORTGAGE BANK. 


Art the general meeting of the Banque Hypothécaire Neerlandaise (Nether- 
lands Mortgage Bank), held at Amsterdam on the 18th of March, the 
following report was presented by the managers in the name of the council 
of administration (directors) :— 

“ GENTLEMEN—For the third time we have the honour to present 
ou with the annual report on the position of the Netherlands Mortgage 
ank, and for the third time we have only an agreeable duty to perform 

in making you acquainted with the development and increasing prosperity 
of the institution confided to our care. 

“ Our report will be summed up in figures which require but few words 
of explanation. , 

“Firstly, we can affirm that the progress of our affairs has not ex- 
perienced a single hindrance ; on the contrary, they have made a substan- 
tial advance. The relations established last year by our bank have enabled 
us to issue debentures, payable at London, Paris, Brussels, Berlin, and at 
Frankfort-on-the-Main. The coupons for interest being also payable in 
these places, have given us an extended area for the disposal of our deben- 
tures, as on account of this facility it has been easy to place them in 
England, France, and Germany ; thus considerable sums have already been 
disposed of abroad as well as in our own country ; during the last year some 
rather large sums have been invested in our securities, being regarded as 
solid and sure. Besides this we have seen with satisfaction that not only 
in this country, but also abroad, the most influential organs of the press, 
as well as periodicals, have directed public attention to landed securities 
and especially to debentures. Better known and better appreciated from 
day to day these securities are gradually acquiring a more important place 
in the money market. All that relates to the Crédit Foncier system has 
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become the study of this age, and is in the mouths of scientific as well as 
mercantile men. It may be said, without exaggeration,that the Crédit 
Foncier system now attracts universal attention ; this is a happy symptom, 
and our institution cannot but be a gainer. The public in our country 
looks, above all, for solid security, and we are convinced will more and 
more appreciate the nature of our operations and of the advantages, certain 
and assured, of our securities; so that we do not in the least doubt that 
our. debentures will gradually be sought in greater numbers. 

“ Our report upon the operations of 1862 showed that the balances of 
loans secured by the — to the bank to 3lst December, 1862, 


Was ... coe ste a «- Flo:3,870, 5i2 50 
This has been increased in 1863 by 
mortgage loans ... oes -- Flo:1,075,000 00 


Annuities bought ... ... «. 3,101,800 00 


— 4,176,800 00 





Flo:8,047,312 50 
Redemption on mortgage loans in 

1862 ane to our last report Flo:14,304 83 
And in 1863 . se ave coe 90,002 33 

—— 104,307 16 

So that the balance of mortgage loans and of annuities 
bought by the bank amount on 31st December, 1863, to ...F.7,943,005 34 
guaranteed by first mortgages on real estate of the salable values of 
18,526,617f.; and in addition by the ‘ Vindobono Company of Mortgage 
Assurance’ of Vienna, agreeably with the articles of association of our 
society 

“ Several applications for loans, amounting to 5,145, 950f., were not en- 
tertained, partly because they were not in accordance with the nature of 
our institution, and partly because the security was not sufficient. 

* All the loans contracted in 1863 will be repaid in annuities. 

“ During 1863 the ‘ Netherlands Mortgage Bank’ has issued 10,919 de- 
bentures, forming a total of 3,549,300f., thus divided : 





at 4 PER CENT. INTEREST. 


3 Debentures ... Beseries at F.100 ... Ct. Néerl ... Filo:300 
28 *. aa . 500... ” ex 14,000 

at 4} PER CENT. INTEREST. 

6 Debentures ... D series at 50 ... Ct. Néerl ... 300 
39 mo a on ae ss ” pone 3,900 
78 “ a - 500 ... ya «- 89,000 
65 =, we G = 1,000 ... ae +» 65,000 

1000 <s mo ee ” 875 ... » Thl500 875,000 
200 J ” 350 » » 200 175,000 


The J and J? series are payable at Amsterdam and Berlin. 
500 Debentures K series of 600f. Ct. Néerl, or £50, are 


payable at Amsterdam and at London... 300,000 
8800 Debentures L series of 236f. Cr. Néerl or 500f. are 
payable at Amsterdam, Paris, and Brussels ... .- 2,076,800 


Total Flo:3,549,300 
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The Debentures in circulation on 31st December, 1862, 
amounted to én re ais ren Bas «- 3,326,000 


Flo :6,875,300 
Redemptions effected during 1863... sa oa ee 164,750 





AmountofDebentures in circulation on31stDecember, 1863Flo:6,710,550 
Of which we have still in our portfolio, 60,000f. of the K series. 


“From the foregoing figures it will be seen that our bank with salable 
securities for 18,526,617f. possesses a balance of 7,943,005f.—34 in first 
preference mortgages, and that we have only put in circulation against the 
loans granted 6,650,550f. in debentures ; these simple figures will give you 
better than anything we can say the conviction that our debentures may 
defy any proof. We may add that our reserve fund will be augmented by 
a considerable amount, thus forming an additional guarantee which we 
shall do all in our power to increase. In effect, this reserve, according to 
us, is one of the essential elements in the solid constitution of the Crédit 
Foncier societies. We think; that we may rest satisfied with the infor- 
mation thus given, and for anything more we beg leave to refer to the 
auditors’ report, to the balance-sheet, and even to the profit and loss 
account. 

“During 1863 we have considered it to be in the interest of the Company 
to add another director, resident in Amsterdam. 

“Tn virtue of the power provided by article 15, article 2 of the statutes, 
the directors have nominated Mr. A. Mendel, of that city. 

“We cannot terminate this report without recording a sentiment of 
regret at the death of our honourable colleague, Professor W. Vrolik. The 
loss of this distinguished man, so severely felt in the domains of science, of 
which he was one of the lights, has not been less felt at our board, at 
which, notwithstanding his weakened state of health, he took an active 
part. We could well appreciate his sentiments of equity, and his clear 
judgment qualities—which rendered him of great use to us. 

“Such, gentlemen, is the actual ‘ situation ;’ and it is under these favour- 
able circumstances that we look with confidence to the future, and are able 
to terminate this report, like those which have preceded it, with a well- 
founded hope that our prudent and persevering efforts will assure the 
ascending prosperity of our establishment. 

“The Direction of the Netherlands Mortgage Bank— 


E. W. Cramervus 
A. Duval DE BEAULIEU 
A. Lancranp DumoncEAu 
B. H. Gotpscumiptr 
F. GRIENINGER 
H. A. Hartoex 
A. MENDEL OMe 
E. J. Mercier /Commissaires, 
A. NotHoMB 
J. G. RocHussen 
R. J. ScHIMMELPENNINCE 
R. Dantet WoLtTEREEBK 
F. J. von WIJKERSLOOTH VAN WEERDESTEIN 
Francois ZicHy / 
J. Bos . 
P. L. a Directeurs.” 
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Auditors’ report upon the balance-sheet of 1863 of the Netherlands 
Mortgage Bank :-— 

“The committee appointed at last meeting, in virtue of article 37 of 
the statutes, for the purpose of examining the balance-sheet of the past 
year, have the honour to inform the shareholders that they have completed 
their work, and have acquired the conviction that the documents that have 
been placed before them are in perfect order. 

“The committee have noted with satisfaction that the operations of the 
Netherlands Mortgage Bank have been greatly extended during 1863, and 
the results have not fallen short of what has been attempted. If, in the 
former report, your committee thought it necessary to make some observa- 
tions on the heavy expense caused by the transactions of the bank, it is all 
the more agreeable to them to be able now to call attention to the extra- 
ordinarily favourable results obtained by the business done in 1863, by 
which the total expenses have been diminished in a very sensible manner. 

“This fact, strongly corroborated by the issue of a large amount of 
debentures, has contributed to the favourable result of the balance-sheet, 
and of the profit and loss account. 

“Tn conclusion, the committee recommends the shareholders to ratify by 
their approval the balance-sheet and the profit and loss account above 
mentioned. 


(Signed) G. J. Disk 
Hx. O1sens & Fits ror = i ” 
F. pr WILpT — 


Amsterdam, 27th February, 1864. 





THE IONTAN BANK. 


Aw extraordinary general meeting of the proprietors was held on the 29th 
of March, at the offices in Great Winchester Street, Mr. Lloyd in the 
chair, to consider a proposition for increasing the capital of the company. 

The Chairman explained that from certain changes which had occurred 
in the lonian Islands, and from other considerations, the court had con- 
sidered it expedient to increase the capital of the bank, with a view to the 
further development and extension of its business, which had hitherto 
been somewhat limited. By the deed of settlement the power of deciding 
upon any increase of capital rested with the board, and they had passed a 
resolution for that purpose ; but before carrying anything into effect they 
deemed it proper to submit the matter to the proprietors. They hoped 
under the new aspect of affairs that the bank would have a recognised and 
established position, in what might be called Greece proper, where the 
rate of interest was high, and where a good field existed for banking 
operations. They already carried on business in Greece by means of agen- 
cies in connection with the head establishment at Corfu. It was thought 
advisable to take powers for extending their operations into that country, 
and establishing there a Bank of Greece. Under the convention by which 
the Ionian Islands were ceded to Greece the position of the bank was fully 
recognised, and proprietors might depend upon this, that in any arrange- 
ments which might be made by the Greek Government, the rights and pri- 
vileges of the company would remain intact, and a satisfactory charter 
would be obtained. That contingency being probable, it was thought 
desirable to prepare for it ; and as one requirement of the Greek Govern- 
ment would be that the bank should be ready to give facilities to extend 
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the commercial operations of the Greek people, and as at present their 
issues or notes were limited by the amount of the capital, it would be 
necessary to increase the capital in order to give the required facilities. 
The issue of their notes was now limited to the extent of their capital, and 
therefore it would be desirable to increase the capital. Another considera- 
tion which had weighed with the directors was, that hitherto their capital 
had all been paid up, and though they had always been fortunate to satisfy 
all ordinary contingencies, and when a run had come upon them, to meet 
it out of their own revenues, it was obvious that in these days it was 
necessary to have an unpaid margin of unpaid capital to fall back upon, 
in order to obtain credit from those large monetary concerns to which 
they must look for aid in any serious emergency of that kind, and which 
in a country like Greece must occasionally occur. They could not, how- 
ever, increase the capital of the bank without the consent of the governing 
powers of Greece, and before applying for that consent the board thought 
it right to obtain the assent of the shareholders. Under the charter of 
incorporation it was provided, that in any issue of new capital nine-tenths 
should be allowed to the existing shareholders ; but in order to widen the 
basis of the operation, and to prevent the calls falling too heavily, it was 
thought advisable to allot in the issue at present proposed one-half to the 
existing shareholders, and the other to be allotted to the public, to be 
issued at a premium, which would go to increase the reserve fund. In the 
resolution, power would be taken to alter the charter in this respect. What 
was proposed was, that the capital should be increased by £150,000, in 
6,000 shares of £25 each, but they did not intend at present to call up 
more than £12. 10s. per share, and the money would only be called for as 
the directors saw opportunities of employing it profitably. He concluded 
by moving a resolution to that effect, and empowering the directors to issue 
half of the new shares to the public, and authorising an alteration in the 
deed of settlement to enable the board to carry it out. 

Mr. Oliver Farrer seconded the resolution, which he was confident would 
prove most advantageous to the bank. 

The Chairman stated, in answer to questions, that the proportion of 
shares allotted to the proprietors would be allotted pro ratd, and without 
premium. Since the change of government in Greece, the business of the 
bank had increased, and was still increasing. They had arrived at that 
point with the rest when it would not be necessary to make any further 
additions, so that there would be more profit available for dividend. They 
received money at deposit in the islands at 4 per cent., and let it out at 7 
or 8 per cent. At the ensuing general meeting in May the directors would 
have a very good account to give. 

The resolution was carried unanimously, and a vote of thanks to the 
chairman and directors terminated the proceedings. 





LONDON AND SOUTH AMERICAN BANK. 


Tue first annual ordinary meeting of the proprietors of this bank was 
held on the 30th March, at the London Tavern ; W. Champion Jones, Esq., 
in the chair. 

Mr. Morrison, the secretary, read the notice convening the meeting; 
also the following report :— 

“Your directors avail themselves of the opportunity afforded them by 
the present first ordinary general meeting of shareholders to place in your 
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hands a balance-sheet, comprehending all the operations of the company 
in London, from the time of its formation to the 16th March; and in 
Lima, those which occurred from the commencement of business there on 
the 21st of September to the 6th of February. Your directors will, at the 
meeting, give every information that may be desired with reference to the 
actual position of the company and its progress hitherto, and will treat of 
a pending negotiation for the union of its interests with those of the 
Mexican Bank, Limited. This latter proposition will involve the division 
at this time of the profit made by the company up to the dates already 
referred to, and hence it is proposed t6 recommend a dividend of 6s. per 
share, being at the rate of 10 per cent. per annum, which it is hoped will 
be satisfactory. The date for the division of profits being agreed and 
fixed with the Mexican Bank for the 30th of March, and as the accounts 
from Lima extend only to the 6th of February, it may be fairly assumed 
that the profit made in the intermediate period meets the question of 
rebate on bills current on the 6th of February. The shares of your com- 
pany being each £100, and those of the Mexican Bank £50, on the pro- 
posed amalgamation taking effect you will receive two shares in the amal- 
gamated company for one of those you now hold, and it is hoped that this 
proposed union will be conducive to the strength and success of the whole 
enterprise.” 

The Chairman, in moving the adoption of the report and statement of 
accounts, said, probably few companies had appeared less before the share- 
holders and the public than they had done, and the directors had their own 
misgivings whether or not their operations might labour under some dis- 
advantage on this account ; but he begged to say that in getting up this 
concern the intrinsic value of the business and the interest of all parties 
concerned were paramount with them to every other consideration. (Hear, 
hear). He would proceed with the past history of the company by re- 
minding the meeting that the first call of the company, which was £2 per 
share, was made payable on the 11th of July last, and, together with the 
previously paid £1 on application, and the other £1 on allotment of shares, 
completed £4, which on the 5,000 shares constituted £20,000 as an instal- 
ment, as it were, of thecapital. With this fund progressively proceeding, 
their directors felt in a position to proceed to active operations; but long 
before this fund was formed the board had decided on the selection of the 
city of Lima, the capital of the republic of Peru, as the first point for the 
settlement of a branch bank by the company. This selection was made, 
not simply on the geographical position of the country, as being in that 
sop of the world for which the operations of the bank were intended to 

applied, but rather because it was attended by the circumstance that 
Lima was free from the presence of any European banking competitors. 
(Hear.) It would, therefore, be clear that any delay on the part of the 
directors might be attended with sacrifices of very great advantages; 
and, accordingly, so far back as April and May last year, suitable officers 
were selected and forwarded to Lima, where they arrived in July, and 
having obtained suitable banking premises the doors of their branch bank 
at Lima were eventually thrown open for business for the first time on 
the 21st of September last. (Hear.) He wished also to call attention to 
some important advantages which they had gained in the meantime. 
Their representatives had addressed themselves to the members of the 
government, and they had received explanations not only to the effect that 
they should not be chargeable with any particular impost on their bank- 
ing business, or on the issuing of notes, but this guarantee was given to 
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them—that if, on any future day, a new banking company presented itself 
at Lima, and obtained a concession from government; in such case such 
concession made to the new company should be fully participated in by 
the London and South American Bank. (Hear, hear.) He submitted 
therefore they had established a good position ; and with respect to pro- 
ceedings in their ordinary business, from its commencement until the 
present the balance-sheet afforded them the best evidence of its results. 
(Hear, hear.) They had been discounting the best commercial paper of 
the place, and their representatives there had been drawing on the head 
officer in London, whenever they could doso with advantage, he was proud 
to say, with a net profit of 10 per cent. (Hear, hear.) They would pro- 
bably give him credit, from the position he held in another company, that 
he had considerable opportunities of observing the process of opening new 
branches in this country, and he could assure them it was by no means a 
thing of unfrequent ‘occurrence, probably for the first, second, or third 
year, to be passed as a stage of probation, before they arrived at the posi- 
tion of paying all their own natural current expenses. Therefore, the 
Lima branch having started into existence, and having from the first 
moment paid all current expenses, he should think that was a result they 
should all view with satisfaction, and that it also reflected considerable 
credit on the parties who were in charge of their local establishments. He 
would now read them a few extracts from the reports of their officers. 
Under date of the 27th of January, Mr. Hartley writes :—*“ You will be 
glad to see from the usual statement that our business continues to in- 
crease.” Again, on the 12th February he writes :—“The usual abstract 
of transactions is sent herewith, from which it will be seen the business 
continues good.” They had that morning received a letter from Lima 
confirming the previous satisfactory reports, and showing that in the three’ 
weeks, from the 6th tothe 27th February, they had discounted to the ex- 
tent of 27,000 dollars for local parties, which was a very respectable amount 
of business to have been done in so short a period. (Hear, hear.) Having 
given them all the needful information respecting the Lima branch, he 
would next proceed to allude to another portion of their interest. He was 
afraid, with respect to this, he was not prepared to be so perfectly ex- 
plicit as he had been regarding Lima. They were negotiating with a 
neighbouring state to Peru for the exclusive power to establish banking 
business there of a very important character. The negotiations on this 
subject were as much brought about by the minister of that govern- 
ment in this country as by themselves; and under these circumstances 
they had drawn up what they desired to be the conditions and terms, 
which they thought favourable to banking, and if these were ratified by 
the act of the local congress they would be binding on the country, and 
they would have an opportunity of establishing a bank there, as he be- 
fore mentioned, of a very important character. (Hear.) They trusted 
within a few months they would be placed in a position in which they would 
be removed from all fear of competition, and they would then place the de- 
tails of those transactions before the proprietors. (Hear.) He would now 
proceed to notice the third point at which it was intended to establish their 
bank. It was the largest field of operations, possibly the most important, 
and the widest certainly. They were all perfectly aware how the board of 
direction was constituted, and they were already informed, that they had 
the advantage of having at their board the Mexican consul, and that he had 
been—he (the chairman) had pleasure in saying—an active. intelligent, and 
valuable member of the direction. He might, perhaps, be further per- 
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mitted to mention to them that he (the chairman) had been himself for 17 
years a resident in Mexico, and his eldest son had just returned to England 
after a residence of 12 years in Mexico, where he had filled an office analo- 
gous to that of Master of the Mint in this country, and, he was also a 
member of their board. They had also the son of the member of a firm 
that was the largest English commercial house that ever traded in Mexico 
on the board, and, supported by their colleagues in all that had reference 
to Mexico, they would readily imagine this combination had caused them 
to fix their attention on the necessity of having a head office and some 
branches established in that country. (Cheers.) That had been their 
design from the commencement, and that design had been carefully followed 
out from the beginning; but, owing to the anarchy, the confusion, the 
bloodshed, and the disgraceful scenes enacted there, they had been prevented 
hitherto—in fact, it was morally impossible for them to carry out their 
wishes and designs with respect to that country. (Hear, hear.) But a 
change was going forward, so far as they could judge. He had received a 
letter from a young Mexican friend of his at Rome, in which he stated that 
he was personally invited by the Archduke Maximilian to proceed to Trieste 
to witness his installation with the imperial insignia; and, assuming his 
government should take place, which he had little doubt it would, they 
would have the happiness of seeing a firm government established, and 
peace and order restored. (Hear.) In this world they were perpetually re- 
minded they were not alone, and the very prospect of the perfection of the 
company had led to the formation of a new combination, and they had 
recently seen brought out a highly respectable new company, called the 
Bank of Mexico, whose objects in that country were analogous to their own. 
With this competitor before them the directors had this to consider, whe- 
ther it was best and wisest to contend with those new parties at the scene 
of action, and so injure each other by competition on the terms of doing 
banking business, or whether it was not better to accept the offer of union 
which they proffered, and combine their mutual funds, put the two capitals 
together, and out of the two institutions to form one which would conduce 
to the prosperity of the country and the interests of the proprietors. Their 
directors were not of opinion that competition was desirable ; they were 
inclined to the opposite opinion, and a resolution would be proposed to 
them asking them to confirm that opinion. He needed not to dwell further 
on this subject, as a special meeting would consider it; but he might men- 
tion the Mexican Bank commenced with half a million, as they had done; 
they had room for extension to £1,000,000, as they had; and the two capi- 
tals together would make £2,000,000. He submitted that the sum, after 
the union, was not at all‘more than commensurate with the objects they 
had in view. (Hear, hear.) He had now to approach another matter of 
great importance, and that was the dividend of 6s. per share. It was per- 
fectly obvious the profits made by this concern up to the day of the amalga- 
mation could have no other owners than the London and South American 
proprietors, and it would be obviously useless to carry the profit to the 
new company, as they could have no possible concern with it; therefore it 
was decided that it would be better, as it would be otherwise an obstruc- 
tion, to divide the profits at once. (Hear, hear.) He should also mention 
that their directors had received no remuneration for past services, 
and it was proposed that their remuneration should be deferred up to 
the time the directors of the new company should receive payment, 
and then that the directors of the South American Bank should receive a 
year’s arrears in the same proportion. They had assented to those terms, 
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as their only object was to secure a dividend for the proprietors. He (the 
chairman) was not likely to be a member of the new board; but his son, 
who had just returned from Mexico, would, and they would be gainers by 
the change; but he thought he might venture to congratulate them on 
their prospects. With what amount of prosperity they would be favoured 
was a matter for the future. It was not given to men to command success, 
but they were in a position to hope for it, and they had a direction that 
would do everything to secure that end. (Applause.) He moved the 
adoption of the report and the statement of accounts. 

The motion was unanimously agreed to without discussion. 

A dividend at the rate of 10 per cent. was then declared, payable on the 
15th of April. 

Thanks were voted to the auditors for auditing, and the meeting was 
made special for confirming the agreement for amalgamation with the Bank 
of Mexico. 

The Secretary having read the memorandum of agreement, 

The Chairman moved its confirmation and approval. 

Mr. Cargill, M.P., seconded the motion, and stated that one reason which 
induced the directors to conclude the amalgamation was the fear that, after 
losing the services of Mr. Jones, who was about to retire, they would not 
be in a position to command the terms they had already obtained. The 
services of Mr. Jones were invaluable. 

The motion was unanimously agreed to. 

In reply to a question as to whether a concession had been granted to a 
French company for g Mexican bank, 

The Chairman stated that he believed the French company had come to 
an end, but whether a French bank was established or not, the predilec- 
tions of the Mexicans would be more in favour of the English than the 
French, and he thought England had very large claims on Mexico (hear) ; 
and he had no fear whatever, if this bank were fairly in operation, it would 
return a large remuneration on the capital employed. 

Special votes of thanks were then passed to the chairman and directors, 
and the proceedings terminated. 





BELGIAN MORTGAGE BANK. 


Memsers of Council of Administration:—M. M. Mercier, Membre de 
la Chambre des Représentants, President; M. Dechmaps, Membre de la 
Chambre des Représentants, Vice-President ; M. De Decker, Membre dela 
Chambre des Représentants, Administrateur Directeur. Comte Adhemar 
du Val de Beaulieu, Proprietaire; M. Langrand-Dumonceau, Pro- 
prietaire. 


General Meeting of Shareholders, 31st March, 1864.—Report presented 
by the Council of Administration. 


Gentlemen,—It is scarcely three years since the “ Belgian Mortgage 
Bank ”’ commenced its organisation, but it is to-day completed throughout 
the country, and it may be affirmed that the position it has taken in the 
business community is exceptionably favourable. This result, arrived at 
in the midst of a universal crisis of an unusual intensity and duration, 
gives great hopes relative to the future operations which the Belgian 
Mortgage Bank has attempted to introduce in Belgium. 
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THE CAPITAL. 


The capital has been completed during 1863 by the issue of 6,000 shares 
of the second series. 

On the advice of the Surveillance Committee, whom we consulted, 
agreeably with article 12 of the Statutes, these shares were issued by 
means of two subscriptions, one of the 1st of May—the other Ist of J a 
Each subscription was for 3,000 shares. 

The shareholders exercised the preference reserved to them to sub- 
scribe for three-fourths of the shares offered. 

The 12,000 shares of the Belgian Mortgage Bank have thus been issued ; 
a first call of 150f. having been paid on each (fifteen per cent.), the paid. 
up Boe anes is 1,800,000f. The transfers have been relatively few. The 

ement has had nothing whatever to do with the negotiation of these 
cont ers ; nevertheless we have thought it desirable in the absence of any 
official quotations on the Exchange to take precautions, so that these 
transfers might be made in the most straightforward manner. 


ISSUE OF DEBENTURES. 


Thanks to the untiring zeal of our agents, and above all to the increasing 
confidence that our operations inspire in families, the issue of debentures 
has gone on increasing, It may be safely affirmed, without fear of con- 
tradiction, that these debentures, almost unknown here until quite recently, 
have rapidly taken their places as favourite securities. 

In 1862 the debentures issued were 9,645,800f ; in — they amount to 
10,794,350. 

if it had not been for the issue of new securities, * ndirectly connected 
with our operations, a circumstancé that will not again occur, our debentures 
would, no doubt, have risen to 12,000,000f., which may be considered as the 
assured future minimum. The debéntures that have fallen due have been 
renewed in larger amounts and for longer terms than those which they 
replaced. 

On the 31st December, 1862, the debentures represented roughly 
11,834,400f.; on the 31st December, 1863, they represented a value of 
21,251,750f. 


MORTGAGE LOANS. 


The total amount lent on mortgage during 1863, is 12,371,240. 33c. The 
total annuities due to the bank by the borrowers on mortgage, discounted 
at 4} per cent. to the 31st December last, raise our — credits to 
25,421 ,602f. 58c. 

The "loans continue to be made on the best pecurity. as the managers 
acquire daily more experience, and endeavour to get the Company repre- 
sented, in the places where the loans are granted, by honourable and in- 
telligent agents, 

To the ordinary loans granted thus far, the directors have added as a 
trial another class of operations. The bank has become possessed of 
several large properties, which have been immediately sold, conveniently 
parcelled out to country people or to small proprietors. "These buyers 
engage jointly, either together or in parties, to pay the purchase-money 
by a series of annuities ; a first preference mortgage in favour of the bank 
is retained on the lands thus sold, and this is again secured by a supple- 
mentary mortgage upon other goods possessed by the purchasers of the 
different lots. 

_ This experiment has brought considerable profit to the balance-sheet of 
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1863, and has given us the conviction that there is, so to speak, an inex- 
haustible mine for well-combined operations. 

The year just passed has furnished a proof, worthy your attention, of 
the soundness of the business undertaken by the bank. A lengthened 
drought in certain parts of Hungary, occasioned such damage as to assume 
the proportions of a national calamity, and compelled the authorities to 
interfere. In this critical situation not one of the annuities due by our 
borrowers on mortgage was in arrear. : 


PROFIT AND LOSS ACCOUNT. 


. The profit and loss account, of which the chief points will shortly be 
brought under your notice, contains nothing apparently which requires 
explanation. 

It is balanced by 4,252,321f. O6c. of profits. We propose to distribute 
at present only 2,220,000f. The remainder, 2,032,321f. O06c., will form 
a supplementary reserve, in addition to the reserve provided for by the 
statutes. Of the 2,220,000f. for immediate distribution, the 60 per cent. 
due to the shareholders by the 52nd article of the statutes will absorb 
1,332,000f. This will give the holder of each of the 12,000 shares issued 
the right to a dividend of 111 francs. 


(Signed) Mzrctkr, President, 
Derscuamps, Vice-President. 
De Decker, Administrateur-Directeur. 
ComtTr ADHEMAR DU VAL DE BEAULIEU, 
LaNnGRAND-DUMONCEAU. 


Brussels, 31st March, 1864. 


GeneRAL Meetine or 31st Marcu, 1864, Auprtrors’ Report. 


“ GENTLEMEN,—In the absence of our vice-president and colleague, Mr. 
Dumon, who is retained at home by illness, I have been charged by the 
president to replace him, and to present the report :— 

“ The surveillance which was confided to us has been rendered easy by 
the simple and regular way in which the documents and books have been 
kept. Having examined the balancé-sheet, we are in a position to guarantee 
its exactitude, and its perfect accordance with the books of the company. 

“ From the directors’ report which you have just heard read, and by the 
balance-sheet submitted to you, you will have seen that the business of 
the bank has been in the ascendant, and that its operations have almost 
doubled in importance. 

“The debentures, which amounted to 11,800,000f. on 31st December, 
1862, to-day exceed 21,000,000f., and are represented by mortgages of 
25,000,000f., consequently exceeding the debentures issued by more than 


4,000,000f. This favourable position and this solid mortgage guarantee 


cannot but increase the confidence of the holders of the debentures. The 
report of the directors acquaints you with all the guarantees offered by 
the purchases and resale of lands in Austria. It may not be useless to 
explain here the causes which produce these important profits. 

* “Owing to the abolition of serfdom in the Austrian Empire, the large 
proprietors, not having means wherewith to work the lands, have been 
compelled to let them at low rents to contractors, who have sub-let them 
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again to other farmers, and these again often let them in their turn to 
peasants. Each of these intermediate agents levies a considerable profit, 
so that it is easy to conceive what an enormous difference there must be 
between the rent received by the landlord and that paid by the actual ten- 


ant. 

“ By the system adopted by the bank for the purchase and resale of landed 
estates in Hungary, the proprietors are able to sell them at the price which 
the rent shows them to be worth, capitalised at four or five per cent., and 
the peasant becomes the proprietor by paying a certain number of annui- 
ties (instalments), which hardly exceeds the sum he pays annually for 
rent. The suppression of the intermediate agent between the proprietor 
and the tenant, while extremely favourable to both parties interested, 
still allows the Belgian Mortgage Bank to realise large and certain profits. 

“ The balance sheet shows a profit of 4,252,321f. 06c., and of this the 
directors propose to divide a round sum of 2,220,000f. This division gives 
a dividend of 111 francs each share, or 74 per cent., besides the 5 per 
cent. already paid. 

“ These magnificent results are due to the intelligent activity and to the 
pa which our managers have shown, and to which we gladly render 

omage. We conclude, in recommending you to adopt the balance-sheet 
which has been presented to you. 


* (Signed) Baron Osy, President, 
“ Dumon, Vice-President, 
“ and nine other Directors.” 





THE AGRA AND UNITED SERVICE BANK. 


Tue thirtieth annual meeting of proprietors was held on the 2nd April at 
the bank. Mr. George Gordon Macpherson occupied the chair. 

Mr. M. Balfour (general manager) having read the notice convening the 
meeting, the following report and statement of accounts were read :— 

“ The directors have to submit to the shareholders the audited accounts 
for the year ended the 3lst December last, and to report that, after 
making ample provision for all bad and doubtful debts, the net profits of 
the bank for the year amounted to £242,909, 12s. 6d. Out of this sum 
the Directors have declared, free of income tax, two half-yearly dividends 
at the rate of 10 per cent. per annum each, and have added to the last of 
these a bonus of £4 per share; thus making a return for the year of 18 
per cent. on the paid-up capital of one million sterling. From the balance 
remaining the directors have refunded to reserved fund account the sum of 
£7,341. 23. 4d., taken from it last year, and, in consideration of the greatly 
extended business of the bank, have carried to credit a further sum of 
£25,000, thus raising that fund to £225,000. They have also passed the 
sum of £5,000 to superannuation fund, and £15,000 to building fund, 
carrying forward £10,568. 10s. 2d. to credit of profit and loss account for 
the current year. Since last annual meeting the directors have pur- 
chased desirable premises in Sydney, and have secured land at Shanghae, 
Kurrachee, and Madras, in view to the erection of suitable buildings for 
the branches of the bank at those ports. The present auditors being 


eligible for re-election, in terms of the deed of settlement, offer themselves 
accordingly. 
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No. 1.—Balance-Sheet, December 31st, 1863. 


Dr. LIABILITIES. 
Paid-up capital ... ae ine is was a .- £1,000,000 0 0 
Reserved fund as ew. 192,658 17 8 


Amount due by the bank ‘for customers’ balances, fixed de- 
posits, acceptances, letters of — circular notes, &c. 8,952,830 12 11 
Profit and loss ok a sins atte ee «. 242,909 12 6 





£10,388,399 3 1 








Cr. SETS, 
Cash in hand and at call at head office and branches .. .. £941,863 4 1 
Government securities... sai 511,549 9 10 
Other scurities, ee specie, bills "purchased, discounts, 
loans, &c. .- 8,840,914 12 1 


Freehold premises in London, Edinburgh, Calcutta, ‘Bombay, 
a, Lahore, and Sydney, and leasehold property and 
building ground at the other branches... eee ove 94,071 17 1 





£10,388,399 3 1 





Pras 2.—Profit and Loss Account from January 1 to December 31, 1863. 
Payment of dividend on paid-up capital (at 10 A ae cent. Per 








annum) for half-year ended June 30 * eee . £50,000 0 0 
Ditto ditto for half-year ended December 31 ... ae aaa 50,000 0 0 
Bonus of £4 per share... ee ae eee eve 80,000 0 0 
Amount transferred to reserved fund sili ‘iis nr ae 32,341 2 4 
Amount transferred to building fund ... ms atl wi 15,000 0 0 
Amount transferred to nee fund ... one eee 5,000 0 0 
Balance carried forward ‘aie pa Bee ae pat 10,568 10 2 

£242,909 12 6 
Cr. 


Gross profits at head office and branches to December 31, 
1863, atter making. provision for bad and doubtful debts, 
£496,652. 6s. ; less interest allowed on current and deposit 
accounts, £167, 505. 14s. a 329,146 12 0 
Total expenditure of head office and branches, including rent, 
income tax, taxes, stamps, salaries (with a gratuity of 10 
er cent. thereon to the officers of the establishments at 
ome and abroad), miscellaneous charges, &c. ... oes 86,236 19 6 





£242,909 12 6 


No. 3.— Reserved Fund A t, D ber 31st, 1863. 











Dr. 
Balance at credit of reserved fund aoe an bed + £225,000 0 0 





£225,000 0 0 





Cr. 
Amount on 31st December; 1862 eee eee «ee £192,658 17 8 
Amount transferred from profit and loss account, as above ... $2,341 2 4 








£225,000 0 0 
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The Chairman said, before proceeding to move the adoption of the report, 
he would offer some observations with the view of affording information 
upon the matters referred to in that document, and of acquainting the 
proprietors with the views of the board as to the general conduct of the 
large and very important concern committed to their charge. In the first 
place he had to congratulate the proprietors-—and did so in all sincerity— 
upon the great and marked progress that the Agra Bank had made, and 
was daily continuing to make, in public estimation, as evinced by the in- 
crease of its deposits and its current accounts, and by the large accession 
of excellent business that it had acquired both at home and abroad, result- 
ing, after making ample provision for all bad and doubtful debts, in a gross 
profit of the large sum of £496,652, or very nearly one-half of the paid-up 
capital of the bank, and, after deducting interest paid on the deposits and 
current accounts, and defraying expenses of every description, yielding a 
net profit or available surplus of no less asum than £242,909 on the year’s 
transactions—(hear, hear)—a result so unprecedented, and he might truly 
say so splendid, that it could not fail to be most satisfactory to the proprie- 
tors, and to every friend and well-wisher of the Agra Bank, upon this its 
thirtieth anniversary. (Hear, hear.) He need scarcely inform the meeting 
that such a result could not be attained without great attention, vigilance, 
and sound judgment on the part of the directors in the performance of 
their important and responsible duties ; but he should fail in his duty, and 
in doing justice to others, if he did not avail himself of this opportunity of 
acknowledging how much was due to the untiring, unceasing, and most 
efficient labour of their excellent general and London managers—(cheers) 
—aided by the cordial co-operation of those abroad, and the well-working 
of the whole establishment both at home and abroad. (Hear, hear.) The 
directors, to mark the high sense they entertain of the value of such ser- 
vices, and as a stimulus for the future, had followed the example of other 
great similar institutions by specially recognising the services of the principal 
managers, and granting a gratuity of 10 per cent, on the salaries of all the 
employes of the bank, feeling confident that all the proprietors would highly 
approve of the course the board had adopted. (Cheers.) He now came to 
the application of their net profits, which amounted to something over 24 
per cent. on the paid-up capital. From this there had been paid during 
the year in dividends and bonus the sum of £180,000, besides income-tax 
—very nearly one-fifth of the capital. (Cheers.) There had been repaid to 
the reserve fund the amount taken from it last year, £7,341, and there had 
been added moreover to that fund the sum of £25,000, which now stood at 
£225,000. He had heard, he confessed with surprise, that some of their 
friends took exception ‘to what they termed this large addition to the re- 
serve fund, and maintained that they understood it was determined that 
the amount was to be limited to £200,000. He, however, could trace no 
record of any such understanding; on the contrary, his worthy predecessor 
in this chair, when the subject was mooted in 1860, stated with his usual 
prudence and caution, that he himself was in favour of a larger sum, but 
for the present lie was contented with £200,000. (Hear.) At that time 
their liabilities, as shown by the balance-sheet, were under £3,000,000, but 
they were now over £10,000,000 ; consequently no prudent man at all conver- 
sant with banking business could for a moment doubt the propriety—nay, 
the absolute necessity—for the step the board had thus taken, both for 
their security and to deserve and. maintain the confidence of the public. 
(Hear, hear.) -- It must not be forgotten that the past year had been, not- 
withstanding the many new concerns that had sprung up, and consequent 











Reports of Joint-Stock Banks. 449 


great competition, perhaps the most remunerative and prosperous ever 
known for banking.- This hdd been exemplified in their own case ; but 
they could not expect such good fortune always to attend them, nor to 
realise such large profits. On the contrary, they must expect to incur 
losses, and like prudent and honourable men they must be prepared to meet 
those losses without difficulty when they did occur. (Hear,hear.) The next 
item which required remark was the amount set aside for building fund, viz., 
£15,000, which was quite indispensable, for the reasons stated in the report, 
They had staved off this expense longer perhaps than was consistent with 
the position of the bank, but it must now be incurred. They did not con- 
sider themselves justified in taking the amount from capital account, and 
it would be very unwise to trust to profits that had yet to be made. The 
last item requiring notice was the amount—£5,000—set aside to superan- 
_ nhuation fund. Proprietors were aware that by clause 55 of the deed, the 
officers of the bank, after long and meritorious services, had a claim on the 
bank for a portion of their salaries—proprietors had already sanctioned 
annuities under this clause, and would it was probable be ere long called 
upon to sanction others. The directors, therefore, were bound to provide 
that this fund should be in a condition to meet all legitimate claims upon 
it, and this could only be done by adding to it such sums as could be 
spared in prosperous years. The only change that had taken place in the 
establishments abroad was the closing of the Umritzur branch. They 
found that after the opening of the railroad between Lahore and Umritzur, 
the whole of the important business likely to be got in that part could be 
just as well transacted at Lahore, and therefore it was unnecessary to keep 
open the Umritzur branch. He had also to report that, in order to ensure 
complete supervision of their numerous branches, the directors had 
secured the services of a gentleman, who, from position and experience, 
was thoroughly qualified to perform the important duties of inspector. 
(Hear, hear.) As regards home, the immense increase of the business of 
the bank has rendered it absolutely necessary for the directors to obtain 
more extensive and central premises, and the difficulty of finding anything 
suitable had caused the board considerable anxiety. He was glad, how- 
ever, to be able to announce that satisfactory arrangements had been made 
with the Fishmongers’ Company for a long lease of a site at the corner of 
Lombard-street and Gracechurch-street, which for a bank, he need hardly 
say, was from position the most eligible in all London. He congratulated 
the shareholders upon this important acquisition. Costly as land was in 
that locality, he was glad to say that the extensive site which the directors 
had secured would enable them to make arrangements by which they would 
have suitable premises at a moderate rental. (Hear, hear.) The share- 
holders were aware that the freehold of the premises now occupied by the 
bank was purchased some time ago, and so great has been the rise of the 
value of property in the City, that the directors had no doubt of being able 
to re-sell at a considerable profit. He now begged to announce, that having 
found that the words “ United Service,” attached to the name of this bank, 
misled the public in regard to the business transacted, and considering that 
for several years the bank had ceased to encourage such business, the 
directors were of opinion that the words should be dropped, and it was 
their intention shortly to call a special meeting for the purpose of submit- 
ting a resolution to change the name to that of the “ Agra and London 
Bank.”’ In conclusion, the only subject of regret he had to announce was 
that they had not yet been admitted to the privileges of the clearing- 
house, but he trusted that ere long those who from some short-sighted 
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policy objected to their admission, would see that in performing a simple 
act of justice towards the bank, they would* conducelargely to their own 
convenience and that of the City banking community. (Hear, hear.) He 
concluded by moving the adoption of the report. : 

Mr. J. Carrington Palmer (deputy-chairman) seconded the adoption 
of the report. 

Mr. Morland wished to repeat the question he put last year with regard 
to the reserve fund. He did so because he thought it desirable that every 
proprietor should know that the reserve fund was properly invested. There- 
fore he would ask how much of the reserve fund was invested, in what 
manner, and in whose names? He knew what the answer would be, but 
he thought the fact should go forth to the public that the reserve fund was 
securely invested. (Hear, hear.) 

The Chairman could not answer that question more accurately than by . 
referring to the second item in the assets, namely, Government Securities, 
£511,549. In no instance had that item ever been under, but, onthe contrary, 
it had always been very much above the amount set aside for the reserve 
fund; therefore, the reserve fund was always perfectly intact. Those se- 
curities stood in his own name, and that of either the general or London 
manager. (Hear, hear.) 

Colonel Marshall inquired what connexion the Agra Bank had with 
the Queensland Sheep Investment Company, which had lately been intro- 
duced to the public. He had always given his support to the propositions 
of the direetors of this bank, and therefore upon this occasion, in order to 
satisfy the inquiries which had been made of him, he should like the 
directors to contradict the strictures which had been published in a 
newspaper with regard to all banks giving encouragement to these new 
speculations. 

The Chairman was totally ignorant of the strictures referred to, but as 
far as the Queensland Sheep Investment Company was concerned, it was 
one of the most straightforward and honest enterprises that had been 
brought before the public. It was hardly possible, however, for any 
new company to start now without being attacked by some portion of the 
press. The Agra Bank was merely the bankers of that company, and, he 
was happy to say, held for them a very handsome balance, and the bank 
was not under any liabilities whatever for them. He should be very sorry, 
because of the strictures of any pertion of the press, for the Agra Bank to 
decline a very excellent business. (Hear, hear.) , 

Colonel Marshall said that the explanation would, he was sure, be 
perfectly satisfactory to every shareholder in the bank. (Hear, hear.) 

The motion adopting the report was put, and carried unanimously. 

Upon the proposition of Sir George Pollock, G.C.B., K.S.1., seconded by 
Colonel MacGenge, the retiring directors, Mr. George Gordon Macpherson, 
Colonel Henry Doveton, Mr. James Sydney Stopford, and Mr. James 
Thomson were re-elected. 

Mr. J. Thomson said if any apology were necessary for taking upon him- 
self the duty of responding to the resolution just passed, his excuse must 
be that their worthy chairman, who had so ably filled the chair upon this 
occasion, had been for some days labouring under indisposition, and that 
therefore he (Mr. Thomson) was only too glad to have an opportunity of 
exempting their chairman from any portion of his duties. For his three 
colleagues and himself he returned to the proprietors their grateful ac- 
knowledgments for having re-elected them as directors. If the past working 
of the bank had been satisfactory to the shareholders, the results achieved 
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during the past year could not fail to be more especially so. But pro- 
prietors might be assured that’such success had not been achieved without 
great efforts. It was, however, satisfactory to find that with the earnest 
desire and active co-operation both of their general and London managers, 
aided by the executive establishment, their efforts have been crowned with 
such great success. (Hear, hear, and cheers. . 

Upon the proposition of General G. Bruce Michell, seconded by Mr. T. 
Ker Lynel, the retiring auditors, Mr. John Hill Williams and Mr. William 
Farr, D.C.L., F.R.S., were re-elected. 

The Chairman stated that the duties of the auditors of this bank were 
very different from those generally exercised by gentlemen using that 
name. They had permission to inspect every account, and otherwise had 
access to everything they wished. They issued a report every half-year, 
and made known to the directors any matter that might be considered 
necessary to be altered or amended. (Hear.) 

Mr. J. Hill Williams acknowledged the vote on behalf of his co-auditor 
and himself. 

Mr. Alderman Finnis, having referred in eulogistic terms to the zeal 
and ability of their worthy chairman, submitted a notice of motion to the 
effect that the salary of the chairman should be increased to £1,000. He 
said it was most important that the constituents of the bank should always 
be able to communicate with the same gentleman, and the shareholders could 
not expect any one to undertake the responsible duties of governor, and to 
attend daily at the bank, unless a fitting remuneration were attached to 
the office. (Hear, hear.) 

Upon the proposition of Colonel Macgeorge, seconded by Mr. Edmund 
Wilmot, it was unanimously resolved :—* That the thanks of the share- 
holders be given to the board of directors for their careful control of the 
bank’s affairs; to the general manager (Mr. Mackintosh Balfour), to the 
Londor manager (Mr. William Shipman), and to the local committees, 
and managers of the branches, for the satisfactory manner in which they 
have conducted the business of the bank for the past year; and to the 
auditors, for their efficient supervision of the accounts.” 

The Chairman acknowledged the vote on behalf of the directors. 

Mr. M. Balfour, on behalf of himself and the other managers, thanked 
the meeting for its renewed mark of confidence. He assured the proprie- 
tors that the successful results of last year’s operations were as gratifyin 
to them as they could be to the shareholders. They were not attarned 
without much labour on the part of the officers of the establishment; but 
he was satisfied that the consideration shown to all by the directors would 
act as an additional stimulus, if any were wanting. (Hear, hear.) The 
chairman had alluded to the intended move to Lombard Street. He hoped 
the Agra Bank would not discredit its neighbours there, though they were 
home-bred, and its colonial origin was sometimes quoted against them. 
(Hear, hear.) 

The Chairman (in reply to questions) stated that the subject of opening 
London branches had been frequently discussed by the board, but at pre- 
sent it was not proposed to establish any such branches. As regards the 
capital, he might mention that, at the present moment, there was not the 
most distant intention of increasing the company’s capital. Their great 
object was to increase their current accounts and deposits so as to give as 
large a working capital as possible. (Hear, hear.) 

The usual compliment to the chairman terminated the proccedings. 
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BRITISH BANK OF COLUMBIA. 


A GENERAL mveting of the shareholders of this company was held on the 
13th April, at the London Tavern, for the purpose of presenting a report 
from the directors, declaring a dividend, and for other business. Mr. W. 
L. Mackean presided. 

The following report was taken as read :—“ The directors have the 
pleasure of submitting to the shareholders a statement of liabilities and 
assets of the corporation on the 3ist December, 1863, and of the profits of 
the bank for the half-year ending at that date. These profits, added 
to £2,000 remaining undivided on the 20th June last, give the sum of 
£9,179. 14s. 4d. to be disposed of, out of which the directors propose to 
write off all the preliminary expenses, amounting to £2,156 19s. 2d.; to 
place £2,000 to the credit of a reserve fund; to pay a dividend at the rate 
of 5 per cent. per annum, free from income tax, for the half-year ending 
the 31st December last, which will absorb £3,125; and to carry forward 
£1,897. 15s. 2d. to next half-year.” 

The Chairman, in moving the adoption of the report, said, before asking 
the meeting to adopt the report, he wished to make a few remarks regard- 
ing the accounts. He had no doubt many of the shareholders would have 
preferred a larger dividend than the one recommended ; but the directors 
felt as long as preliminary expenses remained against the bank, it was con- 
tinuing a debt which all prudent men wish paid. Taking this view, the 
directors unanimously recommended its total extinction, and although it 
curtailed the present dividend, the sum that would have been otherwise 
required to be set aside for preliminary expenses next half-year would 
then be available for a dividend. He had to congratulate the shareholders 
upon the fact that they had not asingle bad debt up to the present moment. 
(Hear, hear.) There had been a few failures, but the bank had escaped 
them. They could not, of course, expect always to escape, for liability to 
loss from that source was incidental to every bakning institution, but their 
manager had been exceedingly cautious, and in a colony like British Co- 
lumbia and Victoria it did him great credit that he had steered clear fo 
such losses. With regard to the business they had done, the balance of profit 
on the 31st December was £9,179. 14s. 4d. That showed a great increase on 
the previous half-year, and accounts of a later date, up to the 13th of Feb- 
ruary, proved that they were going on in the same ratio of progression. 
As the gold-digging season commenced they trusted to reap a very fair 
reward for having established themselves up the country at Cariboo, and 
that at the next meeting they might be able to show a very handsome 
return for the time they had been at work. (Hear, hear.) He moved the 
adoption of the report, and expressed his willingness to answer any ques- 
tion that might be put to him. 

Mr. Conybeare wanted to know to what remuneration the directors were 
entitled under the charter ? 

The Chairman stated that they were entitled to £3,000 a year, but they 
had taken for the last half-year only £800, and it would be remembered 
that for the first nine months they gave their services gratuitously. 

Dr. Beattie did not intend to make any proposition to alter the recom- 
mendation of the board in regard to the distribution of the profits, but his 
own view was that they might have had a 6 per cent. dividend, and that 
£1,000 of the preliminary expenses might have been left to be written off 
next half-year, by which the board would have been able to carry £2,000 
to the reserve fund, and to have carried £2,272 to next half-year. He 
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believed that the expectations of the board would be realised, and that at 
the next meeting they would not only receive compensation for having 
written off the preliminary expenses, but a very fair dividend beyond. 

Mr. Giliespie (deputy chairman) seconded the adoption of the report, 
and in doing so remarked that the question of writing off the preliminary 
expenses at once had been seriously considered by the board, and they felt 
that that charge was an incubus upon them, and that the sooner it was 
written off when they had the means at their command the better. 

Mr. Conybeare fully concurred in the proposal of the board to pay off 
the preliminary expenses. In his opinion it did credit to the inception of 
this bank that to the monstrous preliminary expenses which had been one 
of the worst features of the banks which had been springing up like mush- 
rooms in London, this bank had been a favourable exception, and fur this 
their best thanks were due to the directors. It was the right course to 
sweep away the preliminary expenses as soon as possible. He was anxious 
to see the amount of paid-up capital further increased. In a new colony, 
with prospects such as those of British Columbia, they must before long 
have facilities for the employment of a much larger capital,and it might some 
day become a question whether it might not be better to become a limited 
company. Upon the question of the remuneration of the directors he ac- 
knowledged that the board had behaved with extreme liberality in only 
taking £800 of the £1,500 to which they were entitled, but he suggested 
whether it might not be well to obtain such an alteration of the charter 
as would leave the question of the directors’ remuneration to the sense of 
the general meetings. The Alliance Bank had taken that course, and at 
the last half-yearly meeting voted £2,000 to their eighteen directors. He. 
concurred with the chairman that they must have a very efficient manager 
when they had not asingle bad debt. (Hear, hear.) He entirely approved 
of the policy at present pursued, and looked upon the affairs of the com- 
pany as in a most flourishing condition. 

Mr. Morrell could not understand how it was that only one-half the 
paid-up capital appeared to be employed. He also expressed an opinion, 
that £4,453 for the half-year’s expenses, of. about £9,000 per annum, was 
excessive for so small a concern. They were now going to have a 5 per 
cent dividend, but they were told in the original prospectus that money 
in the colonies was worth from 18 to 36 per cent. per annum. 

The Chairman explained that the £52,666 specie in hand and cash at 
bankers’ was accounted for by the fact that they were obliged to hold a 
certain amount of specie for all notes issued to meet demands, and not only 
at the principal office but at all the branches, and they had also to keep a 
certain amount in their treasury to meet the every-day wants of other 
customers. The balance was necessarily variable, and it was possible that. 
the week after the accounts were made up, it might not be more than 
£30,000. They were perfectly able to do a much larger business if they 
could do it upon their present expenditure, but they did not desire to go 
into a risky business. It was quite true that money was at the rates which, 
had been alluded to, but a bank could not lend money at those rates upon 
the security that would be offered, but if they looked to these accounts 
they would find that this company showed a net profit of about 12 per 
cent. As regarded the question of directors’ fees, the boayd would be 
willing to take into consideration, and to endeavour to carry out, any view 
of the shareholders. He added that in the establishment of this company 
not one penny had been spent as promotion money. (Hear, hear.) 

The motion was then agreed to, and the dividend was declared at the 
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rate of 5 per cent. per annum free of income tax for the half-year, payable 
on and after the 30th April. : . 

The directors retiring by rotation, Mr. Mackean, Mr. Gillespie, and Mr. 
Bonar, and the retiring auditors, Mr. Webber and Mr. Alison, were re- 
elected, and a vote of thanks to the chairman and directors closed the 
proceedings. 





CHARTERED BANK OF INDIA, AUSTRALIA AND CHINA. 


Tue tenth ordinary general meeting of the shareholders of this company 
was held at the London Tavern, on the 13th April; Mr. Macnaughten in 
the chair. The following report and accounts were taken as read :— 

“ The directors have now the pleasure to submit to the shareholders the 
general balance-sheet of the bank for the year ending 31st December last, 
showing a net profit of £101,193. 2s. 10d. To this has to be added the 
unappropriated balance of £4,368. 11s. 6d. from last year, making 
£105,561. 14s. 4d. The directors have to report that the increase of the 
bank’s capital from £644,000 to £800,000 by the issue, at a premium of 
£10 per share, of 7,800 new shares of £20 each, is in course of being most 
satisfactorily carried out; and the premium received, viz., £78,000, has 
been carried to the reserve fund. After deducting from the balance of 
£105,561. 14s. 4d. the sum of £32,200—the interim dividend paid to the 
shareholders in October last, at the rate of 10 per cent. per annum—there 
remains £73,361. 14s. 4d. now available for division. The directors re- 
commend the shareholders to declare a dividend on the present occasion, 
at the same rate of £10 per cent., and also a bonus of 10s. per share (both 
free of income tax), which together will amount to £41,000. They further 
recommend that £12,000 be added to the reserve fund, leaving a balance 
of £13,061. 14s. 4d. of undivided profits to be carried forward. The re- 
serve fund, with the above two additions, will then stand at £105,000. 
The directors can continue to report favourably of the prospects of the 
bank ; and they have to state that since the last annual meeting a new 
agency—now in full working order—has been established at Batavia, and 
another more recently at Hankow, in China. The directors who now 
retire are Mr. Thomas Alexander Mitchell, M.P., Mr. Thomas Lancaster, 
and Mr. Joseph Morrison ; and one only being immediately re-eligible, 
Mr. Mitchell offers himself to the choice of the shareholders. Mr. John 
Jones, whose term expired last year, and Mr. M‘Lachlan, late of the firm 
of Messrs. Maclaine, Watson and Co., present themselves for election as 
directors. Mr. Alderman Dakin and Mr. Jonathan Thorp now complete 
their annual term of office as auditors, and offer their services for the 
ensuing year.” 

The Chairman said he regretted the absence of Mr. Mitchell, their 
chairman, who was prevented by indisposition from being present. He did 
not know that he had anything to add to the report beyond the fact that it 
was of a very satisfactory nature. Their profits for the last year amounted 
to apwards of £101,000, and they were enabled to pay a dividend of 10 
per cent. and a bonus of 10s. per share, which was equal to 7} per cent., 
and to carry forward £13,061. Everything was progressing satisfactorily. 
The branch which they had opened at Batavia promised well, and they had 
good reason to hope for a satisfactory result from the branch they were 
se mee at Hankow. He moved that the report and accounts be 

opted. 

Mr. Kolly seconded the motion. 
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In reply to a Shareholder, 

The Chairman stated they had reason to believe that the branches of 
the bank would not prove, as many of the railway branches had proved, 
suckers, but feeders. 

The report was then adopted. 

The Chairman then moved that a dividend of 10 per cent. and a bonus 
of 10s. per share be declared. 

Mr. Lumsdaine seconded the motion, and it was carried. 

On the motion of the Chairman, seconded by Mr. Peter Bell, the retiring 
directors were re-elected. 

On the motion of Mr. Cork, seconded by Mr. W. Mann, the auditors 
were re-elected. 

Mr. Huggins then moved, in a brief complimentary address, “ A vote of 
thanks to the directors, and that their remuneration be increased from 
£2,500 to £4,000 a year.” 

Mr. Nightingale seconded the motion, pointing out that two years ago 
their profits were £30,000, in the next year they were £70,000, and now 
they were £101,000: this showed the directors were alive to the interests 
of the shareholders, and entitled them to this mark of confidence. 

After some conversation the motion was adopted ; and 

The Chairman thanked the shareholders for the confidence which they 
had reposed in the board, and said that with respect to the increase of re- 
muneration for the directors, he was quite sure that it was deserved, from 
the unremitting attention they had given to the business of the bank, and 
the extraordinary success which had attended their efforts. In comparison 
with other banks, which did not realise so large a profit as they, and where 
the labour of the directors was not nearly so great, the present amount of 
salary could hardly be considered sufficient, and he reminded the meeting 
that inasmuch as the directors had foregone their remuneration for six 
years after the establishment of the bank, thus saving to the shareholders 
a large sum of money, they might depend upon it they would not accept 
remuneration that was not well earned. (Cheers.) 

A vote of thanks having been given to the manager and officers of the 
bank for their services during the past year, the proceedings terminated. 





LONDON AND MIDDLESEX BANK, LIMITED. 


A PUBLIC meeting of the shareholders in this bank was held on the 14th 
April, at the London Tavern, to consider the present position of the bank, 
and the proceedings which have been instituted in Chancery in relation 
thereto. The chair was occupied by Dr. Cook. 

The Chairman said he hoped and trusted that every gentleman present 
had come there with one object, and that was, to get as much money as 
possible out of the wreck of their unfortunate institution (hear), and to 
discuss the various measures which might be proposed to them, and to 
elect and adopt that which appeared best calculated to bring about so de- 
sirable an issue. In the month of October last, when he was considering 
the London and Middlesex Bank was about flourishing, and that they 
were treading in the path of prosperity and success, a circular, emanating 
from the directors, announced the painful and startling fact, that on ac- 
count of defalcations on the part of some of the clerks of the establishment, 
they were obliged to close the doors of the institution. On the face of the 
circular, wherein it was stated that they had not Jost more than £6,000 or 
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£8,000, and looking at the fact that the institution was so young, being: 
only an infant of six months, he thought the directors had taken a preci- 
pitate and ill-advised step in thus peremptorily and suddenly pulling them 
up. But since that time he had had an opportunity of taking a peep inside 
of the Unity Bank, and of seeing the vile and fallacious system of bank- 
ing which was adopted in that establishment ; and knowing as he did that 
they had the same manager and secretary paramount and reigning in this 
establishment as in that under whose regime they had lost £54,000 of their 
capital, besides all the money the bank had earned, he had come to the 
conclusion that the directors of the London and Middlesex Bank exercised 
a wise and sound gliscretion in thus pulling up, for he (the chairman) 
did not hesitate to say, if they had been in business another year or two 
they would have been brought to signal and abundant grief. (Hear, hear.) 
The circular alluded to also stated that in a short time the proprietary 
would be called together for the purpose of voluntarily winding up. (Hear, 
hear.) He was sorry to tell them that this important promise remained 
unperformed to that hour, although he and several other shareholders 
had on more than one occasion urged upon the direction the propriety 
and the necessity of their doing so. (Hear, hear.) Nor had they 
yet done so, and seven long months had passed away without their 
having offered them a balance-sheet, or any other. official document by 
which they might be enabled to guess even at their position ; and the con- 
sequence of not calling a meeting and giving them a balance-sheet was. 
this, that at the present moment they were in the dark, at sea, and in a 
labyrinth of doubt, suspense, and anxiety, as to their real and actual con- 
dition. (Hear). The result of this unjustifiable conduct of not calling a 
meeting and not publishing a balance-sheet kad had this injurious result, 
that it had dissatisfied the proprietary ; and one in particular—who ‘had 
thought it his duty, to protect his own interests, to petition the Court of 
Chancery for a winding-up order ; and it was to this point that he had to 
draw their special attention. Now, he was advised there were three ways, 
to one of which they had better look, for winding up the London and Mid- 
dlesex Bank. The first was, they might go soul and body into the Court 
of Chancery, and have an official liquidator appointed, and have to bear 
the brunt of the heavy expenses attached to this mode of operation. This 
policy, he hoped, they would be very slow to adopt. The next plan was to 
appoint a committee out of their own shareholders to act under the super- 
vision of the Court. This did not at all pledge them to have an official 
liquidator. If any legal point arose they would have to go to the Court 
for instructions on the matter, and of course they would have to pay; but 
he was advised this mode was as cheap and economical as employing their 
own solicitor. This would probably be the very best plan they could 
adopt. The third mode was by applying to the Master of the Rolls to 
dismiss the petition altogether, leaving it entirely in the hands of the 
shareholders to windup. These were the three modes, one of which they 
must adopt. He believed the Master of the Rolls to be one of the kindest, 
best, most considerate, and talented of the judges that adorned the English 
bench; and if they could make their minds and wishes unmistakably 
known to him, he had no doubt he would listen-to them and grant them 
their request. He had to ask them for his own sake, and the sake of the 
shareholders, to elect on this occasion the most speedy, the most efficient 
and inexpensive way of winding themselves up, so that they might get as 
great a return as possible, if any return was to be made; and if, on the 
other hand, they should be called upon to pay, that they might have as 








Reports of Joint-Stock Banks. 457 


little to pay as possible. (Hear). He would be happy to hear any gentle- 
man who wished to address the meeting. 

Mr. Murrell did not care what course was taken, so long as they wete 
kept out of Chancery. He suggested the appointment of a committee to 
collect money, dc., to pay off the remaining debts, and to distribute the 
assets. He suggested that this committee should go into the whole of the 
affairs of the bank, and report to the shareholders at as early a day as 
possible, ad upon this report action could be taken. In the meantime 
the expenses would be small. The sooner they wound tp and divided the 
balance the better. 

Mr. Brandon asked the names of the shareholders upon whose instruc- 
tions the meeting had been called. 

Several Shareholders : Are you a shareholder ? 

Mr. Brandon said he represented several shareholdérs. 

Several shareholders objected to Mr. Brandon’s preserice, and said hé 
ought to retire. 

Mr. Morris, solicitor, suggested, as the meeting was not a legal one, it 
was not worth while to stand on a formality; and Mr. Brandon repye- 
sented Mr. Samuels, who petitioned the Court of Chancery for a winding- 
up order. 

Mr. Procter said great dissatisfaction had been caused by the directors 
not having called a meeting of the shareholders, and 1io information as to 
the position of the bank having been given. The directors had been called 
upon and urged to call a meeting, which they did not do, and therefore it 
was very natural that a shareholder should take that step which was 
thought best to secure his interest, and, therefore, Mr. Samuels availed 
himself of the powers of the Joint-Stock Companies Winding-up Act to 
apply to the Court of Chancery to take out of the hands of the directors 
the management of a concern in which he had no confidence they would 
exercise their powers judiciously. He believed the Court of Chancery 
would hear this application on Saturday next. Perhaps it would be 
proper to bear in mind what the result of the application would be, pro- 
vided it was granted. It would be to place the aifaits of the bank in the 
hands of a master in Chancery, who would appoint an official liquidator, 
and the meaning of that was, they would be burdened with enormous 
expenses, and all their assets would be swallowed up by such a process. 
But not only would that be the case, but they must all bear in mind, 
although this was a bank on the limited liability principle, that duly £10 
was paid out of £100, and every shareholder was liable for £90 per share. 
It was therefore a matter of the greatest importance to every one of them 
to consider what an awful and lamentable result must follow if this peti- 
tion were acceded to. He hoped, therefore, the meeting would deliberate 
on the subject, and calmly consider it. What wasto be done to prevent 
this petition being agreed to? The chairman had told them that the 
judge before whom the petition was to come was one in whom they might 
have the greatest confidence, provided they showed him they had right, 
reason, and justice on their side. It was the object of every share- 
holder to protect his own interests and the interests of his brother share- 
holders to the utmost. They only wanted right and justice; and if the 
meeting, representing as it did a large majority of the shareholders of the 
London and Middlesex Bank, said they would adopt an intermediate 
course, which would have the effect of keeping the matter in their own 
hands, and effecting this without any expense, and without the ruin 
which would follow -to the unfortunate shareholders if any sther 
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course were adopted—if the Master of the Rolls understood that the 
majority of the shareholders were in favour of an amicable settlement 
and winding up, he was satisfied, from what he had heard, that the 
learned judge would concede their reasonable and just request. This 
being the case he hoped they would agree to some proposition to lay 
before the Court, and with that view he would take the liberty of 
suggesting a resolution which if it did not meet the case could be easily 
altered so as to be made to do so. He hoped there would be no personal 
opposition to the motion, and that no personal feeling would be exhibited, 
but that they should all work together to save as much as possible, and 
avoid all expenses. He moved the following resolution :—“ That this 
_meeting is of opinion that it would be inexpedient to have the affairs of 
the bank wound up in court, and that it will be for the benefit of the 
shareholders to wind up out of court, but under the supervision thereof by 
a committee of shareholders, and for that purpose appoint Dr. Cook, 
Robert Procter, Henry Thomas Lambert, John Walker Kench, W. S. 
Sutton, and Mr. Murrell, to act as such committee, who are hereby au- 
thorised to bring these resolutions to the attention of the Master of the 
Rolls, before whom the petition of Mr. Samuels is pending, and to ask for 
such direction or order as may be deemed necessary to carry into effect the 
said resolutions.” 

Mr. Murrell seconded the resolution, but suggested the directors should 
be represented. 

Mr. Bazin said they ought to be very careful that they took the precise 
course of action most likely to bring about the result they all desired. It 
had been stated that the meeting was not legally constituted, and he 
thought the appointment of a committee would have no weight. It would 
be an expression of the sentiments of the shareholders undoubtedly, but it 
would have no weight, and without making further comments, he would 
submit the following amendment :—“ That with a view of giving the 
directors an opportunity of holding an extraordinary general meeting of 
the shareholders, for the purpose of taking their opinion on the best means 
of liquidating the affairs of the bank, the Master of the Rolls be solicited 
to order the petition of Mr. Samuels to stand over for twenty-one days.” 
He thought they would not commit themselves in any way by that course. 
(Cries of “no, no.”’?) He did not appear there as an advocate of the direc- 
tors, but he was a large shareholder; he had interests mutual with the 
directors and shareholders, and had no antagonistic views to any gentle- 
man; but if they appointed a committee they would have a strong oppo- 
sition ; it would be laying the first stone of the fabric and opposition in 
Chancery. He knew the directors were supported by a large body of 
shareholders; and it did not follow because they passed a resolution 
that that would pass with the Master of the Rolls. If his amendment 
were carried, it committed them tonothing. They had all the power; the 
directors were bound to call the meeting. They could do what they liked, 
but in winding up this bank they must battle together. (Hear.) If 
shareholders and directors did not battle together, so surely they would 
have to pay more money. He had had an interview with the directors 
on this subject; he had told them to sink their official dignity, and the 
result was that most of them were present at the meeting. 

Mr. Collins said they knew that Mr. Bazin spoke with some knowledge 
of the sentiments of the board of directors, and, having given the reasons 
he had done for delay, he thought it would be prudent to look at the ques- 
tion carefully before the motion before the meeting was agreed to. He 











Reports of Joint-Stock Banks. 459 


should be rejoiced if they could save the institution from further harm, 
but unless they proceeded carefully, all their funds which remained would 
be swallowed up, and, instead of getting something out of the wreck, they 
would be called upon to pay more. He did not object to the names pro- 
posed, but under the circumstances he would second the amendment. 

Mr. Morris, solicitor, suggested that it was necessary some final deter- 
mination should be come to that day, if they intended it to have weight 
with the Court of Chancery. 

Mr. Bazin, with all respect for Mr. Morris, said this was a matter of 
equity, and not of law; and, having the opinion of equally eminent solici- 
tors, he would stand by his amendment. 

Mr. Deputy Bower said the directors held nearly three-fourths of the 
shares in the bank, and he, on behalf of his fellow directors, agreed with 
the amendment. He reminded them that not a single director at the board 
owed the bank a single farthing, and not one of them had ever overdrawn 
his account. (Hear.) He had made large sacrifices to increase the success 
of the bank, but they failed through parties being stvfpid, or great rogues. 
The directors were always at their post, and to his belief they did their 
duty. He had a large stake in the bank, and he did not desire to pay any 
more money, and it seemed to him the amendment was the best way of 
securing united action If it had not been for the proceedings in Chancery 
they would have called a legal meeting long since, and he thought the 
directors ought to have time to call alegal meeting. (Hear.) 

Mr. Davis (another director) observed that he was altogether uncon- 
nected with the Unity, but had been induced by the glowing prospects of 
success held out to him to take a large interest in the London and Middlesex. 
They got to work, and it did not take long to discover that the gentleman 
who had been represented as a very clever, honest, and economical clerk, 
had, he would not say “ criminally” (that would be found out in due time), 
brought their affairs into a hopeless state of difficulty. They found they 
were treading upon gunpowder at every step; that which was said one day 
was unsaid the next, and that which was represented as a good asset one 
moment, in the next turned out to be bad and worthless. Under these 
circumstances they closed their doors, and called in a public accountant of 
eminence to go through their affairs, and make a report of the actual and 
financial position of the bank. They at once reduced the staff to a secre- 
tary and a clerk, and suspended the manager, or rather gave him notice 
that he was under displeasure. They placed the whole matter in the hands 
of the solicitors and the accountant, with the intention, as soon as the latter 
had made his report, to call the shareholders together and lay that report 
before them. They were told, in the first instance, that that report would 
be ready in four or five weeks, but the accountants found it impossible to 
get it done within that time, and it was thought unadvisable to call a 
general meeting until the directors were in a position to lay before the 
shareholders a full statement of how they stood, and what they had to 
expect. And this was the position in which the directors remained up to 
the present time. There were matters which required great delicacy in 
dealing with in order that this or that asset might be realised. They had 
incurred obligations to the extent of £240,000, and if they had not done so 
the doors of the bank must have been closed ; they would have been declared 
bankrupt, heavy expenses would have been incurred, and the depositors 
and customers would have been subjected to great inconvenience. To avoid 
that, the arrangement was made with the London and Westminster, and the 
board made themselves responsible for the £240,000. It was not their 
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fault that they had not yet called ameeting of shareholders. They had urged 
on the solicitors and accountants to the best of their power, but had not 
yet been able to obtain the balance-sheet, and until they knew the position 
of their affairs it would have been useless to call a meeting; and they felt 
that they had the confidence of the great majority of the shareholders, be- 
cause the deed provided that if twenty proprietors, holding only a few 
shares, joined in the requisition for that purpose, the directors would be 
bound to call an extraordinary meeting. Up to this time no such 
requisition had been sent in, and when the directors first heard of the 
present meeting and its object, they said that is exactly what we want. 
We want to avoid Chancery, to save expense. (Hear, hear.) But 
to prove that the directors had not been idle, he might inform them 
that of the £240,000 they were liable for to the London and West- 
minster, all had been paid with the exception of £20,000. (Hear, hear.) 
The whole of their liabilities at the present moment were under £20,000 
—(hear, hear,)—and they had yet the property in St. Martin’s Lane un- 
realised, several large amounts still coming in and waiting for realisation, 
and which, if delicately and prudently dealt with, would give back to the 
proprietors what, under all circumstances, and taking into account that the 
bank was a very young one, was a fair proportion of their money. (Hear.) 
He had no hesitation in saying that if the shareholders co-operated with 
the directors, and treated the matter fairly and calmly, they would get 
back more than they expected. They had reduced the liabilities to below 
£20,000, and had more assets than would meet that. The directors had 
tried to get the balance-sheet, but had been hitherto unable to do so, but 
he ought to add that before notice of the present meeting was given the 
board passed a resolution that even if they could not get the balance-sheet 
they would call the meeting and give the best account to the shareholders 
they could. (Cheers.) But the ink of that resolution was scarcely dry 
when they received notice of this petition to the Court of Chancery. Did 
they imaginethat the directors, who were all of them large shareholders, were 
not as anxious to wind up the concern cheaply as the other proprietors ? 

A Shareholder—* Have you paid up your shares ?” 

Mr. Davis had paid £1,000 to the Company, and what more he might 
have to pay was a subject vu fquestion ; but whatever he might be liable for 
he was in a condition to pay. (Hear, hear.) The directors were anxious 
to meet the shareholders, to afford them every information, and to act with 
them for the common good, but if they were determined to go to the Court 
of Chancery, of course they (the board) could not prevent it; all he would 
say was that they would find it a much more expensive process than wind- 
ing up voluntarily. 

Mr. Collins thought the explanation was important that the directors 
had placed a resolution on the minute-book for calling a meeting of share- 
holders, and were only prevented by the notice of the petition in Chancery. 
It was also satisfactory to know that a meeting would have been called long 
since but for the delay on the part of Messrs. Harding and Pullein, but if 
there was any blame in the matter it rested rather with the shareholders, 
twenty of whom could have demanded a meeting, than with the directors, 
who had done their duty. , 

The amendment was then put and carried, only some four or five hands 
being held up against it in a meeting of some 150 persons. 

Mr. Bazin moved that Mr. Samuels be requested to withdraw his peti- 
tion. (Cheers.) He thought that would do more good than anything else. 

Mr. Sutton seconded the motion, which was carried unanimously. 
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Mr. Brandon, the solicitor prosecuting the petition before the Master of 
the Rolls, on being appealed to, said that if a resolution was carried at a 
meeting ed constituted in favour of winding up voluntarily, though 
he did not it that it would be the cheaper course, he should advise his 
client, Mr. Samuel, to acquiesce. 

Mr. Davis, on the question of cheapness, remarked that the £220,000, 
which had been got‘in and paid on reduction of the £240,000 liabilities to 
the London and Westminster, would, had it been collected in the usual 
way under an official liquidator in Chancery, have cost three per cent. 

A vote of thanks to the chairman terminated the proceedings. 





THE WARRANT BANKING COMPANY. 
An extraordinary meeting of this company was held on the 13th April, at 
the London Tavern; Mr. A. De Pass in the chair. ; 

The object of the meeting was to change the name of the company from 
the present one to “The Warrant Finance Company,” and to amend the 
first clause of the articles of association. 

The Chairman explained that the company had been promised large 
banking support, and these institutions objected to the word banking in 
their title. It was therefore proposed to substitute for it the word finance, 
and the name of the company would then accurately describe the business 
they proposed to carry on. He therefore moved that the name of the com- 
pany be “ The Warrant Finance Company.” 

Mr. Barwell'seconded the niotion. : 

Mr. Sangster suggested that the word “loan” should be inserted before 
finance. The suggestion, however, was not adopted. 

The motion was put and carried. 

The Chairman then moved the insertion of the words “ of one half”’ in 
the first clause of the articles of association. He explained that the capital 
was fixed in the prdspectus at two millions, but it was never intended to 
call up but one million. The clauses in question said the company should 
not commence operations till three-fourths of the capital was subscribed, 
meaning three-fourths of the one million ‘and not of the two millions. To 
prevent any misunderstanding, this ‘amendment was proposed to make the 
clause perfectly clear. . 

The motion was agreed to. : 

The Chairman, in announcing that this concluded the business of the 
meeting, availed himself of the opportunity of stating that all the shares 
had been taken up, with the exception of 200 or 300, held back for the 
purpose of adjusting allotments and correcting mistakes. Their bankers’ 
book showéd £59,000 to their credit, and they could calculate for them- 
selves at £3 a share they should have £60,000. The preliminary expenses 
had been exceedingly small; they had obtained excellent premises in Old 
Broad Street at a very low rent, and their prospects were in évery respect 
Satisfactory. 





BANK OF QUEENSLAND, LIMITED. 


Tne first ordinary general meeting of the shareholders of the Bank of 
Queensland was held on the 19th April, at the London Tavern; Sir Joshua 
Rowe, C.B., in the chair. 
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The Secretary read the following report and statement of accounts. :— 

“Tt will be observed that the net profit in London and Brisbane 
amounts to £4,358. 19s: 2d. Out of this sum the directors have applied 
£298. 2s. 11d. in reduction of preliminary experises, being at the rate of 
10 per cent. per annum, and they recommend the payment of a dividend 
of 7s. 6d. per share, free of income tax, on the shares issued, which will 
absorb £3,123. 7s. 10d., leaving a balance of £937. 8s. 5d. to be carried 
forward to profit and foss new account. In reporting the above result 
the directors beg to remind the shareholders of the short period which has 
elapsed since the commencement of business in Queensland. Although 
the premises in Brisbane were opened early in the month of August last, 
the bank did not fully begin operations until the 1st September, the date 
of thecolonial Act empowering the company to issue notes and conduct its 
business in a corporate capacity. Other branches are in course of being 
established, utider favourable circumstances, in several of the principal 
towns in thé colony. The directors congratulate the shareholders on the 
progress and prospects of the bank, which has been started in Queensland 
under very Lcaitle auspices. Thé trade of the colony is rapidly 
extending; the population has largely increased; upwards of 20,000 
immigrants have landed in the colony during the past year ; and owing to 
the impetus thereby given to the various branches of trade; especially to 
pastoral pursuits, there exists considerable demand for banking facilities, 
which has énabled the bank safely and profitably to employ its funds. 
Three gold fields have been proclaimed in the colony, and by last mail a 
fourth is reported to have been discovered; these, if successful, together 
with the extensive public works shortly to be carried out by the Govern- 
ment, cannot fail to have a beneficial effect, greatly adding to the material 
wealth and prosperity of the colony.” 

The Chairman, in moving the adoption of the report, said he would take 
this opportunity of expressing the satisfaction the directors felt in meet- 
ing the shareholders. He thought that the report showed that they were 
not wrong in soliciting from them thé subscription of the capital for 
forming this bank. The establishment of the bank had given great 
gatisfaction to the colonists, as it would relieve the colonists from their 
dependence on the neighbouring colonies of Melbourne and Sydney. If 
they were to believe all the accounts which they received of the great 
fesources of the colony, it Bhould afford a large field for extending 
their operations, for they héard a great deal of the vast extent of valuable 
land and a climaté capable of growing almost anything. He might men- 
tion, to show the progress of the colony, in the yéar 1859, the date of its 
separation from New South Wales, its population was 25,000; in 1863 it 
was increaséd to 62,000, being an increase of nearly 40,000 in four years. 
The imports in 1862 were £1,323,509, and in 1863 they were £1,713,263, 
showing an increase of £389,754. In 1862 the exports were £746,448, 
in 1863 they were £888,381, being én increase of £141,883. In addition 

‘to this four gold fields had been discovered: time could, of course, only 
show the result of these discoveries, but this fact was established, that in 
three-quarters of 2 year 663 ounces of gold had béen imported from the 
colony. When it became necessary for them to take s to establish the 
bank in the colony their attention was dirécted td obtaining a suitable 
manager, and the gerittleman they had chosen had been most favourably 
received in the colony. In opening the bank they were met by a delay 
which they did not anticipate. They expected to have opened in June, 
but before doing so they had to obtain a local Act. In June, the colonial 
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bill was read a first and second time; the house was then dissolved, and 
did not meet again till 1st September, when the bill was passed without 
any opposition, and the bank at once commenced business; and it had 
only been in actual operation for four months at the time the accounts now 
before the meeting were made out. Their present branches were at 
Ipswich and Brisbane, and they were requested to open branches at Mary- 
borough, Dalby, Bowera, Toowomba, and Rockhampton. Their gross profit 
to the 3lst December was £10,296. 10s., out of which they proposed a divi- 
dend of 7s. 6d., which was equal to 7} per cent. per annum on the capital. 
They paid off preliminary expenses to the extentof 10 per cent. per annum, 
and carried forward £937. 8s.5d. He thought this was asatisfactory state 
of affairs, and he moved that the report be adopted. 

Mr. Brockett seconded the motion, pointing out that the rates for money 
in the cdlony were much higher than in this country, and that it was 
‘therefore desirable that they should have as much capital to manipulate 
aspossible. This might be secured, not by calling up further capital, but 
‘by the friends of the bank bringing deposits to it. 

The report was then adopted, and a dividerid of 7s. 6d. per share de- 
‘clared, payable (free of income tax) on the 3d of May. 

The meeting was then made special, and the 11th article, authorising the 
‘directors to purchase and sell shares of the company, was repealed, and the 
77th article was altered by making’six instead of three months the date prior 
‘to each ordinary meeting, up to which the accounts to be submitted to such 
‘meeting are to be made up. 

A vote of thanks to the chairman closed the proceedings. 





LONDON, HAMBURG, = CONTINENTAL EXCHANGE 


‘An extraordinary meeting of this company was held on the 21st April, 
‘at the bank premises in Lombard Street, for the purpose of authorising the 
issue by the directors of the remaining 5,000 shares of the present capital 
‘of the company. The chair was occupied by Mr. Deane J. Hoare. 

The Chairman did not think it desirable on that occasion to.enter into 
‘the affiairs of that bank, and would only say, therefore, that they were in 
.a most satisfactory condition. They had experienced the one great draw- 
back which was common to new banks, arising from want of capital. As a 
‘rule it was better to call up upon shares already issued than to make fresh 
‘issues, but in this case he did not think that would be to the advantage 
of the shareholders. The directors had consequently made arrangements 
‘to issue the ‘second 5,000 of their original capital, and now asked for 
authority to take that course. They had received applications from 
many important places at home and abroad to establish branches, and 
those applications came when the shares of the company were at par or 
2discount. On this basis the board had made certain arrangements by 
which they could place the second issue at once. The greater part of the 
‘issue would have the £13, which had been paid upon the present shares, 
paid up at once, and it was intended to issue the remainder at £5 paid at 
‘once, and with a call of £5 in three months and another £5 in six months, 
and then there would be a call of £2 upon the other shares, making £15 
paid upon the whole. The directors had been engaged in some most im- 
portant negotiations, some of which were concluded, subject to the vote _ 
of that meeting, and some were still pending, but were in a satisfactory 
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state. The effect of these negotiations he was not at present at liberty to 
mention, because it might jeopardise what had gone before, but he hoped 
to be able to place them before thé shareholders in the course of a few 
days, and he was sure they would be satisfied, as they would find a large 
increase in the value of their property. He hoped this would compensate 
them for the directors not being able, in consequence of carrying out the 
negotiations, to divide the fresh issueof capital amongst the original share- 
holders ; but one consequence of these arrangements would he believéd be, 
that in a short time the directors would have to call them together again 
to ask for an increase of the capital to £2,000,000, and then he thought 
the directors would engage themselves to divide the new shares pro rata 
amongst the shareholders upon the register. (Hear.) He concluded by 
moving a resolution authorising the directors to issue the remaining 5,000 
shares of the company’s original capital in such manner as they might 
think expedient. 

Mr. King seconded the resolution, and expressed great confidence in 
the direction. ‘ f 

The motion was unanimously carried, and a cordial vote of thanks to 
the chairman and directors terminated the proceedings. 





MEXICAN BANK. 


A SPECIAL general meeting of the Shareholders in this bank was held at 
the London Tavern on the 21st April, to consider the propriety of altering 
the name, title, and designation of the bank, and to make other alterations 
in the articles of association; Mr. John Patterson in the chair. 

The Chairman, in opening the proceedings, explained that the principal 
object for which the meeting was held was to alter the name of the bank. 
They were all aware that the bank had been amalgamated with the London 
and South American Bank, and the resolution he had now to propose was 
to the effect that the bank should henceforth be ‘called “ The London Bank 
of Mexico and South America.” The title was a long one, but it had been 
considered advisable to retain the word London, as it would give influence 
to the bank abroad, and make it more highly thought of than if it were 
merely to be called the Bank of Mexico and South America. It would, too, 
show that their headquarters were in London; besides, the name would 
not in way conflict with that of any other company on the Stock Exchange. 
It might be satisfactory to the shareholders to learn that all the arrange- 
ments of the bank had been completed in a way very satisfactory to the 
directors, who had been able to secure the services as manager of a gentle- 
man from the house of C. De Murrieta and Co., from -whom he brought 
the highest possible recommendations, and, what was of very great im- 
portance indeed, carried out from the principals of that firm letters of 
introduction to the most influential people of Mexico, which could not fail 
to be of great value to the bank, and were also a guarantee of its success; 
they had also sent out accountants of tried experience, and of well-known 
character for ability. He might mention of the bank with which they had 
amalgamated, that it was peculiarly progressive, and the accounts last 
received were the most satisfactory that had come home. 

The motion having been seconded was vnanimously adopted. 

The Chairman then moved a resolution mending the articles of associa- 
tion, by adding to clause 124 the words “ provided always that the moneys 


of the company shall not be invested in the purchase of the shares of the 
company.” 








Reports of Joint-Stock Banks. 465 


- In reply to questions put by shareholders, 

The Chairman stated that the number of shareholders in the amalga- 
mated company would be 800. The calls would not be at less intervals 
than three months; and, as all the shares would be £50, they would not 
exceed £2. 10s. per share. It was contemplated that £12. 10s. per share 
would be.called up, £5 of which was already paid. No concessions for 
issuing paper money in Mexico were at present required, but instructions 
had been given for securing that power in the event of their laws being 
altered. The number of shares in the amalgamated bank would be 20,000. 
They had provided a very ample field for their operations, even if they 
were driven out of Mexizo, which was very itnprobable. 

The resolution having been carried, the proceedings were brought to a 
close, with a vote of thanks to the chairman. 





ORIENTAL BANK CORPORATION. 


THE annual general meeting of shareholders was held on the 21st of 
April, at the offices in Threadneedle Street; Mr. H. G. Gordon in the 
chair. 

The following report and statement of accounts were presented and 
taken as read : 

“‘ The directors, in presenting the general statement of affairs of 1863, 
have again to congratulate their co-proprietors on the prosperous condi- 
tion of the corporation. The accounts show a net profit of £248,919. 0s. 3d. 
available for division, after providing for all bad and doubtful debts and 
defraying current expenses. A dividend of 7 per cent. has already been 
paid, absorbing £88,200 of the profits, and leaving £160,719. 0s. 3d. to be 
dealt with. Out of this sum it is now proposed to pay an additional divi- 
dend of 5 per cent., and a bonus of 7 per cent., making, with the dividend 
already paid, an aggregate distribution for 1863 of 19 per cent. on the 
capital. The present dividend and bonus, equal to £3 per share, will be 
payable here on the 2nd proximo, free of income tax, and will amount to 
£151,200, and leave a balance of £9,519. 0s. 3d. to be carried to the credit 
of the next account. At the end of last year a large defalcation was dis- 
covered in the accounts of the Chinese comprador or cashier at Shanghae. 
A considerable amount of property belonging to the defaulter has been 
recovered, and is in course of realization, and the corporation holds 
security bonds for any balance that may remain due. The sureties to 
these bonds are reported to be quite good, so that, as at present ad- 
vised, the directors do not look for ultimate loss. 

“ General statement and balance-sheet, for the year 1863.—Liabilities 
To promissory notes in circulation not bearing interest, £662,277. 10s. ; 
bills of exchange in circulation not bearing interest, £5,005,614. 9s. 4d. ; 
balance due to other banks, £38,642. 13s. 11d.; cash deposited not bearing 
interest, £2,550,243. 9s. 10d.; cash deposited bearing interest, £6,378,249. 
4s. 6d.; total due to the public, £14,635,027. 7s. 7d.; capital paid up, 
£1,260,000; reserved surplus fund, £252,000; insurance fund, £50,000 ; 
dividends remaining unpaid, £10,142; balance of profit and loss, after de- 
fraying all current charges, £160,789. 0s. 3d.; total due to shareholders, 
£1,732,861. Os. 3d., being a —— total of £16,367,888. 7s. 10d. 

- © Assets: By coin and bullion, £2,959,834. 8s. 5d.; balances due from 
other banks, £590,822, 13s. 9d.; promissory notes or bills of other banks, 
£41,160. 15s. 1d. ; Government securities, £944,183. 23. 7d. ; landed or other 
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property of the corporation, £179,514. 7s.; notes and bills discounted or 
other debts due’ to the corporation, not included under the foregoing heads, 
and exclusive of all debts abandoned as bad, £11,532,171. 11s. 9d.; total, 
£16,367 ,888. 7s. 10d. 

“ Profit and Loss Account: To amount paid as interim dividend for the 
half-year ending 30th June, 1863, £88,200 ;. balance, £160,719. 0s. 3d.; 
total, £248,919. 0s. 3d. By balance undivided at 3lst December, 1862, 
£4,178. 14s. 6d. ; amount of net profit for the year ending 31st December, 
1863, after defraying current charges and providing for all bad and doubt- 
ful debts, £244,740. 5s. 9d. ; total, £248,919. 0s. 3d.” 

The Chairman, in moving the adoption of the report, said that was the 
largest dividend that the Oriental Bank had paid, and he need not say 
what pleasure it had afforded to those ow his (the chairman’s) side of the 
table to give such a dividend. (Hear, hear.) It had been derived from 
the exceptionably high rate of interest ruling in India, and the fact that 
their managers out there had made the most of the circumstances to add 
to the profit of the bank. (Hear, hear.) He must, however, repeat what. 
he had said on former occasions, namely, that the banking competition 
was extending in India, and though he did not fear fair competition, as it 
was at present carried on, yet he must remark that it was increasing, and 
that they must not always expect such large dividends as that they had 
just declared. Banks were increasing in various parts of India, but it 
had been the study of the directors to adapt themselves to circumstances, 


and render their corporation equal to. any emergency, (hear, hear,) so 


that they had no cause to fear any rival. (Hear, hear.) Their business 
had been increasing in al? the branches, and there was every prospect of 
steady progress. (Hear, hear.) He then moved the adoption of the report. 

A Shareholder asked whether under the head “current charges”: any- 
thing was included in the shape of a bonus to the officers of the bank, in 
consequence of its prosperity. It was a matter for the directors, but he 
merely asked the question, as that principle was.adopted in the Agra Bank 
and in the Commercial Bank. 

The Chairman said that the sum did not include any bonus to the clerks. 

The Shareholder said that in that case he would suggest to the directors 
that a bonus should be given to them. (Hear, hear.) ; 

The Chairman said he was pleased to hear the remarks of the hon. 
proprietor, and as the suggestion had come from that side of the table the 
directors would take it into their consideration. (Hear, hear.) 

The report was then adopted unanimously. 

Messrs. T. A. Gibb and W. H. Hughes, the retiring auditors, were re-. 
elected, and 50 guineas awarded to each for their services during the past 


ear. 
The retiring directors, Messrs. Binny, Robertson, and Reid, were also 
re-elected, 

The Chairman then explained that by their charter they were permitted 
to hold an interim meeting in October, at which a dividend only was 
declared, but no accounts submitted; it had been considered that that 
meeting was unnecessary, as it only called them together to hear what they 
were previously made acquainted with. He therefore wished to have an 
expression from the meeting as to what their desires were—whether they 
should continue to hold it or stop it. 
ae a slight discussion, it was decided that the meeting should be con- 

ued. 

The Chairman then informed the shareholders that it was considered by 
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the directors desirable to increase their capital in consequence of the in- 
crease of business. Some time ago they decided on raising their capital 
from £1,000,000 to £1,500,000; and that resolution was not only carried 
unanimously at the meeting, but was subsequently confirmed at a special 
meeting called for the purpose. They, however, did not avail themselves 
of the full powers they had under that resolution, but only raised £260,000. 
They now proposed to raise the remainder, and to divide it rateably among 
the shareholders at that time on the register. Due notice would be given 
of the issue of the new stock. 

A cordial yote of thanks to the chairman and directors closed the pro- 
ce 3 





THE NEW ZEALAND BANKING CORPORATION. 


Tue following is the report of the directors of the New Zealand Banking 
Corporation, Limited, to be presented to the shareholders at their first 
annual general meeting, on 2nd May. 

“The directors haye much pleasure in submitting to the shareholders 
the audited accounts of the bank up to 15th April last » Showing a profit of 
£1,729. 11s. 3d. as the result of the first nine months’ "operations. Out of 
this sum the directors propose to apply £1,138. 3s. 2d. to the payment of 
a dividend on the paid-up capital, at the rate of 10 per cent. per annum 
carrying forward the balance of £591. 8s. 1d. to the credit of profit and 
joss. The meeting will be made special, for the purpose of reducing the 
nominal amount of the shares by issuing ten shares of £10 each (£1 paid) 
in exchange for one existing share of £100 (£10 paid): also for the pur- 
pose of issuing the remaining 2,000 shares at a premium of 25 per cent. : 
offering them in the first instance to the registered holders of the 4,000 
issued shares, in the proportion of one new to every two old shares. The 
premium will amount to £5,000, a sum more than sufficient by several 
hundreds to clear off the whole of the preliminary expenses, as also those 
incurred in establishing the bank in Dunedin. The position of the cor- 
poration will thus comprise: a fully subscribed capital of £600,000 in 
, 60,000 shares of £10 each; a paid up capital of £60,000; preliminary and 
' establishment expenses, nil; and about £1,000 carried forward. The 
directors are glad to announce that an arrangement has been made with 
the Agra and United Service Bank, Limited, whereby the New Zealand 
Banking Corporation has been appointed agent in New Zealand to that 
institution, with its many important branches in the East and the neigh- 
pouring colonies. Also, that arrangements are in progress for a mutually 
advantageous connexion for the transaction of business with an established 
Land Mortgage Company. The directors continue to receive encouraging 
accounts from Mr. J. Reid Mackenzie, the manager in Dunedin; and they 
have requested him to invite the co-operation of three gentlemen of 
tion to act as a local committee for assisting him in the conduct o: the 
affairs of the corporation in the colony. In pursuance of the regula- 
tions contained in the Joint-Stock Companies Act, the whole of the 
directors retire, and being eligible, offer themselves for re- election, viz. 
H. A. Hankey. Esq., Fredk. Levi, Esq., G. F. Denny, Esq., Mr. pix Al 
Hale, and J. ey Russell, Esq. The present auditors being eligible for 
re-election, also offer themselves accordingly.” 
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Balance-Sheét, 15th April, 1864. 


LIABILITIES, 
Dr. 
To Carrrat— £ s d. 
6,000 shares, £100 each, £600,000. 
Paid up £10 on 4,000 shares ... ... £40,000 O 0 








Calls paid in advance on 600 0 0 
40,600 0 9 
Less calls in arrear ... one one geo 185 0 0 





40,415 0 0 
To amount due by the bank for customers’ balances, deposit 
‘accounts, acceptances, letters of credit, circular notes, &c. 118,389 6 0 











To profit and loss ... ae eee ase eee ove tas 1,729 11 3 
£160,533 17 3 
ASSETS. 
Cr. 
By cash in hand and at call, at head office and Dunedin 
branch a ae, i. 31,220 0 5 
By securities, including bills purchased, i 
loans, discounts, &c., &c. ws ooo ose we: -- 125,418 10 0 
By preliminary expenses ove eee £3,000 0 0 
Ditto,‘New nd account .. nin 895 6 10. 
’ ' 8,895 6 10 


£160,533 17 3 


———————————t 
2 


Profit and, Loss Account, from 8th May, 1863, to 15th April, 1864. 
Dr. 
To current expenses, including salaries, rent, and use of furni- 
ture, coals, gas, advertising, stationery, miscellancoug 


charges, &c. ms ‘ sie en _ “on oe 630 9 9 
To balance down. 
Net profit ove, ooo 209 one one eee ooo 1,729 11 3 


£2,360 1 0 





Cr. 
By gross profits to date... one ace ong oon oon 2,360 1 0 


£2,360 1 0 
By balance, net profit eet po idee ‘saa oa ‘ii £1,729 11 ‘3 





Banking and Commercial Fatv. 
OF PATENTS, AS A SECURITY. 
Amonc the securities that are sometimes offered for advances 
may be reckoned at this day Patents for Inventions; and it 
may therefore not be useless to commercial men to have some 
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‘precise knowledge of the legal value of such securities. It need 
hardly be said that a valid Patent, for an important invention 
‘in actual use, is a good security, measured by the amount of 
trade carried on under it. But the question is, what is a valid 
Patent? or in other words, what is the evidence of the title to 
the security being legally good and safe. We propose, therefore, 
to state, as concisely as possible, what is the law as to the validity 
of a Patent. 

A Patent, to be in law valid, must be for an invention that 
is new and useful; further, the specification, which is a descrip- 
tion of the nature and mode of performing the invention, must 
be sufficient, and must correctly describe the invention ; that is, 
it must clearly point out what is the invention; and it must 
so describe it, that a person of reasonable skill and experience, 
conversant with the subject matter of the invention, can practise 
it without any instruction beyond that which is communicated 
by the specification. There is also a further condition ; the pro- 
visional specification and the complete specification must be in 
accordance. In order to make this clear, it is necessary to refer 
shortly to the practice in obtaining Letters Patent. 

By the 15th and 16th Vict., cap. 83, the person applying for 
a Patent does so by petition to the Crown ; and he accompanies 
his petition by a written statement, called a provisional specifica- 
tion, describing, as the Act expresses it, “the nature of the 
invention.” From that date he has provisional protection in’ 
the nature of an exclusive right. But he must, to preserve 
that right, deposit in the office of the Commissioners of Patents, 
within six months, a more full description, called the complete 
specification, which is to describe not only the nature of the in- 
vention, but “the manner in which the same is to be performed ;”” 
so that the office of the provisional specification 1s to explain 
generally the nature and substance of the invention, viz., that 
which identifies it as distinguishable from other things; while 
the office of the complete specification is to go further—to teach 
the public how to practise the invention. But the two must be 
consistent with each other: thus, if a provisional specification 
described, say, an improvement in steam boilers, and the com- 
plete specification were to describe an improvement in steam 
boilers and an improvement in furnaces, or an improvement in 
furnaces only, the Patent would be bad, because the provisional 
specification did not correctly describe the nature of the inven- 
tion. Inseveral cases, both at law and in the Court of Chancery, 
it seems to have been thought that the object of the provisional 
specification is only to inform the Attorney-General, who has 
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to advise the Crown whether the Patent shall be granted, and 
that it can only be held bad if it can be shown that the alleged 
inventor had not, when he filed it, really inserted the thing for 
which he takes his Patent. But in a recent case of Fozxwell 
v. Bostock, (not yet reported) Lord Westbury, Chancellor, has 
laid it down, that at least the two specifications must be in har- 
mony, without reference to any fraud in the inventor ; and from 
the language of his Lordship’s judgment it must be inferred 
that, as we have said, the provisional specification must at 
least show the distinctive nature of the invention: so that it 
would not be sufficient to say, “ my invention consists in an 
improvement in steam boilers ;’” but the principle or substance 
of the invention must be described, so as to show what kind of 
improvement it is. With regard to the complete specification, 
it must, as we have said, clearly point out what the invention is, 
so that every person reading the specification may know what 
is the ground on which he is warned not to tread. Thus, in 
Foxwell vy. Bostock, where the patentee had pursued the 
course of giving a very general description in words of the 
nature of his invention, accompanied by drawings of an entire. 
machine, which drawings did include his invention, but did 
not express or show what was new and what was old, the 
Lord Chancellor held the specification insufficient, and the Patent 
therefore void. 

A patentee must in his specification not only tell the public, 
everything that he knows necessary for practising the inven- 
tion, but he must not give any directions or intimations which 
he is not sure are correct. Thus, if his invention requires the 
use of some agent for which only one kind of matérial will 
answer, and he, either ignorantly or per incuriam, were, after. 
naming that material, to add that “ any other fit and proper. 
material may be used ;’” then, inasmuch as he thereby misleads, 
the reader, by putting him, as it were, on a false scent, and 
leading him to fruitless inquiries, the Patent would be bad. 
Crompton v. Ibbetson. (1 Carp. Rep. 458.) 

The specification must not use any ambiguous words in refe- 
rence to any part of the invention that is essential. For instance, 
if the use of one particular species of a class of substances were 
essential to the successful practice of the invention, and no other 
species of the class would do, and the patentee were to refer to 
the class without saying which particular species of the class, 
there can be no doubt that the specification would be held to 
mislead, and throw upon the public the burthen of experiment ; 
and therefore bad. ‘To put the rule as broadly and concisely as 
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it can be put, without embarrassing our readers with cases and 
minute distinctions, a patentee must so describe his invention, 
“that” to use the language of the Lord Chancellor in Forwell 
v. Bostock, ‘a person of ordinary knowledge of the subject may 
be able at once on reading the specification to perceive the inven- 
tion, and the manner in which it is to be performed.”’ 

We need hardly say, after the above observations, that to 
make a good title toa Patent (assuming the invention to be new), 
requires that there should be a combination of perfect integrity, 
truthfulnessand knowledge on the part of the inventor, with very 
careful use of language on the part of the person who prepares his, 
specification—a combination far from being frequent : neither need 
we add, after the view that we have presented of the difficulties 
attending the securing of a good title to a Patent, that it is a 
security which it is never expedient to accept, without first 
having the very best advice upon the question, whether the 
Patent is properly specified. In addition to this precaution, it 
must be seen that a Patent is not encumbered. About this there 
is no difficulty, as, by the 16 and 17 Vict., cap. 83, sect. 35, all 


assignments or dealings with Patents are to be registered ; and 
the law is on this point, as in other cases where there is a public 
registry that a purchaser for valuable consideration is only affected 
by prior assignments registered, unless he has actual or construc-. 
tive notice of any other assignment: a purchaser or mortgagee of 
a Patent must, however, immediately register his assignment or 
mortgage, if he wishes to retain his priority. 





> 
ve 


STATEMENT OF GRIEVANCES 
COMPLAINED OF BY THE OFFICERS OF THE LATE LANDING DEPARTMENT 
OF HER, MAJESTY’S CUSTOMS IN THE PORT OF LONDON. 

Ir is rarely that the internal administration of a public department 
engages the attention of members of the House of Commons or other 
public men, and one of the evils, although perhaps the least, attending 
this absence of attention, is the difficulty which public servants ex- 
perience in obtaining redress when they are suffering from injustice. . 

Ifthere ever was a case deserving of sympathy and assistance, it is 
that of the officers of the late Landing Department in the Customs, who 
are the greatest sufferers from, to use the words of the Honourable Board 
of Customs in their fifth annual report, “the severity of a blow 
hitherto unparalleled in the history of this, or we believe, of any other 
public department.” 

The men who have been made to suffer this cruel and exceptional 
treatment are described in the fourth annual report of the same 
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Honourable Board, as men “specially selected from their superior 
intelligence and qualifications to perform functions requiring no small 
amount of tact, temper, and patience, together with a power of dis- 
crimination and an intimate acquaintance with the law, only to be 
gained by long experience.” 

The grievances complained of are :— 

First. A departure on the part of the Government from the terms, 
as regards pay, upon which the officers engaged to devote their lives 
to, the public service ; this reduction of salaries affecting them not 
only when in active employment, but materially reducing their 
superannuation allowances when overtaken by old age or infirmity. 

Second. That. in addition to their pay being reduced, they are 
made liable to largely increased hours of attendance without compen- 
sation in any shape, all such extra attendance, beyond the regular 
hours of business, having been paid for, prior to the recent change, by 
a regulated scale, sanctioned by the Government. 

Third. That their position has been lowered by their being amal- 
gamated with an inferior body of men, known as the Waterguard 
Department, whose duties were analagous to those of a river police. 

Fourth. That in the course of this amalgamation the opportunity was 
availed of to promote some men, having no legitimate claims, to the 
prejudice of others whose claims could not be disputed before any im- 
partial tribunal. In several instances where officers were appointed 
to the same rank and duty, the juniors and subordinates were given 
precedence, and thus entitled to earlier advancement. 

Fifth. That whilst the officers of the Landing Department were made 
to suffer all this cruelty and injustice, some of the most highly paid 
officers in other departments of the Customs had their salaries aug- 
mented, and aged and infirm men were awarded extra superannuation 
allowances, on the plea that their retirement had been prematurely 
hastened by a reduction of the establishment. 

The officers concerned have repeatedly, but in vain, appealed to the 
Commissioners of Customs and the Lords of the Treasury. 

They are persuaded that the blow of which they complain was 
struck at them in a time of excitement, and without any deliberate 
inquiry. or. reflection ; but when once a step of this sort has been 
taken in a Government department, the persons who instigated it 
will always use every means to uphold their act, and frustrate every 
attempt to obtain redress. 

The plea put forward in justification of the reduction complained of, 
is the abolition of the duty on manufactured goods under the French 
treaty of 1860, to which plea the officers would reply :— 

Firstly. That only a very small proportion of their number was at 
any time employed in assessing the duty on manufactured goods, and 
that all other duties remain unchanged. 

Secondly. That even admitting that an abolition of certain duties 
warranted a reduction in the scale of payment, this reduced scale could 
not be justly applied to men who had previously entered the service 
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on other and more favourable conditions ; this principle having been 
acted on in all previous similar cases. 

Thirdly. That assuming that the nation has derived great advan- 
tage from the French treaty, it would appear harsh and ungenerous 
to make it the cause of severe suffering to a few of the hardest worked 
and most faithful of the nation’s servants, who happen to be powerless 
by being strictly excludéd from all voice in the State. 2 

This question came partially under the notice of a select com- 
mittee on Inland Revenue and Customs establishments, which sat in 
the last session, under the chairmanship of the honourable member 
for Liverpool, and although the committee felt precluded from hearing 
evidence on the subject, sufficient was seen indirectly of the hardship 
of the case to warrant Mr. Horsfall in inserting in his draft report 

. presented to the House, and supported by every mercantile member 
of the committee, the following expression of opinion :— 

“With regard to the official hours of attendance, your committee 
deem it right to reuiark, that they consider eight consecutive hours 
per day during the summer months sufficient. Recently, however, 
the examining or landing officers of the Customs department have 
very frequently been compelled to attend during twelve consecutive 
hours, without any interval for rest or meals, and without extra re- 
muneration. This is a great hardship ; those officers’ homes are 
several miles distant from their places of business, aid in order that 
they may be in attendance at 6 a.m. they must rise at 4, for they must 
breakfast before they leave. In addition, they are compelled to make 
occasional night and Sunday visits to the docks; moreover, while so 
much additional work has been thrown upon them, their pecuniary 
prospects have been very much reduced. Your committee are of 
opinion that this is a case well worthy the consideration of the Govern- 
ment. The officers ought not to be compelled to be in attendance 
longer than eight hours per day, and they should be relieved of the 
night and Sunday visits. When such extra attendance is absolutely 
necessary, other arrangements should be made in order to provide for 
it. The cost would be trifling when compared with the injury inflicted 
on an already overworked body of officers.” 

_ And also the following remarks, which appear to bear strongly on 
the case :— 

“ Your committee are of opinion that in the event of new classifica- 
tions being formed, those members of the old establishment should be 
liberally dealt with. Each person should be allowed to go forward to 
the maximum rate of his original scale, in the event ‘of the new one 
being lower. This is a principle which, in thé opinion of your com- 
mittee, should not be deviated from. To act otherwise is to deal — 
unjustly towards those who have served the public faithfully and wel! ; 
while at the same time it engenders discontent, and, as a certain re- 
sult, impairs the efficiency of the service. The Government and the 
public will be best served by a well organized, thoroughly efficient, 
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and fairly remunerated department. It will be found the most 
‘economical in the end.” 

The persons aggrieved are about to petition the House of Com- 
mons for a fill, open, and impartial inquiry into their real or fancied 
wrongs, and it is earnestly hoped that when a motion to that effect is 
made in the House, it will receive the support of every member who 
takes an interest in the well-being of the public service, as nothing is 
sought for in the first instance beyond a fair opportunity of establish- 
ing the grievances complained of by thé petitioners, or having the 
matter set at rest for ever, if it can be shown on the other side that 
they have suffered no wrong. 


a 
> 


ANGLO-FRENCH MEXICAN LOAN. 


THE prospectus of the Anglo-French Six per Cent. Mexican Loan 
‘was issued on the 16th April. The amount is £7,790,000, represent- 
ing a nominal aggregate of £12,365,000. The bonds to bearer will 
range from £1,000 to £50 each, with others of smaller denomination 
for the continental markets, the dividends being payable the Ist of 
April and the 1st of October in London or Paris. Messrs. Glya, Mills, 
‘and Co. and the International Financial Society represent the loan in 
London, and the Société Générale de Credit Mobilier in Paris. Of 
this total, £8,000,000 bonds will be negotiated on account of the 
Mexican Government, and the remaining £4,365,000 on account of 
the French Government, by whom the bonds have been accepted in 
payment of expenses incurred in Mexico. The price fixed is 63 (with 
interest from the Ist of April) ; the amount payable 5 per cent. on 
‘application, 8 per cent. on allotment, with five subsequent instalments 
of 10 per cent. each, spreading from the 15th of June to the 15th of 
February. A coupon of 3 per cent., due the lst of Octobdr, 1864, 
will be attached to the scrip, and will be received in part payment of 
the instalments of 10 per cent., due the 15th of October. Subscribers 
are to have the option of paying the instalments under discount at 
the rate of 6 per cent. per annum on any of the days fixed for pay- 
ment. To afford facilities for the negotiation in France, M. Fould, 
the French Minister of Finance, has authorised a public subscription 
to be opened in Paris and the principal towns of France. The syndics 
of the Stock Exchanges of Paris, Lyons, Marseilles, Toulouse, and 
Bordeaux, have been instructed to admit the scrip and bonds of the 
loan to their daily negotiations, the prices to be regularly quoted on 
the official lists. The coupons are to be paid at the fixed exchange of 
25f. 20c. From the proceeds of the loan a sum equal to four half- 
yearly payments upon trust will be retained in the Caisse des Depéts 
‘et Consignations of the French Government at Paris, and the mixed 
financial commission, consisting of Count de Germiny, Mr. W. Hope, 
the manager of the International Financial Society, and a member 
espcially delegated by the Emperor of Mexico, will be charged with 
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the duty of providing out of the funds so retained these four half- 
yearly dividends. Through precisely similar arrangements, funds will 
be set apart for the next four half-yearly payments of interest on 
the Three per Cent. Mexican Bonds held under the decree of October, 
1850, and on the New Three per Cent. Bonds representing the 
capitalised arrears of interest, as agreed to by the holders of the 
existing bonds at their recent meeting in London. For the liquida- 
tion of the loan a sinking fund equal to 1 per cent. per annum on the 
nominal capital will be provided frém the Ist of April, 1869, and 
applied to the purchase in London arid Paris of bonds of the various 
‘classes issued to represent the loan. 4 





RUSSIAN ANGLO-DUTCH LOAN. 


Tue prospectus of the Russian Anglo-Dutch 5 per cent. loan for 
£6,000,000, or 70,800,000 florins stock, was issued on the 18th April. 
The operation will be conducted through Messrs, Baring Brothers 
‘and Co., of London, and Messrs. Hope and Co., of Anisterdam. It 
is to be a 5 per cent. stock, at 85, so that with allowances for 
‘discount and interest the price makes it equal to 6 per cent. for the 
investment of capital. A sinking fund of 1 per cent. on the principal 
will commence on the Ist of April, 1866, and will be applied annually 
(together with the interést on all bonds. paid off) towards the reim- 
bursement of the loan, at par. This reimbursement will be completed 
in 37 years from its commencement, and the bonds destined to be paid 
off at par will be annually drawn by lottery, and the amount can be 
received on the Ist of April each year, either in London or Amster- 
‘dam. An issue is to be made of £100 bonds, and also of £84. 15s. 
bonds, the payments of the instalments on which will spread over 
from May to January, and be regulated according to thé terms of the 
‘official advertisement. Subscribers may pay up all or any of the in- 
stalments under discount of the respective maturities at the rate of 5 
per cent. per annum. 


»s 
. 





THE WESTERN BANK OF SCOTLAND. 


"Tue Tieasury have declined the réquest of the provisional conimitted 
for the resuscitation of the Western Bank of Scotland, that they should 
* be permitted to enjoy a revival of the lapsed note circulation of that 
institution. As it appears that the request was for a free grant of the 
privilege, which would have been tantamount to an absolute annual 
gift of funds to which the nation are entitled, no oné can have expected 
that it would be entertained. The committee will probably now 
apply for leave of issue on the condition of paying to the State the 
percentage to be required under such circumstances. Against this, as 
far as the general feeling of the public is concerned, there will be no 
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ebjection. But the question is one in which the other Scotch banks, 
including the newly established London Bank of Scotland, are entitled 
to a voice, and the decision will most likely in a great degree depend 
on the extent to which these institutions may be disposéd to exercise 
forbearance. Meanwhile, in expressing the sympathy which every 
one must feel for the deplorable sufferings sustained by the share- 
holders of the Western Bank of Scotland and the pleasure with which 
any proposal might be viewed that would mitigate their position, it 
is necessary for the sake of public policy to protest against the 
assumption too often put forth that their misfortune came upon them 
without arly fault on their own part. They were responsible for their 
choice of directors, and from that choice all their misery arose. It 
seems hard to reiterate this doctrine to those who have suffered from 
misplaced confidence, but a period when banks, finance establishments, 
and discount companies, with millions of nominal capital, are being 
almost hourly multiplied is one at which it may be enforced with the 
greatést prospect of being serviceable. 


2 
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THE SCINDE, PUNJAUB, AND DELHI BANK. 


Tue second report of the Scinde, Punjaub, and Delhi Bank Corpora- 
tion, Limited, has been published, preparatory to the meeting on the 
3rd instant. It states that the report submitted and adopted at the 
first general meeting on the 1st December, 1863, contained an account 
of the progress and prospects of the bank up to that period, and’ in- 
formed the shareholders that branches had been opened at _Kurrachee 
and Bombay. The directors have now to intimate that in pursuance 
of the policy indicated they are taking measures for establishing 
branches in other parts of the East, with as little delay as possible. 
By the accounts, which have been duly audited, the gross profits of 
the bank, on 31st December, 1863, after deducting interest on current 
and fixed deposits, were £13,310. From this sum £4,695. 16s. 1d. 
has been deducted for current expenses, and £346, being 5 per cent. 
on the amount of preliminary expenses, together with £2,787, for 
rebate on bills and commission on acceptances, leaving a net balance 
of £5,480. Out of this net balance the directors recommend that 
interest, at the rate of 5 per cent. per annum, be paid upon the 
capital from the respective periods when the instalments were received 
to 3lst December, 1863. This, with income tax, will absorb the sum 
of £5,202, and leave £278 to be carried forward to this half-year’s 
profit and loss account. The 12,500 new shares referred to in the 
last report as having been offered to the shareholders on the register 
on the 20th October last, were taken up by them, with the exception 
of 2,654, which have since the commencement of the presentfyear 
been sold, and have realized premiums amounting to £3,896, which 
the directors propose to carry to the credit of a reserve fund. The 
‘eall of £2. 10s. per share, payable on the 10th May inst., will make: 
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a paid-up ¢apital of £10 per share, beyond which, as set forth in the 
original prospectus of the bank, it is not intended to make any further 
calls upon the shares issued. The directors congratulate the share- 
holders on not having, as far as they can see, any bad or doubtful 
debts to provide for. 


a 
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AGRA AND UNITED SERVICE BANK. 


A SPECIAL meeting of the shareholders of the Agra and United Ser- 
vice Bank, Limited, has been called to pass special resolutions under 
the powers contained in the Companies Act, 1862. 1. To confirm the 
agreement entered into by the directors for the purchase of the busi- 
ness and premises of the banking company of Messrs. Masterman, 
Peters, Mildred. and Co., and for the amalgamation of this company 
therewith. 2. To change the name of the company to the Agra and 
Masterman’s Bank, Limited, 3. To increase the capital of the com- 
pany to £3,000,000, by the issue of 20,000 new shares of £50 each. 
4. That 10,000 of such new shares shall be offered to the holders of 
the original £100 shares, in the proportion of one new £50 share to 
every two original £100 shares held by them respectively on the 15th 
May, 1864, at a premium of £30 per share, to be paid, together with 
£25 per share, within six calendar months, by such instalments as the 
directors shall appoint, with liberty to the shareholders to pay up the 
£30 and £25 per share in advance. 5. That the residue of the 
20,000 new shares, together with such of the 10,000 as shall not be 
applied for by the holders of the original shares, may be disposed of 
by the directors as they think most beneficial to the company. 6. 
That the capital created by the new shares shall be considered as part 
of the original capital, and two of the new shares shall be equivalent 
to one original share. 7. To authorise the directors to appoint 
Edward Masterman, William Peters, and Frederick Mildred, direc- 
tors of the bank, and to increase the number of directors to not 
more than eighteen. 





y~ 
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THE INCREASE IN THE BANK RATE OF DISCOUNT. 


Tue Bank directors suddenly on Saturday, 16th April, advanced the 
. rate of discount from 6 to 7 per cent., at which price the minimum will 
remain until further notice. The position of the previous Bank account, 
however, prepared the public for the change. The character of the 
pressure has been such the last few days, through the repayment of 
advances, the deposits of new companies, and the legitimate demand 
for trade, that it was clearly perceived if it continued no other alter- 
hative could be adopted. It is rather an exceptional proceeding to 
alter the rate on a Saturday, but it has been done before, when the 
emergency of the moment rendered the step necessary, Although it 
VOL. XXIV. 35 
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does not seem that the high price of money greatly interferes with the 
negotiation of loans, or the progress of financial and industrial enter- 
prise, it may have a salutary effect at the present juncture, when 
competition is so keen, and projects of every conceivable nature are 
brought forward to secure subscriptions. Should the measure have 
the effect of checking, for the present, the influx of fresh companies, 
it would be extremely advantageous, since it is very evident the 
existing race among the promoters cannot go on fnuch longer without 
a break-down in some quarter. Bona fide undertakings would then 
be prejudiced, through the overcrowding of the markets; and already 
many of the numerous schemes are floating at purely fictitious values, 
which would soon diminish were any adverse movement to set in. 
Commercial prospects appear favourable enough, but the rapid exten- 
sion of trade requires financial assistance, and there is no outflow of 
specie except to India and Egypt. This stringency is consequently 
not viewed altogether as alarming, and some parties profess to believe 
that it is only temporary. But the public generally, especially those 
who have deeply adventured in the recent joint-stock speculations, 
would do well to be prepared for contingencies, and to hesitate before 
they largely augment their responsibilities. 





BANK OF LONDON. 


THE «nnexed circular has been issued by the directors of the Bank of 
London, announcing the issue of new shares. Through prudent 
management the establishment has attained a high degree of pros- 
perity, and the reserve fund will be largely increased by the operation. 
Although the bank has only been in existence nine years it is now in 
the foremost ranks of these institutions :— 


“Bank of London, April 22, 1864. 

“ Sir,—I beg to hand you a copy of a notice convening extraordinary 
general meetings of the shareholders in this bank, at the London Tavern, 
on Monday, May 9, and on Tuesday, May 24, at twelve o’clock at noon 
precisely, for the purpose of considering and determining upon an increase 
in the capital of the bank, The directors, after mature consideration, have 
resolved on recommending that 2,000 new shares be issued at the price of 
£120, or £70 premium per share, and that they be offered to those share- 
holders whose names appear upon the register on the 4th day of June 
next, in the proportion of one share to every three shares of their respec- 
tive holdings, or as near thereto as to avoid fractional parts. 

_“Tt is proposed that the amount be called up in manner following, 
viz. :-— 
£20 on the 15th June, 1864 
£20 , lithJuly ,, | sing on account of premium. 
£20 ,, 15th August ,, , : 
£20 ,, bthSept. , \ being £10 on account of premium and 


£10 on account of new share. 
£20 ,, 15th Oct. 
£20 =~, ‘15th Nov. 


% being the balance of new share. 
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‘©The amount—viz., £140,000—to be obtained by the premium upon the 
new shares, will be added to the reserve fund, which will thereby be 
augmented to a sum which, under ordinary circumstances, will not require 
to be increased to any considerable extent out of future profits. The 
directors feel that in adopting this course it will be recognised that they 
are adhering to the principles which have guided them from the formation 
of the bank, and which have resulted in placing it in the highly gratifying 
position it now occupies. Interest will be allowed upon the several in- 
stalments from the respective days of payment at the rate of 5 per cent. 
per annum until the 3lst December next, from which date the holders of 
the new shares will be entitled to participate in all dividends and bonuses 
which may thereafter be declared. If any instalment be not paid when 
due, all claim to the new shares will be liable to forfeiture, and if the 
amount be received after date it will be subject to interest at the rate of 
10 per cent. per annum.—I am, Sir, your obedient servant, 

“©, J. H. Attn, Secretary.” 





> 
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Communications. 


To the Editor of the “ Bankers’ Magazine.’ 
BARCLAY’S INDELIBLE CHEQUE PAPER. 


Srr,—Mr. Barclay having addressed to you. a remarkable specimen of 
special pleading in reply to our letter and Dr. Letheby’s certificate, that 
his “indelible ” paper affords “ no real protection against falsification and 
fraud,” we are induced to expose more specifically the groundless charac- 
ter of its claims. 

The question to be determined is not a personal one between ourselves 
and Mr. Barclay, but is, whether his cheque paper has any special title to 
the security and indelibility so pertinaciously claimed for it. Neverthe- 
less, as Mr. Barclay’s statements are so very (to use a gentle word) inac- 
curate, we have to beg your indulgence for a few words concerning our- 
selves before proceeding to the material part of our reply. 

From the fourth paragraph in Mr. Barclay’s letter, it must be inferred that 
we had gone out of our course to attack him, which is untrue, our conduct 
from the beginning having been defensive only. The facts were simply 
these : one of our banking customers wrote to us stating that Mr. Barclay 
had called upon the firm to point out the insecurity of the cheques supplied 
by us, at the same time offering his own paper as a perfect safeguard from 
fraudulent alterations. Mr. Barclay, at his own request, was furnished 
with some of our cheques filled up, crossed and obliterated. His self- 
imposed task was to remove the crossing and obliteration only, leaving 
the-cheque in a presentable state. This he failed to accomplish; but by 
bleaching the whole of the writing as well as the colour of the cheque, the 
paper being afterwards re-tinted, he was enabled, on restoring the writing 
in fac simile, to make it appear that he had succeeded. These statements 
we are prepared to prove. 

The banker then filled in and forwarded to us for a similar trial five of 
Barclay’s indelible cheques. Two of these depended upon the printing ink 
for their security, and were therefore outside the question, but from two 
of the others we succeeded, by Dr. Letheby’s assistance, in extracting most 
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successfully and easily the whole of the writing ink, leaving a plain cheqne 
which required no tinting, and which, when filled in with fac simile 
writing, looked as genuine a document as the original. The Doctor certi- 
fied truly that in colour and texture these cheques were unaltered. The 
gaps in the restoration of the writing were left for the purpose of showing 
how thoroughly the writing ink had been discharged, a fact which in no 
other way could have been so apparent. On sending back the cheques to 
our customer we fully explained that the whole of the original writing had 
been extracted. To Mr. Barclay, also, who twice called at our office before 
writing his letter, we stated the same thing. 

This experiment was forced upon us as a protective measure, and we 
were fortunately enabled to prove—completely to the banker’s satisfaction— 
that no additional security would be obtained by changing his paper. This 
not being the first time Mr. Barclay’s groundless assertions had produced 
uneasiness in the minds of bankers, we were induced, as the shortest way 
of settling the question, to send you Dr. Letheby’s certificate, which ap- 
peared in your February number. 

What, now, is Mr. Barclay’s reply? We are gratified to find that al- 
though of course battling hard, he acknowledges even more fully than we 
could have expected, the want of perfect security which he once claimed 
for his “ indelible ” paper. — 

First.—He admits that we have removed “ every vestige of the original 
writing ”’ from two of his cheques, but says that we cannot take out a por- 
tion only. How does Mr. Barclay reconcile this with the following 
extract from his lecture :—“ The difficulty of discharging the smallest 
portion of writing upon cheques printed upon my paper is precisely the 
same as if the largest portion is operated on.”” (Journal of Society of 
Arts, March 30th, 1860, page 314.) 

Secondly.—He admits (apparently by a slip of the pen) that although 
“ uncertain ”’ and “hazardous,” a portion of the writing can also be ex- 
tracted. “ My patent,” he writes, “renders the extraction of a portion of 
the writing, for instance, the amount and crossing of a cheque, leaving the 
signature genuine, so uncertain and hazardous an operation as to prevent 
this description of fraud.’? 

We will now ask your readers to look out in Johnson the word “ in- 
delible,”’ where the meaning given is “ not to be éffaced,” and if they can 
obtain a sight of any cheques on Barclay’s paper (which are very scarce) 
to notice the word “ indelible” printed on the face, and then ask them- 
selves whether it is fair or honest to affix that claim to a paper from which 
the patentee himself acknowledges that the writing can be extracted in 
whole or in part. 

We have no wish to prolong this correspondence, our object having been 
completely gained. But in order to disabuse Mr. Barclay’s mind of the 
idea that there is any difficulty in extracting a word or figure from his 


a and substituting others, we subjoin the following letter from Mr. 
eaton :— 


“ Charing Cross Hospital, 
23rd January, 1864. 


“ Dear Sir,—I have at your request examined the bankers’ cheques 
which you forwarded to me, and now beg to submit my results to you. 

“ The cheques were marked‘ Barclay’s Patent Indelible, London,’ and 
the paper proved, on analysis, to contain ‘ ferro-cyanide, or prussiate of 
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manganese.” This is the substance which was recommended for the same 
purpose in Stevenson’s patent, 1837, No. 7313. 

“1 find that the paper affords no security at all against fraud. 

“In the enclosed cheque, * 81747, I have effected an alteration in the 
amount from five pounds to fifty pounds, and have likewise removed one 
letter from the signature without, as you will perceive, producing any stain 
upon the paper. 

“The only difficulty which I have experienced has arisen, not from the 
application of Barclay’s or rather Stevenson’s process to the paper, but 
from the fact that the cheques submitted to me were printed in coloured 
ink which would not withstand the action of powerful re-agents. In proof 
of this, I enclose another cheque ¥ 4301, in which you will see that I have 
removed every vestige of writing, although, from the cause I have named, 
the printed portions have likewise been nearly obliterated. Of course this 
difficulty is entirely unconnected with Barclay’s process, and would apply 
equally to ordinary white paper. 

“T remain, dear sir, 
“ Yours faithfully, 


“ Cuas. W. Heaton, 
* Lecturer on Chemistry to Charing Cross 
“ Hospital Medical School.”’ 


Dr. Letheby states that he could have removed a portion as easily as the 
whole of the writing from the cheques he treated, although they were 
written with a heavy hand, were weeks old, and the ink appeared on the 
back as if they were blotting paper. But, remarks Mr. Barclay, the 
Doctor was not properly instructed or he would neyer by his successful 
experiments have placed himself in opposition to four great chemists, who 
did their best, but were unsuccessful. Dr. Letheby—than whom probably 
no chemist has made more numerous experiments with check papers, and 
who exploded Barclay’s (then Stevenson’s) paper twenty-six years ago— 
needs no assistance from us to defend him from the charge of simplicity. 
The simplicity is rather on the side of him who tries to persuade your 
readers that four noughts make four, and that the negative certificates of 
Messrs, Brande, Miller, Warrington, and Makings, who can’t, invalidate 
the certificates of Messrs. Letheby, Herapath, Taylor, Heaton, and others, 
who can. 

We must apologise for the length of our communication, but the effect 
of this dispute will be good if it induce any of your readers to place their 
chief reliance upon the safe custody of their cheque books, for where one 
forgery is attempted by alteration there are fifty by forged signatures, on 
stolen cheques, as the reports of the “‘ Bankers’ Association for Protection 
against Fraud” abundantly prove. 

We remain, Sir, 
Your obedient servants, 
Braves, East & Buaves. 

11, Abchurch Lane, 19th March, 1864. 





BANKERS’ CLEARING. 
Srz,—May I trouble you to correct a clerical error in the printing of tlio 
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letter I addressed to you last month, which makes me appear to have 
written nonsense. 


It reads “ We are clearly liable to see that it purports to bear the payer’s 
signatures, dc.,”’ it should have been “ payee’s signature.” 
I am, Sir, 
Your obedient servant, 
A County Manacer. 
Cirencester, April 7th, 1864. 
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Hotes of the Month. 








Savines Banxs.—The annual returns just presented to Parliament show that 
since 1817, when the first Savings Banks Act was passed, the sums deposited 
with the National Debt Commiasioners by the trustees of the savings banks and 
friendly societies of the United Kingdom, together with the interest thereon 
credited to the trustees, have amounted to more than £92,000,000. There was 
still remaining due to them for principal and interest at the close of the savings 
banks year, on the 20th of November, 1863, £43,278,656. To meet this the 
National Debt Commissioners held at that date securities of the value of 
£39,868,865; so that, taking the funds at the price of that day, there had been a 
loss of £3,409,791, which must fall upon the public purse. ; 





Inporsino Caeques.—On the 29th March, the Court of Session, Scotland, 
decided an important case as to the liability incurred by indorsing a cheque. 
The pursuer was Donald Macdonald, innkeeper, Weem, by Aberfeldy, and the 
defenders the Union Bank of Scotland. It appears that, in 1860, John Mac- 
donald, cattle dealer and shipowner at Torrid»n, Ross-shire, came to the pur- 
suer’s house at Weem, and asked him to accompany him to a bank, where he 
wished to transact some business. The pursuer, as requested, went to the bank, 
where he had an account, and John Macdonald mated to the agent, Mr. 
Rankin, that he wished to draw £300 upon the agent of the Commercial Bank 
of Scotland at Balmacarra, Ross-shire, where he alleged he kept his account. 
Mr. Rankin said it was an irregular and unusual way of doing business, and at 
first he declined to cash such a cheque. Ultimately the cheque was indorsed by 
the pursuer, D. Macdonald, and was paid, but it was dishonoured at Balmacarra, 
where John Macdonald had no acconnt. Pursuer had to pay, and did so by a 
promissory note, which he now sought to reduce. He maintained that he 
granted the promissory note without value and under essential error as to the 
pursuer’s position in reference to the matter with the bank, and under an 
erroneous belief induced by the representations of Mr. Rankin in regard to his 
(the pursuer’s) liability. The Court assoilzied the defenders, holding that the 
indorsation was made animo indorsandi, and that there was no peculiarity in the 
cheque drawn by John Macdonald on the Balmacarra branch of the Commercial 


Bank distinguishing it from an inlaid bill of exchange, and therefore that it 
passed by indorsation. 





Savines Banxs.—The annual returns relating to the savings banks of the 
United Kingdom show that in the year ending Dictate 20, 1863, they partly 
recovered the decline experienced in the previous year. The number of indi- 
vidual depositors, indeed, was but 1,525,755, the number having again declined 
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by 2,000, after the serious decline of more than 50,000 in the previous year ; 
but the amount of their deposits, which was £38,697,205 in November, 1861, 
and had fallen to £37,752.190 in November, 1862, had recovered in November, 
1863, to £38,073,932, in all instances counting the interest that has become due, 
as well as the actual deposit made. The deposits of charitable institutions and 
friendly societies brought this last sum up to £40,907,182. Of the individual 
depositors, there were in November last more than 550,000 who had deposits 
not exceeding £5, of whom above 250,000 had less than £1 in the bank. 
There were at that date 6,563 life annuities payable, amounting to £134,581, 
and 64 annuities for terms of years amounting to £1,167; but there are also 
deferred annuities to become payable hereafter. Since the system of grant- 
ing these small annuities was begun in 1834, more than £2,500,000 have been 
paid to the Government for them, and that sum has been applied in the 
purchase of stock and thereby cancelled dividends amounting to £81,005 a year. 
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BANKING OBITUARY. 


On the 2nd April, at Naples, in the 70th year of his age, Mr. William 
Iggulden, banker and merchant of that city. 
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MONTHLY CHRONOLOGY. 


April 5.—Suspension announced of Mr. Thomas Freeman, of Spa Road, 
Bermondsey, timber merchant, with liabilities amounting to £20,000. 


16.—The Directors of the Bank of England advanced the minimum rate 
of discount from 6 to 7 per cent. 


16.—A new Anglo-French loan for Mexico, brought forward by Messrs. 
Glyn, Mills & Co., and the International Financial Society, in London, and 
the Societe General de Credit Mobilier in Paris. The amount is £7,790,000 
representing a nominal aggregate of £12,365,000 in a six per cent. loan at 
the price of 63. For the liquidation of the loan a sinking fund equal to 
1 per cent. per annum on the nominal capital will be provided from the 1st 
April, 1869. 

18.—Proposals issued for a new Russian Anglo-Dutch 5 per cent. loan 
for £6,000,000 or 70,800,000 florins. The price fixed is 85, so that, with 
allowances for discount and interest, the price makes it equal to 6 per cent. 
for the interest of capital. A sinking fund of 1 per cent. on the principal 
will commence on the Ist April, 1866, so that the reimbursement will 
be completed in 37 years. 


25.—A general conference of the leading Powers of Europe, opened in 
London, with a view to a pacific settlement of the Dano-Germanic dispute, 
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MERCANTILE SUSPENSION. 
Tue only failure announced during the month of April was that of 
Mr. Thomas Freeman, Bermondsey, timber merchant. 
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BANK MOVEMENTS, 


The London and Westminster Bank have entered upon business in the pre- 
mises of Messrs. Jones Loyd & Co., next door to them in Lothbury.' Messrs. 
Jones Loyd & C».’s house is made the country office of the London and West- 
minster Bank, affording every accommodation for the purpose. 





On the 18th April the head office of the East London Bank was removed from 
No. 124, Fenchurch Street, to No. 40, Lombard Street, where the business will 
be carried on during the building of the bank in Coruhill. 





The National Bank of Australasia, whose chief offices are at Melbourne and 
Adelaide, have taken suitable premises in London, at No. 10, Cornhill, where 
business has commenced under the management of Mr. Frederick Wright, re- 
cently arrived from the colony. 





The business of the Anglo-Austrian Bank is now conducted at No. 7, St. 
Mildred’s Court, Poultry. 





A branch of the London and South-Western Bank was opened at Wandsworth 
on the 20th April. 





The concession for the Madrid Bank has been signed by the Queen of Spain. 





The North Western Bank, which was formed to take over the old-established 
and well-known banking business of Messrs. Moss & Co., of Liverpool, has com- 
menced business. A total of 247,000 shares is stated to have been applied for, 
while there were only 34,000 on allotment, 





The English and Swedish Bank have notified that the local boards in Sweden 
have been fully constituted, and that the business of the establishment has 
accordingly commenced, 





The London Bank of Scotland have notified the formation of an establish- 
ment to transact in London all ordinary banking business. 





The Ottoman Financial Association have removed from their temporary 
office, 20, Threadneedle Street, to suitable premises at No. 8, Finch Lane. 





It is understood that Mr. C. Whetham has resigned his seat as director 
at the Metropolitan and Provincial Bank, and retams his seat at the board 
of the European Bank. 





According to the Levant Herald the company of local bankers, by whom 
certain financial projects have lately been contemplated, are likely to amalga- 
mate with a combination represeuted at Constantinople by the house of Oppen- 
heim. Two meetings have _ already held by representatives of the different 
interests involved. A sort of Ottoman Crédit Mobilier is the character of the 
institution intended, the original idea of a landed and industrial credit company 
having, it appears, been abandoned. 
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The Agra and United Service Bank have called a meeting for. the 7th of May 
to confirm the amalgamation with Messrs. Masterman and Co., and to increase 
the.capital of the bank to £3,000,000 by the issue of 20,000 uew shares of £50 
each, of which half are to be offered to the present proprietary at a premium 
of £30. 





The Bank of London have called a meeting for the 9th of May to propose an 

increase of capital by the issue of 2,000 new shares at the price of 120 or 70 

remium per share. They will be allotted rateably to the present proprietors 
in the proportion of one share to every three at present held. 





The London, Hamburg, and Continental Exchange Bank have resolved to 
issue the remaining 5,009 shares on their original capital. 





In consequence of the retirement of Messrs. Jones Loyd & Co. the following 
changes have been announced :—The banking agency of Messrs. W. & 5. 
Evans & Co., of Derby, and of Messrs. J. & W. Walters, of Haverfordwest and 
Nenberth, has been transferred to Messrs. Barclay, Bevan & Co. The London 
agency of the King Street Branch of the Manchester and Liverpool District 
Bank (late Messrs. Loyd, Entwistle & Co.) has been transferred to Messrs. 
Smith, Payne & Smiths. The business of the Glamorganshire Banking Com- 
pany at Swansea and Meath has been transferred to Messrs. Barclay, Bevan & 
Co. The business of Messrs. D. Jones & Co, of Landovery, Lampeter, and 
Llandilo, has, been removed to Messrs, Robarts, Lubbock & Co. Messrs, Dixons 
and Warden, of Chester, have transferred their business to Messrs. Glyn & Co., 
and Messrs. Hardy & Co., of Grantham, have appoimted Messrs. Barnett, Hoare 
and Co. to act as their agents. 





The changes that have resulted in the amalgamation of Messrs.Masterman and 
Co. with the Agra Bank are the removal of the agency of Messrs. Eland and 
Eland,of Thrapstone and Kettering, to Messrs. Barclay, Bevan & Co,, and that 
of Messrs. Eaton, Cayley & Co., of Stamford, Uppingham, and Oakham, to 
Messrs. Williams, Deacon & Co. 





The directors of the London, Birmingham, and South Staffordshire Bank, 
Limited, have decided to offer to such of the shareholders as have not accepted 
new shares under their circular of the Sth instant one share of each two which 
they may hold on the 5th May next, at a premium of £3 per share, which 
premium of £3 per share, together with an allotment deposit of £3 per share, 
will be payable on for before 10th May inst. Subsequent calls of £5 to be made 
at intervals of three months, until the value of the shares of the. second issue 
shall be equalized with that of the first. 


-— 


EAST INDIA FINANCIAL ASSOCIATION. 


Tue East India Financial Association is the title of a project announced 
under the auspices of the Imperial Financial Company. The capital is to 
be £1,000,000 in 20,000 shares of £50 each; of which it is not intended 
to call up more than £20 per share. A deposit of £1 is to be paid on ap- 
plication, and £4 on allotment. The directors are respectable, and com- 
bine the Agra and United Service Bank element with that of the Imperial 
Finance Company. They will be able to introduce business, and the pros-~ 
pects are already favourable in this respect. It is proposed to grant loans 
secured by mortgages of land in the country, or house property in the large 
towns, and will likewise make advances to the local governments for car- 
rying on public works; to builders and contractors; and upon approved 
securities not coming within the limits of banking business. The associa- 
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tion will also negociate the sale and purchase of landed, house, and other 
property, on commission. Tracts of country suitable for the cultivation 
of cotton, tea, coffee, and other products, grants of land direct from Go- 
vernment, irrigation and drainage works, railways, tramways, docks, canals, 
&e., all await that stimulus which capital can supply, and which will be 
offered by this association. Although money is procurable in India for all 
ordinary commercial purposes, few facilities exist for obtaining loans on 
the security of lands. The Registration Act affords the best possible 
security of title to land, and registered titles will in all cases be required. 
The association will act as the sole agents of the Imperial Financial Com- 
pany in India, giving that company the option of taking a share in the 
transactions of this association. 


2 
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INTERNATIONAL CONTRACT COMPANY. 


THE prospectus of the International Contract Company, Limited, has just 
been issued. The capital is £4,000,000, in 80,000 shares of £50 each, with 
power to increase. The first issue is to be 40,000 shares, of which 30,000 
are already subscribed, £1 on application, and £4 on allotment. The direc- 
tors are respectable, and the object of the company is to work as an auxi- 
liary to the great financial associations recently established. It is not the 
province of these institutions to carry out the public works contemplated 
in the concessions they obtain, and they are therefore compelled to seek 
the co-operation of contractors whose capital and position offer an unde- 
niable guarantee for the completion of the works, relieving the financial 
association of that responsibility. The company has been formed for the 
purpose of undertaking the execution of great public works, and arrange- 
ments have been entered into with well-known contractors by which con- 
tracts to the amount of £11,000,000 sterling will be turned over to the 
company. Among other contracts secured is that for the construction of 
the European Central Railway, which has been obtained on favourable 
terms, and will be commenced forthwith. The services of an eminent 
contractor, whose business has been arranged for, will be retained to exe- 
cute the works on terms highly advantageous to the company, he taking a 
large interest in the enterprise by receiving payment for the transfer of 
his contracts in shares with £5 only credited thereon. It is fully antici- 
pated that through this combination of capital and experience the opera- 
tions of the company will prove most remunerative. 
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INTERNATIONAL LAND CREDIT COMPANY. 


Tue International Land Credit Company, Limited, with a capital of 
£8,000,000, comes out under very favourable auspices. The first issue is to be 
£6,000,000, in 300,000 shares of £20 each, of which 250,000 are subscribed 
for on the Continent, the remaining £50,000 being reserved for England. 
The deposit is placed at £1 on application, with £1 to be paid on allotment. 
Two calls of £2 each during the present year will be made, after which it 
is not expected further payments will be required. The undertaking is in- 
troduced through the General Credit and Finance Company of London, 
and will be founded on the Belgian Mortgage Bank and the Bank of In- 
dustry and Land Credit, the Netherlands Mortgage Bank, and the Vindo- 
bona Mortgage Assurance Company of Austria. The English directors 
are persons of position and influence, and the Continental board is large, 
and proportionately powerful. These companies have produced the respec- 
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tive proprietaries. an average dividend of 20 per cent., and some of them 
even more, and it is, therefore, thought by forming a central company of 
an international character, the main formation of which should be to raise 
capital by the issue of bonds and “lettres de gage” in the great money 
markets of Europe, to be employed through associated local companies in 
purchases of land or loans upon real property, most advantageous results 
will be realised. The prospectus fully details the operations contemplated, 
and exhibits clearly enough the feasible objects of the enterprise, the 
guarantees of success being of the most substantial character. Of the 
amount of £6,000,000 capital now issued, £5,000,000 in 250,000 shares have 
been taken and paid for on the Continent, and 50,000 shares are reserved 
for England, of which 15,000 are already subscribed ; 35,000, therefore, 
remain to be offered to the public on the terms already set ferth. The 
practical experience of the Belgian board in co-operation with the English 
directors should place the company in a most encouraging position. 


> 
—_ 


IMPERIAL BANK OF CHINA. 


An amended prospectus of the Imperial Bank of China has been announced. 
The field of operations has been widened, and most properly so, to India 
and Japan, the latter an important point in connection with the develop- 
ment of the undertaking. The capital will now be £,2,000,000 in 40,000 
shares of £50 each, the first issue to be 20,000 shares. Originally it wss 
proposed to send out only 10,000 shares. The applications having from 
respectable subscribers reached upwards of 92,000 it is quite evident the 
directors have pursued a prudent course. All the existing bargains in 
Imperial Bank of China shares will now be annulled, and it will be requi- 
site to commence de novo. 
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LAND CREDIT COMPANY OF IRELAND. 


Tue Land Credit Company of Ireland, Limited, has appeared with a 
strong direction, and there seems uo reason to doubt its ultimate success. 
Both the London and the Irish elements are well balanced, and on the board 
are several practical men of business. The avowed object of the under- 
taking is the development of the agricultural, manufacturing, commercial, 
and mineral resources of Ireland, and to provide for that country the 
pecuniary facilities which have so greatly contributed to the success of the 
other portions of the United Kingdom. The capital is to be £1,000,000, 
in 20,000 shares of £50 each. The first issue is fixed at 10,000 shares, 
witb a deposit on application of £1, and £4 on allotment. It is proposed 
in the first place to act as a finance company for negociating and making 
advances upon approved real and personal securities ; taking contracts for 
railways or other works; receiving moneys on deposit; and generally 
transacting financial business. In the second and third place the opera- 
tions of a land credit company and a land improvement company will be 
carried out. And fourthly, the company will stand in the position of 
agent by affording facilities for the association of capitalists desirous of 
taking a limited interest in remunerative undertakings of a local character 
either privately or by introducing them to the public. The wet and waste 
lands of Ireland amount to more than 6,000,000 acres, affording a fruitful 
field for the employment of capital by reclamation and drainage. Capital 
can also be profitably employed in making advances on land and other 
property with the Landed Estates Court or other satisfactory titles. 
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OTAGO AND SOUTHLAND INVESTMENT COMPANY. 


THe prospectus of the Otago and Southland Investment Company has 
just been issued. The capital is to be £500,000, in 50,000 shares of £10. 
each. The first issue is to be 25,000 shares, of which 10,000 have been 
already subscribed for by the shareholders in the Bank of Otago (Limited), 
and 5,000 are reserved for New Zealand. The deposit on application has 
been placed at 10s. per share, and 10s. on allotment. The objects are— 
receiving money in this country on deposit or debenture, and investing it 
in New Zealand at increased rates of interest, making advances upon mort- 
gage of real estate, and on government and other securities; and acting as 
agents for local governments and landed proprietors, purchasing, selling, 
and managing property upon commission, and transacting any other agency 
business. The operations will be carried out in direct connection with the 
Bank of Otago, and thus be rendered mutually advantageous. 


2 
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NATIONAL FINANCIAL COMPANY. 


Tue National Financial Company, Limited, propose to raise a first capital 
of £500,000, in 10,000 shares of £50 each. The deposit on application is 
to be £1 per share, with £4 on allotment. As the operations of the Com- 
pany increase, further issue of shares will be made, which will, in the first 
iustance, be offered to the then existing shareholders, on such terms as the 
directors may deem advisable. It is stated that more than one-half of the 





- capital has been already applied for, and that the business of the company 


will be commenced immediately after the allotment. The relations of the 
directors are extensive. A provisional agreement has been entered into 
for acquiring a valuable railway concession with a government guarantee, 
and negociations are pending for securing other business from several un- 
dertakings, which it is believed will contribute to the success of the com- 
pany. The active management will be conducted by an executive com- 
mittee, under the supervision and control of the board of directors ; two of 
the proposed committee who have for years been engaged in financial 
operations have agreed to hold shares in the capital to a large extent, and 
to be only remunerated for their services by receiving a portion of the 
profits after paying interest to the shareholders at the rate of 5 per cent. 
upon the paid-up capital. No fees are to be paid to promoters for origi- 
nating the undertaking, but arrangements have been made by which the 
preliminary expenses have been guaranteed not to exceed one-half per cent. 
on the first capital. 


tien 
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PROVINCIAL BANKING CORPORATION. 
Tue Provincial Banking Corporation, Limited, is started with the view of 
absorbing country joint-stock and private banks, and it is stated that the 
directors are treating for some establishmeuts which will form the basis of 
a very large undertaking. The capital is placed at £2,000,000, in 40,000 
shares of £50 each, with a first issue of 20,000 shares, 10,000 of which 
have already, in the most bond fide manner, been subscribed. The 
names of the directors are respectable, and two or three of them are 
associated with banks now in existence, so that the working detail 
is not deputed to imexperienced individuals. The Imperial Bank 
stand as the bankers, and Messrs. Harrison and Lewis are the 
solicitors. It is not proposed to do any banking business in London, but, in 
addition to acquiring the good-will and business connections of existing 
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banks, it is intended to open branches in provincial cities and towns where, 
owing to the increase of wealth and population, a satisfactory business can 
be established. The recent amalgamation of two of the largest private 
banks in London with joint-stock establishments, following other combi- 
nations of a similar nature. and the continuous advance in the price of 
banking shares generally, afford conclusive evidence of the advantages of 
the principle of joint-stock association in banking business: pushed with 
vigour the enterprise ought to succeed. 


4 
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HOME AND COLONIAL ASSURANCE COMPANY. 


Tur Home and Colonial Assurance Company, Limited, (Fire, Life, and 
Marine), has been started for the special object of consolidating numerous 
small local and colonial institutions. The capital is to be £1,000,000, in 
20,000 shares of £50 each, with powér to increase, the first isstte to be 10,000 
shares. The deposit is £1 per share on application, and £4 on allotment, 
and it is not intended to make any further call. The principle upon which 
the undertaking is based is no doubt sound, and the effect will be to bring 
within the immediate control of the directors, not only amalgamated com- 
panies, but also aclass of business which cannot fail to be remunerative. 
In addition to the colonial connection sought to be preserved, and which 
through this medium can be attained, it is also proposed to cultivate a home 
business—a department that will be greatly supported through its external 
relations. As a fire assurance company it is expeceed it will largely partici- 
pate in the increase of policies which it is presumeéd will follow the abolition 
of the heavy and impolitic stamp tax at present imposed. The board as 
constituted must be allowéd to be a good working board, and the other 
adjuncts of the company are considéred satisfactory. 
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ASIATIC BANKING CORPORATION. 


Tue Asiatic Banking Corporation has just been organised, and is about to 
open for the usual course of business between this country and the East. 
The present capital, £500,000, of which £300,000 is paid, and the rest in 
course of being called up, was all subscribed for last year, by a large and 
influential body of shareholders; but the bank has been unable to com- 
mence operations sooner owing to certain formalities connected with the 
application for a charter, which has now been granted, and which, as usual, 
extends the liabilities of the shareholders to double the amount of their 
shares. Power is also given to increase the capital to £2,000,000. The 
names attached to the prospectus are all of men possessing sound practical 
business qualifications; and, under such experienced management, it is 
expected the establishment will have a successful career, 
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MONETARY REVIEW FOR THE MONTH OF APRIL. 


Tue events of the month, financial and commercial, have been numerous 
and important. The great feature has been the several banking amalga- 
mations; the next, the advance in the rate of discount from 6 to 7 per 
cent. ; and finally, the introduction of new Companies, notwithstanding the 
apparent pressure for money. The sudden withdrawal of Bank notes, in 
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consequence of requirements in London and Paris, has, it is thought, inter- 
fered with the success of the Mexican loan, and at the same time the 
Russian loan has not proved popular, the two operations having been 
introduced almost simultaneously. The comparative failure of these tran- 
sactions has been fortunate, as it will stop the dreaded efflux of bullion, 
and tranquillize the mind of the public on that point. During the 
early part of the month there were very heavy repayments to 
the Bank for advances, and these assisted to stimulate with 
other causes the enquiry, till the Bank directors were compelled to put up 
the minimum, Having charged subsequently 1 per cent. above that quo- 
tation for the negotiation of certain classes of paper, it was for a moment 
apprehended that the minimum might still be carried further in advance. 
Fortunately this movement has not been: necessary, and the market re- 
mains in a quiet position. While it is not. presunied that there will be 
any immediate reduction in the value of money, on the other hand it is 
not supposed that it will increase. Anxiety will be manifested to ascer- 
tain the progress of the harvest, for on that will in a great measure depend 
the satisfactory conclusion of the year. Trade is sound, and it is to be 
hoped it will continue so; but we should not eventually be surprised to 
receive intelligence of a. discouraging nature from the East with respect 
to credit before the next two or three months shall elapse. The terms 
charged for the negotiation of first-class short-dated paper are about 63 
per-cent., but in the majority of cases the Bank minimum is still the full 
price. On the average the demand is good for all kinds of accommoda- 
tion, and if any fresh pressure for money were experienced, the supply 
from the country would be rapidly increased. 

. The market for English stocks has not greatly varied. Business has been 
restricted, and the public are not buyers to any important extent, The 
feeling is favourable to investments, but at present the current is towards 
joint-stock undertakings. Consols remain steady; but Exchequer Bills, 
through the low rate of interest they bear, are quoted at a discount. . 

Foreign securities have been the centre of speculation, and the market, 
after being buoyant, has once more drooped. Mexican advanced on the 
negociation of the loan ; but since the subscription for the English portion 
was limited the quotation has gradually receded. ‘The new Russian loan 
has with difficulty been floated, but the scrip is now quoted at a small pre- 


mium. Confederate stock has advanced, because arrangements are being. 


made to ship cotton for the purpose of effecting a redemption of the loan. 

: Railway shares have not largely fluctuated, owing to the limited amount 
of business transacted. There is not the least attempt to carry on specu- 
lation, that being entirely diverted to other channels. The traffics are 
pretty good, but the influence they exercise at the present moment is not 
of any importance. 

The shares of the banks, finance and credit companies, continue to be the 
great rage. The advance in prices is truly marvellous, and it appears to 
be well supported with a full amount of business. The principal portion of 
the operations would seem to be speculative, as very high rates of “con- 
tinuation” are charged. But such is the confidence in these undertakings, 
that the public appear willing to make any sacrifice rather than not 
operate in them: Union Bank of London shares, Agra and the United 
Service, Alliance, European, and some others have jumped up; newshare 
issues being the order of the day, and quotations manifesting great strength. 
Finance and credit shares show firmness. There has been a large 
amount of business transacted in them, and, next to bank shares, they are 
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the favourite security of the day. Amalgamations among some of the best 
are talked of, but.such events have not been at present realised. 

There is little or nothing passing in the producemarket. The high rate 
of money has prevented any revival of activity. 

The following are the fluctuations in English and Foreign Stocks and ~ 
Railway Shares during the month just concluded :— 























) Priceon | aighest. | Lowest. | -PHegen 
5 EnouisH Founps..: : a 
Consols ._ .. ese. * sos! | O$8 to § 913 913 918 to 3 
Exchequer Bills... - = -» (8/ to/3 dis} 2/dis. | 10/ dis. | 5/ to 4/ 
dis. 
Forrign Srocks.  ° ; 

_ Brazilian seo eos ons i 105 1023 102xd 
Buenos Ayres ese co | 95 96} 94 95 
Chilian aoe sas ou -_ 105 ‘104 102xd 
Dutch 24 per cents. ... dened — 643 64 64} 
Mexican coe | = 449 482 441 452 
‘Peruvian 4} per cents. -- | 86} : 864 854 854. 
Russian - a , =< ‘914 87 88 
Spanish _ Sos se | 53§ 523 53 
Turkish 6 per cents. ae) — 94 89 89 

Ditto 4 per cents. Teme —_—. 1003 100 100 

Rattway SHARES. . . 

Brighton ae me coe | 104} 104} 100 102} 
Caledonian... ee «- | 118 119 1173 1184 
Great Eastern Ee oop 47} 47} 46} 473 

Great Northern wae «| 1283 132 128 129 
Great Western pe re 652 67% “65 653 
Lancashire and Yorkshire ... | 109} 1103 1088 110} 
London and North Western... | 1084 111g | «+108 1114 
Midland ‘ Pf oo | 128 132 | 127% 1303 

North Staffordshire die ai 784 79 77 78 
South Eastern ced... vee 91 913° 904 903 
South Western nee 07 3 99% 973 983 
York, Newcastle, anid Berwick - 1014 1023 | 100 100} 
York and North Midland... 872 ‘90¢ | 873 89} 
East Indian ... | ... «| 1044 | 1053 | 104} 1043 
. Northern of France ... nh — |  393.. 383 38% 














THE GRAIN TRADE. 


Business generally in the grain trade has been very dull during the past 
month. The quantity offered has been more than sufficient to meet all 
demands, and the supplies from abroad, though under the average, have 
been goods Millers have- » purchased only on a retail scale, and wheat has 
been gradually declining in price. Barley has been in rather better de- 
mand, at rather. steadier quotations. Oats, beans and peas remain com- 
paratively steady. The latest official average prices were :—Wheat, 
40s. 1d. per qr.; barley, 30s. 10d.; oats, 19s. 3d.; rye, 293. 1d.; beans, 
32s. 9d.; and-peas, 32s. 9d. per qr. 


















492 Notices to Correspondents. 
The Gazette returns for England and Wales have been :— 
Corres: “no 
Week Wheat. Weekly Six Weeks’ Six Weeks 
— Qrs. sold. — — ap Last —, 
8, .d. &. . . . 8 . 
March 2 DBvciscavee 85,796 .. 3911 .. 40 3 .. 1 0 .. 45 9 
April 2......... 88,642 .. 40 2 .. 40 1 .. 2 0 we 45 8 
a 9..cccccce, 30,907 ... WM 1 ... WM 1 1D. oo & 6 
te. BB cccocece OO IAS. 2g DW 1 2. DO. we 1 O soo SS 
The importations since the harvest of 1863 have been :— 
Yr — eat, = Grain. Total. 
Qrs. 
Thirty-six weeks ended 19th March ... 4207, "845 5,939,753 10,147,598 
Four weeks ended 16th April «» 350,247 402,359 752,606 





4,558,092 6,342,112 10,900,204 

And the weekly averages have been :— 
Thirty-six weeks ended 19th March 117,000 165,000 282,000 
Four weeks ended 16th April --- 88,000 100,000 188,000 





Less 29,000 65,000 94,000 





STATE OF TRADE. 


THERE is not much alteration to notice in the general position of trade. 
The accounts from Lancashire and the woollen districts appear a little 
more favourable, but business, though comparatively good, cannot be re- 
garded as animated. 


- 
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NOTICES TO CORRESPONDENTS. ~ 


We have arranged in future to issue a double numbér in February and August, instead-as 
formerly in y= / and November. This has been rendered necessary by the won| increase of 
the meetings of the Banks &nd Discount Companies, which will bé socsedinas cere collected 
in the pages of the Bankers’ Magazine. Weshallalso give the e various 
Credit and Finance Companies, as they are more or less associa‘ woah beaks banting so that our 
subscribers and readers can refer to them without oa niekin Correspondents will please for- 
ward communications addressed to the Editor, No. 8, Birc' Lane ; subscriptions and orders 
as usual to Messrs. Groombridge and Sons, Paternoster Row, or Messrs. Waterlow and Sons, 
Carpenters’ Hall, London Wall. 

At the last moment the Union Bank of London have announced that they increase their 
capital from. £3,000,000 to £4,000,000 by the issue of 20,000 shares at a premium of £15. 

he meeting of the Standard Bank of South Africa has passed off amazingly well. The 
procéedings occurred too late to be included in the present issue. A short summary is, how- 
ever, subjoined :—The second Tinted. general meeting of the proprietors of the Standard 
Bank of British South Africa, Limi was held onthe 27th April, at the London Tavern, 
Bishopsgate Street; Mr. John Patterson in the chair. The report, which was unanimously 
adopted, statéd that the net profits, after parestee of all charges and interest on deposit and 
current accounts and deduction of rebate and bills discounted, but not due, amounted to 
£15,224. 6s. 7d., which, with _, 102, 1d. bro! — forward from the previous accounts, and 
#1, 790 premium on shares issu ed, made a total of £17,044, 16s. 84. From thatsum the direc- 
tors recommend that £1, 790 shoald be added to the reserve fund, £1,000 written off a 
tion account, £200 written off preliminary expenses, £1,500 placed to suspense account, 
£12,478. 4e. 2d. applied to the payment of a dividend, and the balenes of £76. 12s. 6d. carried 
forward to profit and loss new account. A dividend at the rate of 10 cent. per annum 
having been declared, and the re’ directors and auditors re-el the meeting was 
made extraordinary, when it was resolved that the existing capital of the ey should be 
increased from £2,000,000 to £3,000,000 sterling by the issue of 10,000 new shares of £100 each, 
at a premium of £6 per share, So Ne pmens te Se credit of the reserve fund. The new shares 
to es offered to the present shareholders in proportion of one to every two existing shares. 

B. (Birmingham.)—A corfespondent writes :—‘‘In your admirable article upon banking 
me limited liability, you state the deposits of the Birmingham Joint Stock Bank, Limited, at 
aan 1, but on ce to the enclosed report you will find you have given credit for 

000 too 6.” 














